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Coming Meetings 
1936 

Northwest Petroleum Association. 
North Dakota division, Waldorf Ho- 
tel, Fargo, N. D., Jan. 13, 14. 

Northwest Petroleum Assoc., 
Minnesota division, Ryan Hotel, St. 
Paul, Jan. 16 and 17. 

Independent Petroleum Marketers 
Assoc., annual meeting, Oklahoma 


City, Okla., Jan. 17. 

Kentucky Petroleum Marketers 
Association, 10th annual meeting, 
Brown Hotel, Louisville, Ky., Feb. 
5, 6. 

Illinois Petroleum Marketers 
Assoc., Pere Marquette Hotel, Pe- 


12 and 13. 
Association, Ho- 
Des Moines, 


oria, Ill., Feb. 
Iowa Petroleum 
tel Fort Des Moines, 
Iowa, Feb. 18 and 19. 
Ohio Petroleum Marketers Asso- 
ciation, Hotel Deshler-Wallick, Co- 
lumbus, Ohio, Feb. 25, 26, 27. 
Oil Men's Association of New Eng- 


land, Copley Plaza Hotel, Boston, 
Mass., Mar. 12, 13. 
Indiana Independent Petroleum 


Hotel Severin, Indian- 
18 and 19. 

of Petro- 
meeting, 


Association, 
apolis, Ind., Mar. 
American Association 
leum Geologists, annual 
Tulsa, Mar. 19, 20, 21. 
Chemical 
Kansas City, 


Pe- 
Mo., 


American 
troleum Division, 
Apr. 13 to 17. 

National Petroleum 
Cleveland Hotel, Cleveland, O., 
16, 17, 18. 

American Petroleum Institute, 
mid-year meeting, Mayo Hotel, Tul 
sa, Okla., May 13, 14, 15. 
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Wilson Henry 


The new president of the Chicago Oil Men's 
(Club is Wilson Henry, western division manager 
of the Valvoline Oil Co. Mr. Henry is the fourth 
president of the club to hold office, and the first 
connected with a refining company. 

Other club officers for 1936 are: Charles P. 
Hirth, Hughes Oil Co., vice-president; R. A. Mc- 
Cornack, Refiners Petroleum Co., treasurer; and 
H. G. Donovan, Industrial Petroleum Co., re- 
elected secretary. New directors are: Charles J. 
Wood, Harry P. Dunn Co.; John A. Stumpf, and 
J.S. Sechurman, Standard Fuel & Furnace Oil Co. 

Founded 11 years ago the Chicago Oil Men’s 
Club now has beautiful club rooms at 616 South 
Michigan Ave. which were completed a year ago. 
The rooms are open as headquarters for visiting 
oil men. 
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NUMBER 2 


Administration Seeks New Control Methods 


Following Supreme Court Decision 


By Teletype 
WASHINGTON, Jan. 7 

HE Supreme Court’s invali- 
dation of the Agricultural 

Adjustment Act has started 
the Roosevelt Administration 
scurrying around to prop up the 
New Deal and find another basis 
for its federal-control legisla- 
tion. 

Administration leaders are 
studying carefully the Supreme 
Court’s definition of the ‘“‘gen- 
eral welfare”’ clause of the con- 


stitution—the first time this 
has ever been delineated. But 
most observers’ believe’ that 


their hopes are without founda- 
tion and that ultimately, if not 
now, the Administration will 
have to. seek constitutional 
amendments to accomplish its 
purposes. 

The AAA decision 
some doubt on the Connally 
“hot’’ oil law. It also appar- 
ently closes another avenue to 
federal regulation of the oil in- 
dustry. 

The decision clearly forecasts 
invalidation of the Guffey Coal 
Law and endangers the Social 
Security Legislation and Securi- 
ties and Exchange Law. It con- 
firms the belief that the Wag- 
ner Labor Disputes Law is un- 
constitutional. 

The AAA program attempted 
to control production of basic 
farm commodities and increase 
prices through levying taxes and 


has cast 
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granting benefits to farmers co- 
operating. 

In striking down 
last May, the Supreme Court 
held that the federal govern- 
ment could not control produc- 


the NIRA 


tion or otherwise regulate in- 
trastate affairs. Now, the AAA 
decision holds that Congress 


cannot invade the powers of the 
states to regulate production 
even in the guise of taxation. 

The court brushed aside all 
pretenses and ruled that the 
processing taxes were ‘‘a means 
to an unconstitutional end.’’ 
This has raised doubts in some 
quarters as to constitutionality 
of the Connally Law. 

Because the Connally Law 
seeks to prevent or discourage 
production of “hot” oil by for- 
bidding its shipment in inter- 
state commerce, the reasoning 
of the court, or at least its dis- 
position to ferret out the real 
intent of New Deal legislation, 
might lead to invalidation of the 
“hot” oil law. While Congress 
has the power to regulate inter- 
state commerce, the question is 
whether this power can be used 
indirectly to control production 


of oil in a state, it was sug- 
gested. 
If Congress cannot use its 


taxing powers to control produc- 
tion, can it employ its interstate 


commerce the 
end? 

In reply, some lawyers point 
out that the Connally Law on 
its face doesn’t indicate such 
purpose. Moreover, the Connally 
law is simply to aid the states 
in enforcing their own laws, it 
was contended. 

Then, there is 
Processing Tax’’ (that is the 
term used in the President’s 
budget message) which levied 
a tax of 0.1 cent per barrel (it 
is now only 0.04 cent) on crude 
at the well and when processed 
at the refinery. It is well known 
that this tax, although going in- 
to the general revenue fund and 
ostensibly levied for support of 
the Federal Oil Administration, 
is used to provide information 
with which to check up on “hot’’ 
oil. Because of this, it was sug- 
gested that the Supreme Court 
might rule it unconstitutional 
as a regulatory tax, Here again, 
however, the real purpose is not 
apparent in the law, although it 
may be gathered from the de- 
tailed rules and regulations 
promulgated. 

Equally as important as the 
court’s decision was the indica- 
tion that the majority is dis 
posed to look to the real pur- 
pose of a law rather than the 
window-dressing put in to give 
it the color of constitutionality. 

The Guffey Coal Law is ap- 
parently unconstitutional for 


powers to Same 


the ‘‘Crude 








the AAA was 
it is the reflec- 


the 
invalidated. But 
tion of the court's attitude, just 


same reason 


as much as the decision, which 
clouds the status of much other 
New Deal legislation. 

The Guffey law seeks to have 
coal operators ‘‘voluntarily” ac- 
cept a code, providing for regu 
lation of production, prices, 
marketing and labor relations, 
by imposing a sales tax of 15 
per cent on all bituminous coal 
at the mines and refunding 90 
per cent of this if the producer 
accepts the code. 

On this very point of ‘‘volun- 
tariness’’ the court said in the 
AAA decision: ‘“‘The farmer, of 
course, may refuse to comply, 
but the price of his refusal is 
the loss of benefits. The amend- 
ment offered is intended to be 
sufficient to exert pressure on 
him to agree to the proposed 
regulation. The power to con- 
fer or withhold unlimited bene- 
fits is the power to coerce or de 
stroy ... this is coercion by eco- 
nomic pressure. The power of 
choice is illusory.” 

By analogy, the Social Securi- 
ty Law would seem to be uncon- 
stitutional. If Congress cannot 
“coerce” the citizens of a state 
into compliance, much less can 
the states be ‘‘coerced” into en- 
acting the kind of social legis- 
lation desired by the Roosevelt 
Administration, Legislation like 
vnemployment-compensation in- 
surance was clearly beyond the 
powers of Congress, so the law 
in the guise of taxation seeks to 
have the states enact such laws. 

The Social Security Law 
levies a federal tax on employ- 
ers but the employes get no 
benefits unless the state enacts 
an approved law. The employer 
is entitled to a credit of up to 
90 per cent for taxes paid the 
state, but unless his state’s law 
is approved he is doubly taxed. 
Of course, it is contended that 
the states ‘‘voluntarily” enact 
such laws, but perhaps the Su- 
preme Court will look beneath 
the surface. 

There has been some talk re 
cently that the coal interests 
would try to bring oil under the 
Guffey Act and rumors that Sec- 
retary Ickes, who has control 
over coal now, was planning a 
Guffey Law for the oil industry. 
The court’s decision probably 
will discourage these schemes. 

Constitutionality of the Wag- 
ner Labor Disputes Law, which 


is aimed at extinction of the 
company union and encourag- 
ing employes to organize for 
collective bargaining, was 
doubted even before the Schech- 
ter decision on NIRA held that 
Congress has no power to regu- 
late wages and hours. It seems 
equally true that Congres can- 
not regulate relations between 
employer and employes. This is 
a matter entirely within the 
states’ rights. The AAA decision 
merely confirmed this belief in 
the minds of constitutional law- 
yers. However, the Supreme 
Court may not get a crack at 
the Wagner Law for some 
months. 


Although generally more ac- 
ceptable than most New Deal 


Compact Committee Meets 
With Bureau of Mines 


By Teletype 


WASHINGTON, Jan. 7.—A 
committee representing the In- 
terstate Oil Compact Commis- 
sion met today with officials of 
the U. S. Bureau of Mines to 
discuss methods used by the 
bureau in estimating crude oil 
production requirements in the 
various states. After the con- 
ference, Chairman E. H. Wells, 
of New Mexico, expressed full 
satisfaction with the way the 
bureau has been handling the 
matter. 

The committee recommended 
that the bureau undertake a 
survey of crude oil stocks in 
the United States to determine 
the kind and character of oil 
stored. The committee con- 
sisted of Col. E. O. Thompson, 
Texas; C. C. Brown and Tom 
Anglin, Okla.; and Marvin Lee 
and Homer Hoch, Kansas. 

They said that this informa- 
tion on stock would aid them 
greatly in enforcing their re- 
spective conservation laws. The 
bureau has’ been estimating 
crude production requirements 
with stocks in mind so that a 
level of 200,000,000 barrels can 
be reached in 1940. This is 
about the lowest economic level 
desirable, the committee agreed. 
But it is important to know how 
much of that amount is usable. 
Total crude stocks today are 
about 300,000,000 barrels. 





legislations, the Securities and 
Exchange Act seems headed for 
trouble when the Supreme 
Court comes to decide its con- 
stitutionality. A decision on this 
law may come soon in the suit 
involving a New York royalty 
dealer. 

The question uppermost 
everyone’s mind is what the 
Roosevelt Administration will 
do about the collapse of its farm 
program and the threat to other 
important pillars of the New 
Deal. 

The Administration may find 
some new constitutional basis 
other than the taxing and in- 
terstate commerce powers of 
Congress to carry on the New 
Deal program. But this is con- 
sidered unlikely — especially 
if the membership of the Su- 
preme Court remains” un- 
changed. 

Already threats against the 
powers of the court have been 
voiced, One radical Senator sug- 
gests passing a law forbidding 
the Supreme Court to void laws 
of Congress with impeachment 
for any justice so voting, 


The Administration could re- 
sort to the expedient adopted 
after the Civil War to protect 
reconstruction laws. It could 
by legislation enlarge the court 
and pack the bench with its 
partisans. 

Then again, the Administra- 
tion might boldly come out with 
a proposal to amend the con- 


in 


stitution. In his famous 
“horse-and-buggy” press con- 
ference after the NIRA deci- 


sion, President Roosevelt said 
that the American people would 
have to face the issue of 
whether the federal govern- 
ment should have the power to 
deal with social and economic 
problems—a power which every 
other national government has, 
he pointed out. He said the is- 
sue would have to be met, not 
today or next year, but cer- 
tainly within five or ten years. 
There was an indication then 
that the President was planning 
to go to the people with such a 
proposal. But the constitu- 
tional amendment idea was 
coldy received, particularly in 
the South. 

Some of President Roose- 
velt’s closest associates are hop- 
ing that he will show a flash of 
his old-time political daring 


(Continued on page 11) 
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Stockholders Lose as Government Ponders 


By Warren C 


HIS country is now about to behold a most 

striking illustration of government deter- 

mination of a purely private’ business 
question and the application of government 
management to private enterprise. 

That estimable, and long recognized as able, 
Interstate Commerce Commission has decided 
that the railroads of the country shall reduce 
their passenger fares in an effort to pull them- 
selves out of a hole into which they have been 
forced largely by the competition of the automo- 
bile. The Commission hopes they will get 
enough business to save themselves. 

The decision has been made and the order is 
about to be issued making passenger fares in day 
coaches 2 cents a mile and in Pullman’s 3 cents, 
as against rates that have obtained for many 
years of 3.6 cents per mile, a reduction of more 
than 40 %—dquite a cut to put into effect on any 
industry’s prices, 

Western and southern lines are for the reduc- 
tion but the New York Central and Pennsyl- 


vania, particularly, vigorously oppose it, claim- 


ing they will not get any more business to speak 
of and that it will only increase their losses on 
passenger business. Yet it appears their best 
opinion in the matter is going to be disregarded 
and their sales price slashed. The officers of 
these two roads have been selected by the stock- 
holders presumably because of their skill and 
experience and judgment in railroad manage 
ment. The duty of the officers is to protect the 
stockholder’s investment and, if possible, get a 
reasonable return on it. If they don’t then the 
stockholders’ recourse is to get new officers. 


But on this most vital question of whether a 
40% reduction in passenger fares will bring in 
more revenue to the stockholders, their repre- 
sentatives have nothing to say. The question is 
being determined by a government body that 
most obviously has not had the training of the 
railroad officials nor has it any responsibility to 
the road’s owners. If the decision turns out to 
be the wrong one for these roads, the stock- 
holders have no recourse to the commission, the 
eovernment or the public whom the commission 
represents. The members of the commission 
can’t be fired for they are appointed for definite 
terms. The government will probably dust off 
its hands and talk loudly about alleged past 
errors of railroad management and the stock- 
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holders will have to 
any money left. 

Perhaps, of course, the New York Central and 
the Pennsylvania are all wrong? Perhaps the 
western and southern lines and the B. & O.. 
lot of them well managed and who have 
some experience recently with low fare rates. 
are right? But even so, one cannot help but 
submit that the stockholders of these two big 
systems, through their regularly elected officers. 
certainly should have the right to make thei: 
own decisions. 


pay the bill, if they have 


ai 


had 


"eae situation is not new to the railroads 
They have had some 40 years or more of it in 
which period the government has been telling 
them a lot of what to do in the management of 
their properties. In that period the roads grew 
to a peak of great strength and wealth employ 
ing 2,700,000 men in 1929. But since the de 
pression, and one probably could also say since 
the big development in automobiles, the roads’ 
employment has dropped to 1,300,000 men and 
roads valued at more than $5,000,000,000 rep 
resenting 27% of the country’s total railroad 
mileage, have gone into bankruptcy and are stil] 
there with not much prospect of getting out. 

The railroads’ efforts to compete with the 
growing automobile traffic undoubtedly are be 
lated. One wonders to what extent the govern- 
ment’s control of fares eliminating all worth 
while competition in them and its control of so 
many other matters of the railroads, may not 
have lulled the rairoad management into a false 
sense of security? With price and sales com- 
petition removed, the chances are any group of 
business men would grow soft. 

The railroads saw the automobile industry 
developing light weight motive power and light 
running gear, with the general public supplying 
track—good roads—at far more cost per mile 
than the railroads paid. Only recently however 
have the roads gotten well started on similar 
light weight engines and trains operating at high 
speed. But the roads waited until the automobilk 
industry was selling even its smallest cars at 
$500 and to go at a speed twice that of the ordi- 
nary railroad train with just as much comfort. 

Even on the little things the railroads have 
been woefully slow. More than a million auto- 
mobiles today have radios while only a few de 
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luxe club cars on the crack trains supply such 
feature to passengers. The railroads do not even 
have, in their own coaches at any rate, generally 
as good or as clean toilets as the oil industry and 
«a couple of hundred thousand dealers do. 

One wonders how much all of that may be due 
to several generations of railroad men having 
been reared in the shelter of government control 
and operation of the railroads? 

Such a thought comes to one’s mind if he 
checks the development of the railroads the past 
score of years with that of the uncontrolled in- 
dustries, where individual initiative had ful! 
freedom, such as the automobile, oil, steel, chem- 
ical and merchandising generally. 

One cannot help but wonder if this govern- 
ment control, this I.C.C. regulation, has not been 
the curse of the railroads and of all business. 
It was started by protesting shippers and some 
roads to stop secret rebating and unfair prac- 
tices, It grew like all other government activi- 
ties since the dawn of history, until today it 
really operates the roads. The elimination of 
these unfair practices was proper but would not 
competition have done it any way? 

Might we not have had better railroads today 
with the investor’s dollar safer, if the unfair 
practices had been condemned by statute and 
those laws left to the regular prosecuting officers 
to enforce and the operating of the roads con- 
tinued with their own stockholders and officers? 

We can only conjecture, but with government 
control being crowded in on business from all 
sides these days, crowded in on your business 
and my business, we think we can see fairly 
clearly now that this government control of the 
railroads has been anything but a help to them 
and to the country. 

So as you, Mr. Oil 


Man contact the govern- 


ment in the ordinary course of your business 
today, as you argue over your income tax state- 
ments, aS you oppose unfair values on your prop- 
erty for taxation, aS you pay all the several 
dozen taxes assessed on the oil industry, and as 
you comply with all the other many require- 
ments of government, give thought to the plight 
of the railroads. 


How would you like to have the counterpart of 
the Interstate Commerce Commission sitting 
over the oil industry and telling you that the way 
you SHALL meet the competition of a new man 
down the street is to meet his price YEARS 
AFTER HE CUTS YOURS; to put in a good fill- 
ing station with clean toilets (something the 
railroads haven’t really got today with all the 
government regulations) YEARS AFTER YOUR 
COMPETITOR put in a modern station? How 
would you like to put off all the improvements 
and ingenious things you have worked out for 
your customers, for YEARS while you lose the 
business and a government body ponders your 
problems? 

You may say these illustrations are far 
fetched and unfair, but are they, when you think 
that the able and intelligent and honest I.C.C., 
AFTER THE RAILROADS HAVE LOST THE 
BUSINESS to lower cost competition, is now 
telling them to cut the price to get it back? 
And what if it is too late and it never can be 
got back? 

Well, it’s not the dollars of the individual 
members of the I.C.C. that are and will be lost. 
Only the dollars of some stockholders who were 
foolish enough to be thrifty and go without pie 
for dinner enough times to get those dollars. 


When it comes to the oil business, it is going 
to be YOUR dollar, then maybe you will shed 
tears, if you have not up to now. 


(ret Ready for Brickbats from Washington 


TWX HOSE who believed that President Roosevelt 

] really meant it when he said business was 
soing to get ‘“‘a breathing spell’ this Congres- 
sional session, must have listened to. his 
radio speech the other night with considerable 
apprehension. 

No matter how much you allow of his vitriolic 
attack on business for purely political effect, it 
would seem that the average business man can- 
uot get away from the thought that Roosevelt is 
so desperate, or vindictive or sincere a crusader 
(have it anyway you want to) that he will not 
hesitate to massacre industry if he thinks it will 
get him some of the necessary votes to win. No 
matter which side of the political fence you are 
on, we do not see how any man can help but be- 
lieve that Roosevelt is going the absolute limit, 
and as far beyond as necessary, to win. It cer- 
tainly is going to be the roughest presidential 
tight this generation has ever witnessed. 

Undoubtedly cheered on by his chief’s violent 
language, our old friend Ickes, the ex-oil-dicta- 
tor, let loose a savage tongue on ‘‘the interests” 


1 


in some speeches he made a few nights later. 
Ickes just more than out did himself with invec- 
tive, name calling and denunciation. 


All of which suggests that the oil industry 
need have no idea that it will be left alone this 
winter by the Administration. In view of the 
New Dealers’ past attacks the industry can confi- 
dently expect that if the Administration can see 
any votes to be had or personal power to be 
gained by legislative attacks on the oil industry, 
those attacks certainly will be made. Taking 
Roosevelt’s speech as a sample and knowing 
Ickes disordered disposition, and utter disregard 
for all rules of truth and fair dealing, we might 
as well make up our minds that the oil industry 
will probably draw some pretty heavy fire. If 
Ickes and the New Dealers run true to form 
as they have started out—we can expect to be 
lied about this way and that, to no end; the in- 
dustry will be accused of all the crimes of the 
industrial calender and probably a lot of reports 
will be faked up in an effort to support the 
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charges. 


on ceremony. 
where it will count the most. 


it in the public press. 
necessary. 


AAA Decision 


(Continued from page 8) 


and boldiy come forth with his 
constitutional amendment pro- 


posal now. However, his 
politically-wise advisors may 
counsel against this, seeing 


that it is an election year. 


There will be a screeching from the 
housetops such as this country never heard. 

If all this comes to pass, then there is only one 
thing for the industry to do and that is to fight 
back vigorously at every attack and not stand 
When a New Dealer lies, brand 
him as such and take the proof of his lying right 
If he is a member 
of Congress, then into his home district; if it is 
Ickes or some of the Washington crew, then tell 
Buy advertising space if 


the liar. 


brick. 


If the views of the politicos 
prevail, then some temporary 
efforts can be expected ft) 
bolster up the New Deal until 
after the elections. Then, if the 


Supreme Court again topples 
the structure, the Administra- 


tion will come forward with its 
constitutional amendment pro- 
posals. 


Complete Authority to Regulate Industry 
Found in Principle of AAA Act 


HROUGH such control, un- 
Tocer the guise of taxation, as 

the federal government im- 
posed on the farmers under the 
AAA act, the federal authorities 
would have the power to com- 
pletely regulate industry, even 
to redistributing the industrial 
population, the U. S. Supreme 
Courts’ decision outlawing the 
\AA as unconstitutional pointed 
out, 

The court declared the proc- 
essing taxes under the act were 
not in reality taxes but the ‘‘ex- 
propriation of money from one 
group for the benefit of an- 
other.” It stated the taxing pro- 
visions were secondary to the 
regulation of farm crops sought 
under the act. 


In the conclusion of its opin 
ion, the court commented as fol- 
lows on the general effect were 
the principles set forth in the 
AAA act to be upheld and ap- 
plied generally by the federal 
authorities: 

“Congress has no power to 
enforce its commands on the 
farmer to the ends sought by 
the Agricultural Adjustment 
Act. It must follow that it may 
not indirectly accomplish those 
ends by taxing and spending to 
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purchase compliance. The Con- 
stitution and the entire plan of 
our government negative any 
such use of the power to tax and 
to spend as the act undertakes 
to authorize. 


“It does not help to declare 
that local conditions throughout 
the nation have created a situa- 
tion of national concern; for 
this is but to say that whenever 
there is a wide-spread similarity 
of local conditions Congress may 
ignore constitutional limitations 
upon its own powers and usurp 
those reserved to the states. 


“If, in lieu of compulsory 
regulation of subjects within 
the states’ reserved jurisdiction, 
which is prohibited, the Con- 
gress could invoke the taxing 
and spending power as a means 
to accomplish the same end, 
Clause 1 of Section 8 of Article 
I would become the instrument 
for total subversion of the gov- 
ernmental powers reserved 
the individual states. 

“If the act 
proper exercise 
taxing power, 
regulation oof all industry 
throughout the United States 
may be accomplished by similar 
exercises of the same power, It 


to 


before us is a 
of the federal 
evidently the 


To what extent it is good policy for an industry 
to undertake to seek legislation may be one 
question on which there may be some differences 
of opinion, but there certainly can be no differ 
ence of opinion on nailing a lie and crucifying 
It is hard to catch up with him and 
some times you can’t do it, but nevertheless no 
industry should stand for lies about itself no 
matter who tells them. 

The oil industry should have its coat off and 
its facts ready for the fellow who throws the first 


would be possible to. exact 
money from one branch of an 
industry and pay it to another 
branch in every field of activity 
which lies within the province 
of the states. 

“The mere threat of such a 
procedure might well induce the 
surrender of rights and the com 
pliance with federal regulation 
as the price of continuance in 
business, A few instances will 
illustrate the thought. 

“Let us suppose Congress 
should determine that the 
farmer, the miner or some other 
producer of raw materials is re- 
ceiving too much for his prod- 
ucts, with consequent depression 
of the processing industry and 
idleness of its employes, though, 
by confession, there is no power 
vested in Congress to compel by 
statute a lowering of the prices 
of the raw material the same re 
sult might be accomplished, if 
the questioned act be valid, 
either with or without condi 
tions imposed as the considera 
tion for payment of the subsidy 

“We have held in Schechter 
Poultry Corp. vs. United States, 
295 U.S. 495, that Congress has 
no power to regulate wages and 
hours of labor in a local busi 
ness. If the petitioner is right 
this very end may be accom- 
plished by appropriating money 
to be paid to employes from the 
federal treasury under 
tracts whereby they agree to 
comply with certain standards 
fixed by federal law or by con 
tract. 

“Should Congress ascertain 
that sugar refiners are not re- 
ceiving a fair profit, and that 
this is detrimental to the entire 
industry, and in turn has its re- 
percussions in trade and com- 
merce generally, it might, in 
analogy to the present law, im- 
pose an excise of 2 cents a 
pound on every sale of the com- 
modity and pass the funds col- 
lected to such refiners, and such 


con 


11 








only, as will agree to maintain a 
certain price. 

““Assume that too many shoes 
are being manufactured 
throughout the nation: that the 
market is saturated, the price 
depressed, the factories running 
half-time, the employes suffer- 
ing. 

“Upon the 
statute in question Congress 
might authorize the secretary 
of commerce to enter into con- 
tracts with shoe manufacturers 
providing that each shall reduce 
his output and that the United 
States will pay him a fixed sum 
proportioned to such reduction, 
the money to make the pay- 
ments to be raised by a tax on 
all retail shoe dealers or their 
customers, 


principle of the 


“Suppose that there are too 
many garment workers in the 
large cities: this results in dis- 
location of the economic bal- 
ance. Upon the principle con 
tended for an excise might be 
laid on the manufacturer of all 
garments manufactured and the 
proceeds paid to those manufac- 
turers who agree to remove 
their plants to cities having not 
more than a 100,000 population. 
Thus, through the asserted pow- 
er of taxation, the federal gov- 
ernment, against the will of in- 
dividual states, might complete- 
ly redistribute the industrial 
population. 

‘“‘A possible result of sustain- 
ing the claimed federal power 
would be that every business 
group which thought itself un- 
der-privileged might demand 
that a tax be laid on its vendors 
or vendees the proceeds to be 
appropriated to the redress of 
its deficiency of income, 


“These illustrations are giv- 
en, not to suggest that any of 
the purposes mentioned are un- 
worthy, but to demonstrate the 
scope of the principle for which 
the government contends: to 
test the principle by its applica- 
tions; to point out that, by the 
exercise of the asserted power, 
Congress would, in effect, under 
the pretext of exercising the 
taxing power, in reality accom- 
plish prohibited ends. 

“It cannot be said that they 
envisage improbable legislation. 
The supposed cases are no more 
improbable than would the pres- 
ent act have been deemed a few 
vears ago. 

“Tntil recently no suggestion 


of the existence of any such 
power in the federal government 
has been advanced. The ex- 
pressions of the framers of the 
Constitution, the decisions of 
this court interpreting that in- 
strument and the writings of 
great commentators will be 
searched in vain for any sug- 
gestion that there exists in the 
clause under discussion or else- 
where in the Constitution, the 
authority whereby every pro- 
vision and every fair implication 
from that instrument may be 
subverted, the independence of 
the individual states obliterated, 
and the United States converted 
into a central government ex- 
ercising uncontrolled police 
power in every state of the 
Union, superseding all local con- 
trol or regulation of the affairs 
or concerns of the states. 


Mt AMILTON himself, the 

leading advocate of 
broad interpretation of the 
power to tax and to appropriate 
for the general welfare, never 


suggested that any power 
eranted by the Constitution 


could be used for the destruc- 
tion of local self-government 
in the states. 

“Story countenances no such 
doctrine. It seems never to 
have occurred to them, or to 
those who have agreed with 
them, that the general welfare 
of the United States, (which has 
aptly been termed ‘‘an inde- 
structible union composed of in- 
destructible states,’’) might be 
served by obliterating the con- 
stituent members of the union. 
But to this fatal conclusion the 
doctrine contended for would 
inevitably lead. 

‘‘And its sole premise is that, 
though the makers of the Con- 
stitution, in erecting the federal 
government, intended sedulous- 
ly to limit and define its powers, 
so as to reserve to the states and 
the people sovereign power, to 
be wielded by the states and 
their citizens and not to be in- 
vaded by the United States, they 
nevertheless by a single clause 
gave power to the Congress to 
tear down the barriers, to in- 
vade the states’ jurisdiction, and 
to become a parliament of the 
whole people, subject to no re- 
strictions save such as are self- 
imposed. 

“The argument when seen in 
its true character and in the 


light of its inevitable 
must be rejected. 


results 


“Since, as we have pointed 
out, there was no power in the 
Congress to impose the con- 
tested exaction, it could not 
lawfully ratify or confirm what 
an executive officer had done in 
that regard. Consequently the 
act of 1935 does not affect the 
rights of the parties.” 


Phillips Increases Wages 
Of 6,000 Employes 


BARTLESVILLE, Okla., Jan. 
4.—Increase of $5 monthly in 
wages of all employes drawing 
$135 and less monthly has been 
announced by Phillips Petrole- 
um Co., effective Jan. 1. Approx 
imately 6000 employes of the 
company will be affected. 


A statement by President 
Frank Phillips read, in part: 


“The oil industry suffered 
greater reduction of hours un- 
der the code than any other ma 
jor industry, and _ although 
hourly wage rates in principal 
field classifications are 40 to 45 
per cent higher than in 1929, 
the selling prices of oil prod- 
ucts are from 33 to 58 per cent 
below 1929 prices. 


“In spite of this condition, 
the oil industry continues to 
pay higher average wages than 
any other major industry.”’ 


New Pipeline Planned 


By Telegraph 


DALLAS Jan. 7.—A new out- 
let for East Texas crude will be 
provided by construction of 115 
miles of 8-inch line tying togeth- 
er the present Liberty pipeline 
system from the field to Rusk 
and the Channel Transport and 
Marketing Co. line from Conroe 
field to the Houston Ship Chan- 
nel. The project will be under 
control of the American Liberty 
Pipe Line Co. owned by Golding 
and Murchison. New construc- 
tion will cost about $1,250,000. 
Unconfirmed reports today were 
that the Republic Oil Refining 
Co. will lay an 8-inch line from 
East Texas to its refinery at 
Texas City. 


NATIONAT PETROLEUM News 





ne 





Quota System of Limiting Oil Exports 
Possible Under Proposed Law 


By A. M. Petty 
N. P. N. Staff Writer 


WASHINGTON, Jan. 4 
ESTRICTION of oil exports 
to ‘‘normal’’ trade with 
warring nations, but not a 
complete oil embargo, is author- 
ized in the Administration’s 
new neutrality bill introduced 
Jan. 3 shortly after Congress re- 
convened, 

The proposed legislation ap- 
parently contemplates the set- 
ting of quotas on exports to bel- 
ligerent countries but provides 
no definite basis for establish- 
ing such a system. Its effect on 
the oil industry would depend 
largely on what period of years 
is used to determine ‘‘normal”’ 
or average exports. Choice of 
what period to use, like many 
other administrative details, is 
left to the discretion of the 
President. 

Administration leaders in 
Congress are pressing for early 
enactment of the bill to replace 
the existing neutrality law 
which expires Feb. 29. In the 
Senate, the bill (S. 3474) was 
sponsored by Chairman Pittman 
of the foreign relations com- 
mittee. It was introduced in the 
House by Chairman McRey- 
nolds of the foreign affairs com- 
mittee and numbered HJ RES. 


422. 


The Pittman-McReynolds Bill 
would re-enact the mandatory 
embargo on shipping ‘arms, 
ammunition, or implements of 
war’ to belligerent countries 
carried in the present law. 
Neither oil nor any other com- 
modity is mentioned specifically 
in the measure. 


Oil is regarded as coming 
under ‘articles or materials 
used .. . in the conduct of 
war,’ exports of which the 
President is authorized to limit 
to ‘normal amounts’”’, 


While the arms embargo is 
mandatory on the President 
upon outbreak of a war, impo- 
sition of the restriction on war 
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materials is left to the Presi- 
dent’s discretion. However, 
when the President finds that 
such restriction would further 
the purposes of the neutrality 
law, he ‘shall so proclaim, and 
it shall thereafter be unlawful 
to export, or attempt to export, 
or cause to be exported, or sell 
for export, such articles or ma- 
terials from any place in the 
United States to any belliger- 
ent country named in the proc- 
lamation, or to any neutral 
country for transshipment to or 
for the use of any such bellig- 
erent country in excess of a 
normal amount, in quantity and 
kind, of exports from the United 
States to the respective bellig- 
erent countries prior to the date 
of the proclamation, such nor- 
mal amount to constitute the 
average of shipments during a 
previous period of years to be 
determined by the President.”’ 


HE President, on _ finding 

such restriction is advisable, 
is directed to ‘definitely enu- 
merate”’ the articles and mate- 
rials subject to export restric- 
tion. He may modify or extend 
the restrictions from time to 
time. Food and medical sup- 
plies are exempted. 

Under the existing neutrality 
law, the President is empow- 
ered to embargo shipments of 
“arms, ammunition, or imple- 
ments of war’. The Administra- 
tion decided that oil did not 
come within this classification. 
But it did exert pressure on 
American oil companies to have 
them ‘‘voluntarily” curtail 
shipments to Italy (and Ethi- 
opia). 


In the new bill, the basis for 
determining ‘‘normal’’ trade 
quotas, as well as the reckoning 
period, is left to the President 
to decide, Numerous difficulties 
in the way of fairly administer- 


ing the proposed law are fore 
seen, 

For example, suppose there 
were three companies’ with 
large investments and estab- 
lished distributing systems ina 
country becoming involved in a 
war. Up to that time, these three 
were the only American com- 
panies selling to that country. 
The President fixes a quota on 
oil exports which is just about 
equal to the aggregate normal 
trade of these three companies. 
Is that quota to be apportioned 
among any American oil com- 
panies wanting to compete for 
the business or is it to be re- 
stricted to the three companies? 


Another thing, how are the 
quotas of individual exporters 
to be determined? If these are 
based on business in previous 
years, it may operate unfairly 
on some company which has in 
creased its volume since the 
reckoning period. What is to be 
done with the business of some 
company which has since with- 
drawn from that particular 
market? 

The President’s choice of a 
reckoning period will affect 
greatly both the volume and 
kind of oil exports to belligerent 
countries. The language of the 
bill says ‘normal amounts in 
quantity and kind’’. This appar- 
ently means that no more crude 
oil or any petroleum product 
could be shipped than during 
the reckoning period. 

Until recent months, the oil 
export trade of the United 
States had been in the doldrums 
for several years. During that 
time the character of the oil 
trade with a number of coun 
tries has changed somewhat. 
With the building of more re- 
finers in other countries, ex- 
ports of lighter refined products 
slumped. In some instances this 
was accompanied by a propor 
tionate increase in crude ex 
sorts, 

If an earlier period is selected 


as the basis for figuring the 
‘normal’ trade in each prod- 
uct, the quota for gasoline 


might be larger than actual ex- 
ports to the countries involved 
in the last year or two. Again. 
the crude oil quota might be 
fixed lower than actual ship- 
ments in more recent years, The 
wording of the bill might bar 
a switch of an_ equivalent 
amount of crude from the gaso- 
line quota, At any rate, this in- 
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dicates the difficulty involved 
and the effect of the reckoning 
period selected. 

While the proposed law per- 
mits carrying on ‘normal’”’ 
trade with a belligerent coun- 
try, there is a provision in the 
bill (Section 9) which might 
nullify this privilege. This sec- 
tion authorizes the President to 
warn American nationals that 
they trade with the warring na- 
tion at their own risk. This dis- 
owning of responsibility for 
protection of its commerce on 
the high seas would apply, ap 
parently, to ‘‘normal”’ trade, As 
explained by one of the spon- 
sors of the measure, it is to be 
invoked in case the belligerent 
country is blockaded, 

Another provision authorizes 
the President to ban the exten- 
sion of credit to belligerent 
countries. However, he may 
make an exception for ordinary 
commercial credits and short- 
time obligations. 

Whatever’ restrictions are 
imposed by the President under 
the proposed law must. apply 
equally to all belligerents, un 
less Congress, with approval of 
the President, shall declare 
otherwise. 

There is a prohibition against 
using American ports as bases 
of supply for ships of a bellig- 





erent country. Should a vessel 

domestic or foreign — hav- 
ing cleared from a_ United 
States port during the war and 
delivered its cargo to warship 
or supply ship of the country at 
war, return to the United States 
it could be interned for dura- 
tion of the war, under the pro- 
posed legislation. 


Italy's Gasoline Stock 
2,125,000 Barrels 


WASHINGTON, Jan. 6. - 
Gasoline stocks in Italy on Jan- 
uary 1 totaled approximately 
2,125,000 barrels which is about 
six month’s supply, according to 
estimates quoted in a govern- 
ment report here today. 

The report also. outlines 
Italy’s move to erect a refinery 
to handle crude from Albanian 
oil fields near Valona. An ap- 
propriation of about $5,600,000 
for the Azienda Petroli Albania 
for this purpose has been auth- 
orized, it is said. Annual out- 
put of the field is estimated at 
about 300,000 tons or over 
2,000,000 barrels. <An_ eight- 
inch pipeline down to Valona 
has already been completed and 
tested. Construction of large 


Winning first prize in the commercial division of the Pasadena tournament 
of roses parade, the entry of Standard Oil Co. of Calif. was on the theme 
“Cleopatra.” The 65-foot float represented Cleopatra’s magnificent swan 
barge. The huge white swan was made of thousands of white carnations and 
lilies. The hull was formed of green maidenhair fern overlaid with thousands 
of shaded pink roses, orchids and lilies of the valley. A crew of 10 girls was 
at the oars, which were made of pink roses and fern, At the rear was an 
elevated throne for Cleopatra, She was protected by a canopy made of hun- 
dreds of dozens of sweet peas. Seven girls walked behind the float 





storage tanks at Valona is ex- 
pected to be completed this 
month. 

Site of the refinery had not 
been decided upon at time the 
report was dispatched, but Bari 
was being mentioned as a prob- 
able location. Annual crude 
capacity of the refinery, which is 
not expected to be completed for 
a year or more, will be 300,000 
tons or more than 2,000,000 
barrels, it was said. Use of the 
hydrogenation process is con- 
templated, although its ‘high 
cost” was acting as a deterrent, 
according to the report. 

Normally, Italian consump- 
tion of gasoline is estimated at 
about 450,000 to 500,000 tons 
(3,825,000 to 4,250,000 barrels) 
annually, the report said. In 
1934, Italian gasoline imports 
totaled 348,000 tons (2,960,000 
barrels), of which the United 
States supplied only 6.5 per 
cent, according to the report. 


New Neutrality Bill 


Before Congress 


WASHINGTON, Jan. 7.—A 
more rigid neutrality bill was 
introduced in Congress January 
6. Senators Clark and Nye 
sponsored it in the Senate 
(S 3478) and Representative 
Maverick in the House (HR 
9668), 

Principal difference between 
this measure and the Adminis- 
tration-supported Pittman-Mc- 
Reynolds bill, so far as the oil 
industry is concerned, is that 
the reckoning period for figur- 
ing export quotas to belligerent 
countries is fixed as the average 
for the five years immediately 
preceding outbreak of the war. 
It also expressly denies any ob- 
ligation to deliver such quotas 
in foreign countries. The Presi- 
dent is instructed to ask Con- 
gress to further restrict exports 
if this country’s neutrality is 
jeopardized by shipment of the 
quotas. 

The new bill makes it man- 
datory for materials to. be 
shipped to the _ belligerent 
country solely at the risk of the 
foreign government or the citi- 
zen shipping. American vessels 
are expressly forbidden to trav- 
el through war-zones, with cer- 
tain ‘‘well-regulated’’ excep- 
tions. 
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Government Tax Experts Anticipate 


Big Increase in Consumption 


WASHINGTON, Jan. 6 
Cy evvarentiy tax experts 


apparently foresee’ fur- 
ther increases in gasoline 
and lubricating oil consump- 


tion during the next 18 months. 
President Roosevelt’s budget 
message to Congress January 6 
forecasts substantial increases 
in the federal lubricating oil and 
gasoline tax collections during 
the current fiscal year and still 
larger increases during the fis- 
cal year beginning July 1. 

This is regarded as remark- 
able when it is considered that 
in view of the 1935 Revenue 
Act, granting tax exemptions to 
all purchases of the United 
States and the states and their 
political subdivisions, these tax 
«ollections would be doing well 
to hold their own. 

Beginning Oct. 1, 1935, the 
federal taxes were lifted from 
the millions of gallons of gaso- 
line and lube oils purchased by 
the Army, Navy, Post Office De- 
partment, CCC camps and other 
federal agencies. At the same 
time, all activities of the states 
and their political subdivisions 
—whether or not “‘essential gov- 
ernmental functions’’—were 
likewise exempted from the fed- 
eral tax. 

The new tax law undoubted- 
ly will mean exemption from tax 
for many millions of gallons of 
gasoline and lubricating oils 
used by federal and state agen- 
cies. Yet despite this, govern- 
ment tax experts predict sub- 
stantial gains in these tax col- 
lections. 

During the 1936 fiscal year 
ending June 30, according to 
the President’s budget message, 
a total of $168,200,000 will be 
collected in federal gasoline 
taxes. This is about $6,668,000 
more than was actually collect- 
ed in the 1935 fiscal year which 
ended June 30, 1935. During 
the 1987 fiscal year, beginning 
July 1, 1936, it was estimated 
that gasoline taxes will aggre- 
sate about $178,000,000 or $9,- 
800,000 greater than the esti- 
mate for the current year. 
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Figuring these increases out 
on the basis of a tax of 1 cent 
per gallon, these tax predictions 
indicate an increase in consump- 
tion of tax-paid gasoline 
amounting to 15,876,000 bar- 
rels (42 gallons) during the cur- 
rent fiscal year as compared 
with the twelve-month period 
which ended June 30, 1935. In 
the 1937 fiscal year, according 
to the estimates, consumption of 
tax-paid gasoline will be 39, 
209,000 barrels greater than in 
1935 fiscal year, and 23,333,000 
barrels more than in the cur- 
rent fiscal year. 

Estimated collections from 
the federal lube oil tax of 4 
cents a gallon during the cur- 
rent fiscal year will total $28,- 
000,000, which is $200,000 high- 
er than collections in the last 
fiscal year indicating an _ in- 
crease in consumption of tax- 


paid lube oils amounting to 
about 119,000 barrels. 

In the 1937 fiscal year the 
government expects lube oil 
taxes to total $29,800,000. This 
indicates an increase in tax- 


paid of about 1,190,000 barrels 
over the last fiscal year and 1,- 
071,000 barrels more than esti- 
mated receipts for the current 
year. 

Included in President Roose- 
velt’s requested appropriations 
was an item of $350,000 for en- 





forcement of the Connally 
“Hot” Oil Law. Secretary 
Daily Average Production, Im- 
portant Districts, American 
Petroleum Institute Figures 
Week Ended 
Jan. 4 Dec. 28 
Barrels Barrels 
Okla. City 118,850 111,350 
Total Okla. 462,800 476,850 
East Texas 438,700 438,100 
Total Texas 1,068,300 1,068,200 
California 671,200 671,900 
East of 
Rockies 2,131,550 2,138,900 
Total U.S. 2,802,750 2,810,800 
Crude Imports 136,140 65,850 
Total New 
Supply 2,938,890 2,876,650 











Ickes had asked for $500,000 
but this was pared down by the 
Budget Bureau. The appropri- 
ation for the current year is 
$500,000 but the Budget Bu- 
reau says that there will be 
$100,000 left over June 30. 


No appropriation for the Pe- 
troleum Administrative Board 
was requested in the President’s 
budget message. The division 
of investigation under Louis R. 
Glavis probably will have the 
spending of the $350,000 for the 
Connally Law inasmuch as the 
PAB is due to go out of exist- 
ence April 1. 


Payroll Tax Estimated 
In Budget Message 


WASHINGTON, Jan. 6. 
Federal taxes totaling $433,- 
200,000 will be collected under 
the Social Security Law during 
the first six months of 1937, ac- 
cording to President Roosevelt's 
estimates of tax receipts in his 
budget message to Congress. 

The President estimated that 
during the 1937 fiscal year, 
which begins July 1, 1936, the 
federal payroll tax will produce 
$128,500,000 while the federal 
tax on employment will bring in 
$304,700,000. 

These estimates do not in- 
clude state taxes under state un- 
employment-compensation laws 
already enacted in nine states 
and the District of Columbia. 

None of the federal taxes un- 
der the Social Security Law will 
be due and payable until Janu- 
ary, 1937. That leaves only six 
months in the 1937 fiscal year to 
collect these taxes. So, the 
President’s estimate of $433,- 
200,000 receipts from these 
taxes in the “fiscal year 1937” 
must be based on collection of 
the entire amount in the first six 
months of next year—that is, 
from January to June, 1937. 
How much is expected to be col- 
lected in the last half of the 
calendar year 1937, was not dis- 
closed. 

The federal payroll tax under 
the unemployment-compensa- 
tion provisions of the Social Se- 
curity Law went into effect Jan. 
1 at the rate of one per cent. The 
total payrolls of every employer 
in the United States employing 
eight or more persons is subject 
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However, the tax is 


to the tax, 
not due until Jan. 31, 1937. Be 
ginning Jan. 1 next year, the tax 
rate will be increased to two per 
cent. It will be hiked to three 
per cent in 1938. 


There is no way of estimating 
how much will be collected in 
years beyond 1937 as by that 
time other states will have en 
acted state laws required by the 
Social Security Law. Employers 
are permitted to deduct trom 
payments of.the federal tax up 
to 90 per cent of taxes paid un 
der an approved state unem- 
ployment-compensation law. 

Taxes for the federal old-age 
annuity plan will apply on the 
first $3000 of each employe’s 
annual wages. Beginning Jan. }, 
1987, every employer in the 
United States, even those with a 
single casual employe, will be 
subjected to an “excise tax’’ of 
one per cent on his payroll. 
Every employe will have to pay 
an “income tax’’ of one per cent 
on his wages. By 1949 the tax 
rate will be three per cent on 
the employer and three per cent 
on the employe, or a total of six 
per cent. According to the Presi- 
dent’s budget estimates, this tax 
during the first six months of 
the 1937 calendar year will 
bring in $304,700,000. 


New Trackside Station 
Chain In Southeast 


CHICAGO, Jan. 4 

A chain of trackside service 
stations now being constructed 
by the Peoples Oil Co. and other 
companies with similar names 
in southern states is at least 
partially financed by the Petro- 
leum Marketers Finance Trust 
which has its offices at Chicago. 
Offices are with those of the law 
firm of Topliff & Horween. 

Ralph Horween, a member of 
the firm, was executive assist 
ant to Ickes in the oil code ad 
ministration. He resigned to 
resume his law practice before 
the code was killed. 

Only known trustee of the Pe 
troleum Marketers Finance 
Trust is James A. Farrel who is 
a vice-president of the People’s 
Oil Co. (Tennessee) which has 
offices in Atlanta. 

Peoples Oil Co. (Tennessee ) 
with offices at Atlanta, has as its 
officers J. B. Love, president: 
Mr. Farrel, vice-president: and 
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James S. Love, secretary-treas- 
urer, 

The Peoples company began 
with three stations at Birming- 
ham, Ala., and is now reported 
to have stations in seven cities 
in North Carolina, Tennessee 
and Georgia. The company has 
been confused with Peoples Oil 
(o. Ine., another Tennessee 
corporation, which is a subsidi- 
ary of Pure Oil Co. at Knoxville, 
Tenn., and with the former 
Peoples Oil Co. at Charlotte, 
N. C., which now is a part of 
the Pure Oil Co. of the Caro- 
linas. 


May Class Agents As 


Motor Carriers 


WASHINGTON, Jan. 6.—-Of- 
ficials of the Motor Carriers’ 
Division of the Interstate Com- 
merce Commission today 
warned that carriers in doubt 
as to whether they come under 
the new Motor Carrier Law 
should file their applications 
for a certificate anyway and 
then present arguments to sup- 
port their claims of exemption. 

The wording of the law ap- 
parently covers not only per- 
sons engaged in the business of 
hauling gasoline but may pos- 
sibly include some commission 
agents who own the _ truck 
chassis and distribute gasoline 
for refiners. 

All common carriers operat- 
ing in interstate commerce on 
June 1, 1935, and all contract 
carriers so operating on July 1, 
1935 are required to apply for 
such certificates not later than 
Feb. 12, 1936, it was pointed 
out. Such application entitles 
them to a certificate of public 
convenience and necessity 
under the so-called ‘‘Grand- 
father Clause.” 

Should a earrier fail to file 


such application, its right to a 


certificate is forfeited and it 
will be required to prove ‘‘pub- 
lic convenience and necessity” 
justifies the service it is offer- 
ing, officials warned. 

The last deadline for motor 
carriers to file tariffs with the 
ICC has been extended to March 
2, 1936. Officials warned that 
under the law this is the very 
last extension that can be made. 
Such tariffs would become ef- 
fective April 1. 





Atlantic to Build 


Texas Refinery 


NEW YORK, Jan. 6.—-Trend 
of refining capacity toward the 
Gulf Coast and the producing 
fields of eastern and southeast- 
ern Texas is seen in the an- 
nouncement that Atlantic Re- 
fining Co. will build a 20,000- 
barrel topping-cracking refinery 
at Atreco, Texas. Rumor indi- 
cates that several other building 
and revamping jobs will be let, 
or have already been let, by re- 
fining companies in that area, 
which has been the center of in- 
terest in producing circles for 
several years. 

The new refinery, contract for 
which has been let to M. W. Kel- 
logg Co., will include a thermal 
polymerization unit to produce 
1200 barrels of polymerized 
gasoline daily. This polymeriz- 
ation unit will operate under 
license from the Polymerization 
Process Corp. 

Information received from 
other sources states that an- 
other thermal polymerization 
unit will be built in southeast- 
ern Texas soon, although con- 
firmation of this has not been 
made. Along with other refin- 
ery building activity contracted 
for and planned for that area 
this expansion work points to an 
important increase in refining 
capacity in that part of Texas. 
during 1936. 


Griswold and Rush Form 
New Oil Company 


By Teletype 


TULSA, Jan. 6.—E. H. Gris- 
wold, assistant general superin- 
tendent of production for the 
Continental Oil Co., Texas-New 
Mexico division, has resigned to 
become vice-president of the 
newly formed Rushwold Oil Co. 
J. M. Rush, of Dallas, is presi- 
cent. Mr. Rush is also presi- 
dent of the Trinity Drilling Co.. 
and J. M. Rush, Inc. He has 
production and royalties in sev- 
eral states. 

J. C. Johnston succeeds Mr. 
Griswold at Fort Worth. He 
has been with Continental in 
various producing districts, his 
most recent assignment being 
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the 
Mr. Griswold is one of the 


Hobbs, New Mexico, field. 
outstanding petroleum engi- 
neers of the Mid-Continent. 
After getting field experience 
with various companies, he com- 
pleted his engineering course at 
Missouri School of Mines, in 
1926. He was with the Pure Oil 
Co. for a year, then joined the 
Marland Oil Co., continuing 
with its successor, Continental. 
He was successively division pe- 
troleum engineer, assistant 
chief engineer and technical ad- 
visor to President Dan Moran, 
before going to Fort Worth. 

The new Rushwold Co. has 
offices in the Kirby Building, 
Dallas. 


Petrotex to Operate 


Texas City Plant 


TEXAS CITY, Jan. 2.—The 
Petrotex Co. has purchased the 
old Sinclair refinery at Texas 
City which formerly was oper- 
ated by Pierce and will begin 
operations in February. A Don- 
nelly cracking unit of 5000 bar- 
rels capacity will be built to 
produce a high octane blending 
naphtha from Southwest Texas 
crude. 

The company expects to ship 
the blending stock up the Mis- 
sissippi through a terminal at 
Good Hope, La. as well as in the 
coastwise market. 

The Petrotex is operated by 
the same interests that own the 
Southport Petroleum Co., Kil- 
gore, and the Independent 
Terminal Co., Texas City. Mar- 
ion Travis is president of the 
terminal company and general 
manager of Southport. 


G. R. Nutty’s Son Dies 


OWENSBORO, Ky., Jan. 4.- 
Pitt McCoy Nutty, 42, son of 
Gail R. Nutty, retired president 
of the Gulf Oil Co., died of a 
heart attack at his home here 
Dec. 25. He had been engaged 
in the oil business in Kentucky 
as an independent operator 
since his graduation from the 
University of Pittsburgh. Mr. 
Nutty was born in Evansville, 
Indiana. 

Surviving are his parents, 
Mr. and Mrs. Gail R. Nutty of 
Pittsburgh, Pa., and his widow 
Funeral services were held De- 
cember 28 at the parents home. 
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Sales Round Tables to be Conducted 


At Northwest Conventions 


MINNEAPOLIS, Jan. 4 

ROUND table discussion 

on salesmanship is to be 

conducted at both con- 

ventions of the Northwest Pe- 

troleum Association the week 
of Jan. 13. 


O. J. McClure, Chicago sales 


counselor, who addressed nu- 
merous state jobber associa 


tions several years ago, will re- 
turn to the Northwest meetings 
to conduct the round tables. 
The complete programs an- 
nounced this week by Elwin E. 
Hadlick, president, follow: 
North Dakota division, Jan. 
13 and 14, Waldorf hotel, Far- 
go, opening day speakers will 


be L. E. Phillips, Bartlesville, 
Okla., and Dr. Frank Darrow, 


Fargo, on ‘Life After Forty,”’ 
Bureau of Mine films on petro- 
leum will be the closing feature. 

On the second morning Phil- 
lip B. Vogel, Fargo attorney, 
will speak on “‘Some Angles of 
Automobile Accidents,” and Mr. 
McClure will conduct the sales 
manship round table. 





Arthur T. Roberts, newly elected treas- 
urer of the Socony-Vacuum Oil Co., 
Inc., has served as assistant treasurer 


for the past 16 years. He started with 
the company in 1907 as a junior clerk 


In the afternoon the speakers 
will be N. O. Webber, the An- 
derson Co., Gary, Ind., and 
R. M. Dolve, dean of the me- 
chanical engineering school, 
North Dakota state college, to 
be followed by the association’s 
business meeting. 

The banquet will be on the 
night of Jan, 13. 

The Minnesota division meets 
Jan. 15 and 16, at the Ryan 
hotel, St. Paul. Mr. Phillips will 
be the opening speaker on the 
first afternoon program, fol- 
lowed by Dr. William A. 
O’Brien, Minneapolis doctor, on 
“Life After Forty,’ and Mr. 
McClure’s round table. The ban- 
quet will be held that evening. 


Three speakers and the busi 
ness meeting are on the second 
afternoon program. Speakers 
will be R. D. Marshall, Williams 
Oil-O-Matic Heating Corp., 
Bloomington, Ill.: Frank C. Ber- 
ry, safety director of the Min- 
neapolis auto club: and Mr. 
Webber. 


U. S. Crude Stocks Drop 
1,547,000 Barrels 


WASHINGTON, Jan. 7. 
Crude oil stocks totaled 297,- 
051,000 bbls. on Dee, 28, a de- 
crease of 1,547,000 bbls. from 
the previous week, according to 
a report today by the Bureau of 
Mines. Domestic oils were down 
1,223,000 barrels and foreign 
oils also decreased 324,000 bar 
rels. 


StocKs a year ago were 
322,262,000 bbls. 
Change 
from 
Dec. 21 Dee. 28 Dee. 21 
Girade of Crude (Thousands of barrels) 
Penna. grade 1,440 4,284 156 
Other Appalachian SOS 751 57 
Lima-N.E. Ind.-Mich. 1,147 1,102 45 
Il.-S. W. Ind. 11,067 11,009 58 
N. La. and Ark. ...... 9,705 9,357 348 
W. Tex. and S.E. N.M 29,164 29,104 66 
East Texas .... 20,101 20,067 34 
Other Mid-Cont 132,809 132,314 495 
Gulf Coast ...... 25,289 25,252 37 
Rocky Mountains 26,682 26,680 2 
California . 33,869 33,938 4 69 
Domestic ... 295,081 293,858 1,223 
Foreign 3,517 3,193 324 
Total . 298,598 297,051 1,547 





HE fact that George H. Lang 

is moving to New York has 

been mentioned quite gen- 
erally since it was announced 
just before New Year’s Day but 
there was little additional com- 
ment. That is because Mr. Lang 
is an unwilling subject for the 
interviewer. It is quite difficult 
to write much of a piece for the 
papers about a man who won't 
discuss himself. 


He goes to New York as as- 
sistant to Eugene Holman, man- 
ager of the Standard Oil Co. 
of New Jersey’s producing op- 
erations. He will continue as 
vice-president of the Carter Oil 
Co., producing subsidiary of the 
Standard, operating in Oklaho- 
ma and Kansas. Thus, he is the 
chief contact man between the 
Carter and the parent company, 
but his duties in New York will 
be far broader than the Mid- 
Continent. Mr. Holman func- 
tions on foreign as well as do- 
mestic operations and, as his 
assistant, Mr. Lang seems to 
have moved into a job that will 
require a lot of traveling. 

It’s nearly as difficult for this 
writer to talk about Mr. Lang 
as it is for anyone else, notwith- 
standing an acquaintance of 
nine or 10 years. About all your 
correspondent could get out of 
him by way of comment on his 
new sphere of endeavor was 
that he was merely going to 
New York and start work. He 
is never to be found in the front 
row when the pictures are being 
taken; like as not he is seen 
going away before the shutter 
clicks. How the photographer 
got the picture here being 
printed we don’t know. Prob 
ably he represented that the 
picture was wanted for the com- 
pany’s personnel file. 

George Lang has been in OK- 
lahoma for quite a few years. 
We remember hearing some 
where that he was born at New 
Braunfels, Tex., which is near 
San Antonio, and that he was 
educated in St. Louis. He en- 
gaged in the supply business in 
a modest way at Drumright, 
Okla., in 1914 and in 1916 he 
entered the employ of the Car- 
ter Oil Co. Thus, he has had 
about 20 years of continuous 
service with the Jersey com- 
pany. 
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Lang put in a couple of years 
in the field where he learned 
about development by doing 
various jobs around the leases 
and he then came into the land 





George H. Lang 


department as a_ scout. He 
served for several years as 
chief scout. In this capacity he 


met all the oil writers. They 
learned quickly that George 


Lang would give them any in- 
formation that he felt he had a 
right to put out, but that the 
most ideal way to waste time 
was to try to cross-examine him 
or, as the saying goes, ‘‘run the 
swab” on him. 

In 1932 he was made vice- 
president and director. Prior to 
this he had been advanced from 





chief scout to executive assist- 
ant. Whenever President C. H. 
Lieb was absent, George Lang 
was the chief operating officer. 
This position is being filled by 
that grand citizen, J. J. Conry, 
who has been the production 
vice-president of the company 
for some time and whose career 
has previously been discussed at 
length in these columns. 


Mr. Lang is married, has two 
sons. He plays a little golf but 
doesn’t do it very well. He has 
been too busy at his job to spend 
much time practicing his ap- 
proaching and putting. He has, 
however, the temperament to 
become a golfer for, as Alex- 
ander Woolcott said of the Eng- 
lish, his outstanding character- 
istic is his ability in times of 
stress to ‘‘fly into a great state 
of calm.”’ 


The Price Advance that Declined 


The first robin of Spring was 
sighted the day before the new 
year began. The long-awaited 
price advance on crude oil was 
set in motion. Two days later 
the robin had gone back south, 
his tail frostbitten. 


It began with an announce- 
ment from Houston that the 
Liberty Pipe Line Co. would, on 
Jan. 1, increase prices in East 
Texas, Bee and Live Oak coun- 
ties. The raise was to be 25 
cents. Oil companies were puz- 
zied and did a lot of telephoning 
around, for the Liberty has not 
been posting prices. It operates 
a short line from the East Texas 
field to Rusk, Tex., where it 
connects with the Pure-Van 
Pipe Line Co. 

On Jan. 2, Mills Cox, vice- 
president of the Liberty, cleared 
up the mystery with this an- 
nouncement: 


‘“‘A mistaken impression may 
have been created in the indus- 
try with reference to the efforts 
of the Liberty Pipe Line Co. to 
buy additional crude oil. The 
facts are that this company does 
not post field prices for the cur- 
rent purchase of crude oil, but 
it does buy crude from time to 
time under contract for cargo 
shipments. 


“Recenily, it has found it im- 
possible to buy sufficient crude 
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oil in Texas, including the East 
Texas field, with which to ful- 
fill its contract commitments, 
and accordingly it has become 
necessary for it to pay a premi- 
um above the prevailing posted 
price in order to acquire suf- 
ficient crude to meet those re- 
quirements. At the close of the 
year it purchased a substantial 
quantity of crude on this basis, 
and its present requirements 
are supplied.” 

Thus ended the first price 
raise of the year. But the pre- 
dicters are not discouraged and 
they now are saying that the 
raise will come before Jan. 15. 
It is easy to prove by statistics 
on stocks, reserves and current 
production that a moderate 
raise would not be amiss, and 
it is equally easy to prove by 
fears and apprehensions as to 
the future conduct of the in- 
dustry that an increase is un- 
warranted. 

Your narrator takes his cus- 
tomary neutral position, al- 
though veering slightly in the 
direction of the folks who pre- 
dict a raise. Such feeble inclina- 
tion is based upon some infor- 
mation given to us in confidence 
yesterday by a dealer in second- 
hand pipe. He said he had it on 
the best of authority that a cer- 
tain major company would take 
the lead within the coming 
week and would make all pro- 
ducers happy. 


Rodessa to Get New Outlets 


The Rodessa field, northwest 
Louisiana, now served by one 
pipeline is soon to have addi- 
tional outlets, It now has 38 pro- 
ducing wells. 

Gulf Pipe Line Co. is laying 
a six-inch line from its Moor- 
ingsport station, Caddo field, to 
Rodessa. Length of the new line 
will be 15 miles and will be 
completed soon. 


RKANSAS PIPE LINE CoO. 

has made survey for 14 
miles of line from Caddo to Ro- 
dessa, but has not committed 
itself to the building of the line. 
It is reported that tentative 
plans eall for eight-inch. This 
company has tied into the 
Standard Pipe Line Co. line at 
Gas Center, La., and is reported 
to be going to take the Stand- 
ard’s gatherings above 15,000 
barrels daily. 

The Standard has the only 
line in the field. This is an eight- 
inch from Ida, La., about nine 
miles long. Besides the oil it 
gathers, it is taking from Hum- 
ble Pipe Line Co, the oil which 
Humble gathers from the one 
Rodessa field well which is lo- 
cated in Texas. This well, R. W. 
Norton’s No. 1 Haywood, is a 
recently completed extension to 
the field. 

Rodessa 


Oil & Refining Co. 


(Grogan and others) has com- 
pleted survey for line from Ro- 
dessa to Shreveport. 

Griswold Refining Co. is lay- 
ing gathering lines in the field 
to supply a refinery which will 
be built in the field and for 
which site is being cleared. 
Loading rack has been built and 
pending completion of the new 
plant, crude will be shipped by 
rail to the present Griswold 
plant near Shreveport. 

Kansas City Southern Rail- 
way has granted permits for 
five loading rack sites in the 
field, but thus far no work has 
been done on any except the 
Griswold rack. 

The Texas end of the field, 
represented by the Norton well 
in Cass county, had a set back 
during the past week. American 
Liberty Oil Co.’s No. 1 Edgers, 
in the C. M. Robinson survey, 
Cass county, made salt water. 
It would have extended the 
field about 214 miles to the 
west had it been a producer. 
The Norton well has been pro 
ducing around 2000 _ barrels 
daily for more than a week and 
permit was given by the Texas 
Railroad Commission to move a 
total of 50,000 barrels in Jan- 
uary. The rate of production is 
out of proportion higher 
than the allowable on the Lou- 
isiana side of the field, but no 
solution of this vexing problem 
has been proposed openly, 





Governor E. W. Marland of Oklahoma, left the oil fields. 


But now the field is catching up with him again. 


International Newa Photo 


Shown 


in the center is the governor's mansion near the state capitol building flanked by newly drilled gushers in the north 
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Hadlick Proposes Plan to Disintegrate 


Major Oil Companies by State Law 


WASHINGTON, Jan. 6 
PLAN for breaking up 
A each major oil company 
into separate corpora- 
tions, so that each state would 
have complete jurisdiction over 
operations within its borders, 
is being proposed by Paul E. 
Hadlick, secretary-treasurer of 
the National Oil Marketers As- 
sociation. 

Hadlick’s plan, as outlined 
in a speech prepared for deliv- 
ery by him Jan. 8, at the an- 
nual convention of the Wiscon- 
sin Petroleum Association in 
Milwaukee, goes far beyond 
any previous’ proposal to disin- 
tegrate the major companies. 
The address is published in full 
in this issue. 

Several plans have been sug- 
gested for compelling the ma- 
jor companies to separate their 


production, transportation, re- 
fining and marketing opera- 
tions. All have been based on 


some sort of federal legislation. 
Some have been of doubtful 
constitutionality. 

The Hadlick Plan is the first 
to be based on state legislation. 
It is simple, but the most com- 
prehensive and_ far-reaching 
proposal yet to decentralize 
Big Business, it is pointed out. 

Mr. Hadlick suggests that 
each state repeal all licenses 
granted to foreign corpora- 
tions. This would mean that a 
foreign corporation would have 
to incorporate its intrastate 
business under the state law, 
he explains. 

No stock in a state corpora- 
tion would be permitted to rest 
in the hands of a foreign cor- 
poration, according to his plan. 
The foreign corporation, after 
incorporating its local business 
under the state law, would have 
to distribute the stock. 

Hadlick’s plan is primarily 
for disintegration of the major 
companies competing with inde- 
pendent oil jobbers. But in 
any state enacting the proposed 
legislation the large interstate 
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corporate chains in the drug, 
grocery, meat, steel, lumber, 


mining, dairy, bread and other 
industries, as well as oil, would 
have to disintegrate and op- 
erate as separate state corpo- 
rations, it is pointed out. 


Hundreds of copies of Had- 
lick’s speech have been printed 
and he is planning to distribute 
it widely. Representatives of 
small businessmen in several 
other industries, with whom 
the plan has been discussed in- 
formally, are said to have man- 
ifested much interest. 


NCLUDED in Hadlick’s speech 

is a model state law embody- 
ing his plan. Besides barring 
foreign corporations from doing 
business within the state, the 
proposed law _ provides’ that 
after its enactment no domes- 
tic corporation be granted a 
charter to engage in both man- 
ufacturing and distribution of 
the products so manufactured, 
except that a manufacturer may 
sell his products on the prem- 
ises where manufactured or 
make shipment therefrom 
through carriers not under his 
control. 


Thus, Hadlick points 
even in states where a major 
company has aée refinery, it 
could not carry on integrated 
operations. Separate corpora- 
tions would be required for re- 
fining and marketing opera- 
tions. Inasmuch as marketing 
operations of some major com- 
panies in some areas are car- 
ried on at a loss under the pres- 
ent set-up, this provision might 
make it advisable for those 
companies to withdraw from 
the retail field, he says. A sep- 
arate corporation would have 
to be set up to handle the re- 
finer’s wholesale business, ex- 
cept shipments in tank cars or 
tank trucks or pipelines other 
than his own. 


Anticipating that the ques- 


out, 
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tion of ‘‘constitutionality” will 
be raised against his plan, Had 
lick declares: 

“The State is under no obliga- 
tion to even permit a foreign 
corporation to operate within 
its limits. It can forbid foreign 
corporations coming into the 
State to operate in intrastate 
commerce; the only thing it 
cannot do is to interfere with 
interstate commerce. However, 
interstate commerce does not 
include anything more than 
shipment into the State; inter- 
state commerce ends when the 
merchandise reaches a destina- 
tion within the State in the 
original package. From then 
on manufacture or distribution 
within a state is intrastate 
commerce and subject entirely 
to the state’s authority.” 

Hadlick expects support for 
his plan from independent mer- 
chants in many lines who have 
to contend with ‘‘chain’’ compe- 
tition. He is counting on reac- 
tion to the New Deal’s efforts 
to centralize at Washington all 
control of industrial relations 
to win the support not only of 
the small businessman but of 
state legislators as well. 

Both the State and the indi- 
vidual, according to Hadlick, 
would profit by breaking up the 
big corporate chains which the 
economic trend of the country 
has fostered. 

While the ‘“‘chain-store”’ tax 
is the “legislative expression of 
the desire of State legislators 
to prevent exploitation of local 
communities by foreign corpo- 
rations,” it falls short of accom- 
plishing its purpose, Hadlick 
asserts. The situation requires 
a ‘‘major operation’”’ such as his 
plan contemplates, he says. 

After the states have enacted 
legislation putting Hadlick’s 
plan into effect, the only help 
needed from the federal gov- 
ernment, he explains, would be 
an amendment of Section 2 of 
the Clayton Act to “prevent 
special deals in interstate com- 
merce to large buyers, and a 


strict enforcement of the fed- 
eral anti-trust laws.’’ 
Legislation to amend the 


Clayton Act along this line has 
been recommended to Congress 
by the Federal Trade Commis- 
sion and is embodied in a bill 
to be introduced shortly by 
Senator Van Nuys, of Indiana. 


NATIONAL PETROLEUM 


NEWS 

















Decentralization of Major Companies 
Through State Control Suggested 


(Presented before Wisconsin Petroleum 


Asso- 


ciation, Milwaukee, Jan. 8, 1936 under the title 


“State Control over Corporations.” ) 


OU in Wisconsin, through 
Yee ability to stick to a 

thing once you start it, are 
to be congratulated on your 
carrying out a thorough in- 
vestigation into oil marketing. 
With what is brought to light 
in the Wisconsin and Michigan 


investigations, the National 
Oil Marketers Association 
hopes to move the Federal 


Government to more activity in 
carrying out its function of 
enforcing the federal anti- 
trust laws. 


It seems difficult to make 
the so-called leaders in the pe- 
troleum industry understand 
that what the independent oil 
jobber wants is equality of op- 
portunity in marketing. We 
are fighting only for the Amer- 
ican right to stay in business 
and compete under fair rules. 

You sell in a competitive 
market; you are entitled to 
buy in the same kind of a com- 
petitive market. If you feel 
that you benefit by an opposite 
position ask yourself whether 
you have benefited during the 
past year under such condi- 


tions. 
Because a few cut-rate job- 
bers exist, some of them con- 


trolled by the major oil com- 
panies as was brought out in 
the Michigan investigation, the 
jobber is blamed and abused 
for every market upset. Have 
vou ever heard of the special 
deals which some of the major 
companies have with the meat 
packers and the large tire com- 
panies? Without in any way 
condoning price cutters. or 
market demoralizers one 
might well ask, “Who are 
they ?’’ 

This whole problem resolves 
itself down to this: The job- 
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ber is marketing manufac- 
tured petroleum products and 
depends entirely on his middle- 
man’s profit; the integrated 
units are marketing crude oil 
as manufactured products, but 
depend upon the net back at 
the refinery, or the well, for 
their profit. I ask you to pon- 
der. Who are the gallonage 
hounds? 


A Sane Perspective Needed 


Perhaps what I want to con- 
vey to you is best summed up 
by our director from the State 
of Illinois, C. S. Rosenthal. He 
Says: 

“Something must be done to 
bring the Industry to its senses, 
I think that the right kind of 
Independent Jobber Associa- 
tions can help a lot. Is the job- 
ber going to sit idly by and per- 
mit his market to be destroyed 
because the incompetent sales 
department of some major ima- 
gines that the jobber has done 
some unethical thing, the re- 
port of which is built up, and 
enlarged upon so that when it 
finally reaches the ‘Higher ups’ 
it looks like ‘something must be 
done about this.” So what? Cut 
the market—that’s the way to 
retaliate, and that is done at a 
terrific loss to the majors’ 
stockholders and the incompe- 
tent sales manager’s job is safe 
for a while longer. 

“If the business was properly 
departmentized and Mr. Sales- 
manager had to stand on his 
own feet to show a profit and 
not lean on the departments 
that really are operated effici- 





*Secretary and General Counsel Nation- 
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ently, would not the results be 
better for all concerned? 

“How much easier it would 
be for the men at the head of 
these gigantic organizations to 
operate them if they were not 
compelled to lose in marketing 
a larger share of what was 
earned in production, transpor- 
tation and refining. 

“We need strong and effici- 
ent independent associations to 
protect the jobber against the 
conditions suggested here, and 
if necessary have the proper 
legislation passed to. protect 
him from these silly profit-de- 
stroying methods. 

“Every independent oil man 
should lend his support to his 
state and national association.”’ 


I want to take this oppor- 
tunity of going into a subject 
which I believe to be of para- 
mount importance to the inde- 
pendent oil man today. That is 
the question of disintegration 
of the major oil companies. In 
fact this question of breaking 
up industry into smaller units 
or putting a stop to the growth 
of our mammoth corporations 
is of prime importance to all 
independent business men, as 
witness the rapidity with which 
state legislatures have passed 
chain store taxes these past few 
years. The chain store tax is 
legislative expression of the de- 
sire of state legislators to pre- 
vent exploitation of local com- 
munities by large foreign corp- 
orations, but it falls short of 
accomplishing its purpose. 

Democracy Based On 
Owner Operation 


Let me recall to you a few 
incidents from history. This 
country will survive as it was 
originated only so long as there 
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exists a thirfty middle class. 
The grinding out of the inde- 
pendent business man destroys 
that middle class, so funda- 
mental for the support of our 
institutions. Take the case of 
Virginia in the early days. 
When its colonization was be- 
gun, each individual coming to 
Virginia was entitled to a head 
right of 50 acres of land; and 
for the first hundred years the 
colony was a democratic society 
of small landowners. 

Under the later Stuarts, this 
was broken up and large grants 
of land were made to favorites 
of the King of England, like 
Lord Culpeper, Lord Fairfax 


and others. Existing grants 
were disallowed and those oc- 
cupying previous. grants be- 
eame tenants of these largs 


proprietors. At the same time 
the navigation laws were pass- 
ed, forbidding the colonists 
from selling their main prod- 
uct, tobacco, in the open mar- 
ket. The result was the elim- 
ination of the small farmer and 
the encouragement of the op- 
eration of large plantations by 
the. use of slaves. In other 
words, the tobacco industry was 
maintained by slave labor and 
the so-called middle class was 
wiped out in eastern Virginia. 

Our homested laws were ori- 
ginally intended to create set- 
tlements of small landowners, 
operating their own farms. In 
short, the whole theory of 
American Government has been 
based on the premise that a 
democratic society was prefer- 
able to any other and that such 
society could only flourish 
where business was conducted 
by owner operators. A contrary 
tendency has been apparent 
from the beginning of time, the 
theory of the’class in favor of 
absentee  landlordism being 
that there should be a leisure 
class not required to make a 
living. The rise of Andrew 
Jackson, and the subsequent 
election of Abraham Lincoln, to 


my mind, indicated how the 
people felt about such matters 
when the issue was squarely 
presented. 


Bear in mind that these two 
methods of conducting agricul- 
ture and commerce have always 
been working in opposite direc- 
tions. So long as a nation re- 
mains on an “owner operated” 
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basis nothing can affect a dis- 
solution of that nation. But 
once a nation is subjected com- 
pletely to the system of absen- 
tee landlordism it loses its pa- 
triotic sense and the spirit so 
necessary to our form of gov- 
ernment. An “owner operated‘ 
nation can defend itself by vol- 
unteers, whereas an ‘‘absentee 
landlord”? nation must use con- 
scripts. You and I will defend 
our homes and our businesses 
with our lives; though we can- 
not get terribly worked up over 
protecting a Standard Oil con- 
cession in Ethiopia. 


There appear to me to be 
only two alternatives to the 
present day drift to absentee 
landlordism: State socialism, 
where wealth is the property of 
the Government; or owner op- 
eration of agriculture, industry 
and commerce, which neces- 
sarily carries with it smaller 
units of operation. I person- 
ally much prefer the owner op- 
erated system as one which will 
preserve the pride and initiative 
of the individual and tend to- 
wards the building of a patri- 
otic spirit among our citizens. 


Most large corporations to- 
day are not operated by the in- 
dividual or individuals owning 
the control. The statements 
filed with the Securities Ex- 
change Commission show in 
many cases whole staffs at the 
heads of large companies with 
but a small per cent of stock 
holdings. The concentration of 
the control over our lives and 
destinies into the hands of a 
few men, who possess pride, 
greed, envy, and the normal 
passions of men, cannot go on 
unabated. It is not individual 
wealth I’m complaining about, 
but the concentration of control 
in the hands of a few. The com- 
mon people of England com- 
pelled King John to sign a Mag- 
na Charta; the time is ripe for 
“owner operated’’ business to 


obtain its Magna Charta or per- 
ish. 


U. S. Anti-Trust Laws 
Inadequate 


The purpose behind the Sher- 
man Anti-Trust Laws. as indi- 
cated in the debates in Congress, 
was to stop corporations from 
getting too big. How miserably 





they failed is all too well known 
to you. Even when we consider 
the court dissolution of the old 
Standard Oil Co. in 1911, we 
understand that the court was 
driving at smaller units; but 
again how miserably it failed. 
Several of the units then broken 
up are now larger than was the 
parent in 1911. 


Several methods of aiding in 
disintegration of the major oil 
companies have been suggested 
and if nothing better could be 
obtained any of them would 
help. Among these are (a) di- 
vorcement of pipelines and 
water craft from ownership and 
operation of oil companies; (b) 
amendment of the Securities Ex- 
change Act to require reports 
submitted by oil companies to 
show a breakdown of their op- 
erations into their four respec- 
tive branches, namely, produc- 
tion, transportation, refining 
and marketing; (c) graduated 
income taxes on corporations; 
and (d) outright Federal legis- 
lation to divorce refiners, pro- 
ducers and transporters of pe- 
troleum products from market- 
ing of said products through 
wholesale and retail stations. 
All of these, no doubt. would be 
helpful. But they only scratch 
the surface when what is needed 
is a major operation. 


A Plan For Disintegration 


The executive of one very 
large association of oil men dis- 
missed the whole subject of dis- 
integration with a general 
phrase that such legislation 
would be unconstitutional. I 
want to answer that general cri- 
ticism of the subject by giving 
to you my personal views on how 
disintegration can be accom- 
plished, not only for the oil in- 
dustry but for all business simi- 
larly situated. When you look 
into the drug, bakery, dairy, 
grocery and other businesses. 
you will find the independent 
merchant in about the same 
position as you are. 


' My gravest desire in consid- 
ering this legislation has been 
to provide a constitutional way 
of accomplishing our purpose, 
changing the economic trend of 
this country so as to allow the 
owner operated plan to live and 
develop, without confiscating 
any individual’s property. I am 
seeking insurance that the little 
man be allowed to stay in busi- 
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ness; a plan of our economic 
corporate life that will give our 
children something to look for- 
ward to other than a political 
job with the Government or the 
possibility of a job with a big 
corporation. 

I am thinking now, not of 
further centralization of Gov- 
ernment; the Lord knows we've 
had too much centralization of 
everything in this country al- 
ready. What is needed is decen- 
tralization. Let the Congress in 
Washington legislate on those 
matters clearly within its pow- 
ers and leave the states to run 
their own affairs. Congress 
should abide by the tenth 
amendment, which was a part of 
the original bill of rights in- 
sisted upon by the states before 
they would agree to the forma- 
tion of the United States Gov- 
ernment, reading: ‘““‘The powers 
not delegated to the United 
States by the constitution, nor 
prohibited by it to the states, 
are reserved to the states, re- 
spectively, or to the people.” 
And when we decentralize gov- 
ernment let’s also decentralize 
business. 

My plan goes back to the 
states for its anchorage. The 
plan is simple when you analyze 
it. And it can be put into effec- 
tive operation by the united ef- 
fort of all independent business 
men. 


A State Should Control 
Its Creatures 


Corporations are creatures of 
the state, not the federal gov- 


ernment. My plan is to place 
the state in control of the corpo- 
rations it creates. A foreign 


corporation comes into a state to 
do business merely because the 
state permits it to do so. Such 
a license once granted can be 
withdrawn. And my suggestion 
is that all states by legislative 
enactment withdraw the hither- 
to granted license or ‘‘comity”’ 
to foreign coporations. This 
would mean that a foreign cor- 
poration would have to incorpo- 
rate its intrastate business un- 
der the state law and operate 
subject thereto. 


A state is supreme over the 
corporations to which it grants 
charters. Therefore, I suggest 
that no stock in a state corpo- 
ration be permitted to rest in 
the hands of a foreign corpora- 
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tion. Thus a foreign corpora- 
tion would have to go one step 
farther after incorporating its 
local business and turn the 
stock in such local corporation 
over to its owners, the stock- 
holders in the parent company. 


The state is under no obliga- 
tion to even permit a foreign 
corporation to operate within 
its limits. It can forbid foreign 
corporations coming into the 
state to operate in intrastate 
commerce; the only thing it 
cannot do is interfere with in- 
terstate commerce. However, 
interstate commerce does not 
include anything more than 
shipment into the state; inter- 
state commerce ends when the 
merchandise reaches a destina- 
tion within the state in the 
state in the original package. 
From then on manufacture or 
distribution within a state is 
intrastate commerce and sub- 
ject entirely to the state’s au- 
thority. 


State and Individual Would 


Profit 


The state in full control of 
the corporations created under 
its laws would have a control 
that would mean more money 
from taxes and equality of taxa- 
tion against all corporate tax- 
payers, Likewise the stockhold- 
er would begin to have some 
idea of what was being done 
with his investment. Let me 
point out again that this legis- 
lation would not in any way 
confiscate the individual’s prop- 
erty, but it would confiscate the 
control now existing in the 
hands of a few men. 

The far reaching effect of 
this proposed legislation can 
easily be visualized. The ab- 
sentee landlord, except as an in- 
dividual stockholder, would be 
abolished. The corporate chains 
in the oil, drug, grocery, meat, 
steel, lumber, mining, dairy, 
bread, and many other lines 
would have to disintegrate and 
be satisfied to operate as sepa- 
rate state corporations, uncon- 
trolled by foreign corporations, 
and in competitive equality with 
other state corporations. Any 
abuses within a state could be 
easily remedied by further leg- 
islation. 


Can you not see where this 
proposal, if adopted, would re- 


build civic and community life; 
give the individual a new lease 
on economic life and give your 
children and mine a future with 
opportunity. It would re-estab- 
lish the home merchant, manu- 
facturer and professional man, 
by insuring owner operation, 
and at the same time abolish ab- 
sentee landlordism. It would 
provide economic equality, eco- 
nomic justice, and a state and 
nation made up of citizens who 
have a stake to protect — a 
civic and patriotic community 
instead of a community of ‘‘yes 
men.’’ 


The Suggested Legislation 


Instead of being vague as to 
what such a state law should 
contain, I’m going to give you 
my own idea of exactly what it 
should contain. It is as follows: 


“Be it enacted by the General As 
sembly as follows: 
“1. Hereafter no foreign corpora: 


tions, except common carriers and in- 
surance companies, shall be licensed 
to carry on intrastate business in this 
state. 

“2. From and after the effective 
date of this act the licenses heretofore 
granted to foreign corporations, ex- 
cept common carriers and insurance 
companies, to carry on intrastate busi- 


ness in the State of Wisconsin are 
hereby revoked and cancelled, and 
thereafter it shall be unlawful for any 
foreign corporation to carry on or 
transact any intrastate business in 


Wisconsin, 

“3. No domestic corporation shali 
hereafter be granted a Charter, or a 
renewal of a Charter. to do business 
in the State of Wisconsin unless at 
the time of filing and annually there- 
after it certifies to the Secretary of 
the State that it is not controlled di- 
recly or indirectly by any other corpo- 
ration or corporations through stock 
ownership or contractual arrangement. 
The Secretary of State may at any time 
cancel any Charter of a domestic cor- 
poration upon ascertaining that such 
corporation is under the control di- 
rectly or indirectly of another corpo- 
ration or corporations. Each domestic 
corporation granted a Charter shall 
annually on the first day of July file 
with the Secretary of State a list under 
oath of its stockholders and the 
amount of stock held by each 

‘“‘4. No domestie corporation shall 
hereafter be granted a Charter to en- 
gage in both manufacturing and dis- 
tribution of the products so manufac 
tured, except that a manufacturer may 
sell his products on the premises 
where manufactured or make ship- 
ment therefrom through carriers not 
under his control. 

“5. A clause providing for penal 
ties for violation of the Act and pro- 
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visions for putting this Act into ef- 
fect.”’ 

I ask you to take the above 
suggestion home with you and 
talk it over with other indepen- 
dent and professional men in 
your community. Bring the sub- 
ject up for discussion in your 
civic meetings and argue it pro 
and con. Then, if you think 
well of it, do something about 
it! It is my answer to the ques- 


tion: “Can disintegration be ac- 
complished in a constitutional 
manner?” 

I might mention that the only 
help needed from the Federal 
Government would be an 
amendment of Section 2 of the 
Clayton Act to prevent special 
deals in interstate commerce 
to large buyers, and a strict en- 
forcement of the Federal Anti- 
Trust Laws. 


First Returns Indicate Acceptance 


Of Code Conference Proposal 


CHICAGO, Jan. 6 

AVORABLE comment is be- 
F ins received from all types 

of marketing companies on 
the proposal of a group of 12 in- 
dependent refiners for market- 
ing interests in the middle west 
to meet during January to con 
sider a voluntary marketing 
code. 

The time has been too short, 
sinee the initial announcement 
of the proposal was made only 
late last week, to offer more 
than a preliminary report the 
committee here announced to- 
day. 

Early replies show ‘quite a 
stir of interest, more so from 
jobbers than from anyone else,” 
the committee announced. 

Acceptance of the proposal by 
large companies, smaller inte- 
grated companies, and inde- 
pendent marketers is antici- 
pated, the committee report con- 
tinued, based on the enthusias 
tic reaction from the trade. 

The proposal was first made 
in the trade press last week. On 
account of the New Years holi- 
day publications did not begin 
reaching the trade until Friday. 

Further publicity was being 
given the proposal over the 
week end. The 12 refiners mak- 
ing the proposal sent letters to 
jobbers on their mailing lists. 
numbering 15,000. These letters 
were reaching destination early 
this week, 

With the announcement now 
before the industry the bulk of 
the reaction is expected to reach 
the Independent Refiners Com. 
mitte later this week after mar- 
keters have had an opportunity 
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to study the proposal and come 
to a decision. 

Plan for formulating a mar- 
keting code in the middle west 
was suggested in an open letter 
and a statement of marketing 
principles signed by 12 refiners 
in the Mid-Continent area and 
published last week. 


The open letter of the Inde- 
pendent Refiners Committee 
suggested a meeting be held in 
Chicago during January. Terri- 
tory included was the states of 
Colorado, Illinois, Indiana, 
lowa, Kansas, Michigan, Minne- 
sota, Missouri, Nebraska, North 
Dakota, Ohio, Oklahoma, South 
Dakota, and Wisconsin. 

The committee’s letter in- 
vited at least five really inde- 
pendent jobbers or distributors 





from each state, to be selected 
if deemed advisable through the 
state association, and the chief 
executive and sales executives 
from each major oil company, 
semi-major company and each 
integrated and semi-integrated 
company operating in this area. 
Also, representatives from the 
National Oil Marketers Associa- 
tion, and the National Associa 
tion of Petroleum’ Retailers 
were invited. 


The committee further sug- 
gested that, with equal repre- 
sentation from all groups, the 
agenda for the conference be 
prepared in advance by a com- 
mittee selected from nomina- 
tions made by the invited par 
ticipants. 


It is proposed to have the con- 
ference remain in session as 
long as necessary to compromise 
all differences and controversial] 
issues, without balloting on any 
point or question. 


All types of marketers were 
invited to comment and send in 
their acceptance, individually 
or through associations to the 
committee, 

The ‘Independents’  Plat- 
form” was signed by the Ander- 
son-Prichard Oil Corp., Col-Tex 
Refining Co., Cosden Oil Corp.., 
Cushing Refining & Gasoline 
Co., Deep Rock Oil Corp., Dickey 
Refining Co., El Dorado Refin- 
ing Co., Globe Oil & Refining 
Co., Johnson Oil Refining Co., 
Kanotex Refining Co., Rock 


Island Refining Co., and Vickers 
Petroleum Co. 





Rk. G. Johnson, Gulf Refining Co. distributor at Camden, Ark., recently bought 
this new streamlined tank truck after an analysis of his business indicated 
that it was necessary to increase the amount of goods hauled on a single trip 


to certain of his more distant accounts, 


totaling 1034 gallons. 
as well as cabinets for cased goods, 


The new unit has five compartments 


It is equipped with enclosed drum racks on each side 
One of the chief increases in cost of op- 


eration of this truck over the old unit is in the license which costs $150 
in Arkansas 
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Service Tests Must Determine Value 


Of Extreme Pressure Lubricants 


(Presented before Louisiana-Arkansas Refiners 
Association, Technical Division, Dec. 13, 1935.) 


ANY theoretical 
nations of oil lubrica- 
tion have been  ad- 

vanced. First, the ‘‘oil film” the- 
ory which assumes that the sur- 
faces involved are entirely sep- 
arated by a thin film of oil. Un- 
der many practical conditions 
this theory does not entirely ex- 
plain apparent partial contact 
between two surfaces. 


Secondly, the ‘‘pressure’”’ the- 
ory, which for example, explains 
that a rotating shaft is forced 
up and away from its bearing 
due to the hydraulic pressure of 
the oil created by the shaft ro- 
tation. This theory fails to ex- 
plain why some fluids will lu- 
bricate while others will not, 
although pressure undoubtedly 
exists in some portions of the 
bearing. 

Thirdly, the ‘‘Langmuir” the- 
ory which is most generally ac- 
cepted. It explains lubrication, 
as a chemical combination, or 
adsorption, of the lubricant flu- 
id with the surfaces of the met- 
al to form a molecular layer 
over the surface, and contrary 
to the film theory, for example, 
some of the molecules of a ro- 
tating shaft, can be in contact 
with some of its bearing mole- 
cules. This involves the theory 
of molecular orientation. 


Bancroft states that ‘‘a sys- 
tematic orientation seems de- 
sirable.’’ Hence, in the case of 
a paraffin chain hydrocarbon, 
Travis states that the minimum 
friction is reached almost at 
once because either end of the 
carbon chain can readily be at- 
tached to the metal. ‘On the 
other hand, an appreciable time 
is perhaps necessary before the 
molecules of fatty acids are ori- 
ented.” It is reasonable that the 
most strongly adsorbed mole- 


expla- 


January 8, 1936 


By |. A. Ebaugh* 


® 
Part 1 
& 
cules on the metal surface are 
the best lubricants. 
The word “lubrication’’ has 
recently been subdivided into 
two types, namely, ‘‘viscous”’ 


and ‘‘boundary’’. When two sol- 
id surfaces in question are com- 
pletely separated by oil having 
the approximate composition of 
the entire body of oil available, 
and all of the molecules of one 
solid surface are completely out 
of contact with the molecules of 
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LTHOUGH extreme pressure 
AX tubricants are widely used 
now in a large number of car mod- 
els, many manufacturing problems 
exist yet which must be careful- 
ly watched if proper and satis- 
factory products are to be de 
livered to the consumer, this 
author points out. 

He also stresses the fact that 
oiliness properties of crankcase 
lubricants cannot be determined 
by the use of any of the test ma- 
chines now used for testing FE. P. 
lubricants, and indicates that 
results and conclusions based on 
results from such machines may 
be misleading or incorrect, He 
draws a sharp distinction be- 
tween E. P. lubrication proper- 
ties and so-called oiliness, and 
observes that ‘‘Any beneficial ef- 
fects due to the addition of ‘Oili- 
ness agents’ to the oil, toward 
improvement of engine lubrica- 
tion or performance by the pres- 
ence of compounding material 
has not yet passed the stage of 
extreme doubtfulness.”’ 











the other solid surface, such an 
oil film is relatively thick, and 
this state is termed ‘‘viscous lu- 
brication’’. There cannot be any 
wear of either solid surface due 
to the opposite solid surface 
when “viscous” lubrication ex- 
ists. This type of lubrication is 
essentially kinetic and can be 
cbtained under the conditions 
which would allow the forego- 
ing ‘“‘pressure’”’ theory to apply. 

“Boundary lubrication” jis 
concerned with wear due to the 
molecules of one of the solid 
surfaces physically contacting 
molecules of the opposite solid 
surface; or, in the state of mak- 
ing or breaking contact of the 
solid surface molecules just 
prior to or immediately after 
the state of existing wear. Since 
the subject is concerned with 
the reduction toward elimina- 
tion of friction, wear, and seiz- 
ure, this discussion will be con- 
fined primarily to conditions of 
“boundary lubrication”’, 

To illustrate “boundary lu- 
brication” a_ picture can be 
drawn comparing the molecules 
of the oil film to various series 
of bar magnets strongly at- 
tracted to the highly magnetic 
solid surface. The bar magnets 
stand parallel to each other 
with each bar magnet having 
a separate field of force which 
causes a bond to exist from one 
to another. The entire face of 
the solid surface could be cov- 
ered with molecular bar mag- 
nets standing vertically. 

Under such an arrangement, 
a horizontal force could readily 
slide these bars, but a vertical 
force could have relatively 
great opposition. Therefore un- 
der rapid displacement the film 
of bars at first standing ver- 
tically, could now become tilted 
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or bent, resulting in a vertical 
force resisting further displace- 
ment. The summation of these 
vertical forces along with the 
forces based on hydro-dynam- 
ics, could become great enough 
to lift one solid surface away 
from another, allowing a com- 
plete and continuous oil film to 
exist between the two solid sur- 
faces. This could progress to the 
point of ‘‘viscous lubrication”’ 
already defined. 

Some investigators consider 
the ‘“‘boundary” lubricating film 
to be of mono-molecular thick- 
ness. Others consider the mol- 
ecular layer to be several mole- 
cules in thickness. Still others 
consider a series of such layers 
to exist, containing many lay- 
ers, and with shear taking place 
between the layers. Regardless 
of these investigations, no ex- 
planation has been brought for- 
ward which explains the prob- 
ability of molecules possessing 
widely different widths’ or 
lengths, but yet identical forces 
of attraction. Under such a con- 
dition, it is probable that no 
parallel layers exist which 
would readily shear ‘under a 
horizontal force, except the 
first layer adsorbed by the 
metallic surface. 


Since wear due to molecular 
contact of one surface with an- 
other is primarily concerned 
with the first adsorbed oil mol- 
ecular layer displacement, we 
should concentrate our thoughts 
on the oriented mono-molecular 
adsorbed oil layer on the solid 
surface. 

Solid lubricants such as 
graphite, lead peroxide, talc, 
aluminum stearate, etc., fill up 
the small depressions and pores 
of the metal surfaces, prevent- 
ing to a great degree, the en- 
gagement of rough metallic 
surfaces. When solid lubricants 
are added to greases and oils, 
the combined advantages of 
fluid, semi-solid, and solid lu- 
bricants are obtained, 


In addition to simple friction 
reduction, lubricants reduce 
noise and vibration by cushion- 
ing gear teeth, and reduce or 
eliminate squeaking and scrap- 
ing sounds caused by moving 
contact of dry surfaces. 

Another purpose for a lubri- 
cant is the sealing of the space 
between the pistons and cylin- 
der walls during compression 
and working strokes to prevent 
gas or vapor escape, 
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Lubricants are also widely 
used for their spreading nature 
and rust prevention, void seal- 
ing ability, prevention of cor- 
rosion, etc. 

For over 100 years, the term 
‘“‘oiliness’”’ has been employed in 
efforts to define or compare lu- 
bricants. The result has been a 
hazy understanding of the term, 
and a virtual failure of at- 
tempts of many investigators to 
devise a means or system of its 
measurement. At best, there 
now exists a theory which at- 
tempts at description, namely, 
the already mentioned Lang- 
muir Theory of Lubrication. 
Therefore, to be in accord with 
the existing most generally ac- 
cepted theory which is based on 
oriented molecular film thick- 
ness, means of measuring ‘“‘oili- 
ness’? must be directed toward 
the measurement of the length 


and width and shape of one 
molecule. 
ETROLEUM lubricating oil 


is a complex mixture of many 


complex chemical compounds 
which vary in a considerable de- 
gree in structure, adsorption 


properties, solubility, volatility, 
ete., very few of which have 
been isolated and their struc- 
tures determined. Most of these 
undergo objectionable changes 
through polymerization, oxida- 
tion, isomerization, etc, In the 
measurement of ‘“oiliness’’ it 
can readily be seen that the 
film of molecules adsorbed by 
the metallic surface when a 
petroleum lubrication oil is un- 
der consideration, could vary in 
molecular thickness due to the 
interchangeability of the vari- 
ous complex molecules avail- 
able. These compounds would 
also vary greatly from time to 
time in their ability to be ad- 
sorbed by metallic surfaces, In 
addition, the strength of attrac- 
tion depends not only on the lu- 
bricant, but also on the physical 
and chemical nature of the met- 
al surface involved. It may 
therefore be another one-hund- 
red years before the term “‘oil- 
iness’’ is acturately measured. 
Recently a new term has 
come into vogue for naming cer- 
tain lubricants designed for us- 
age where the surfaces involved 
are under high unit pressures 
along with high rubbing veloci- 
ties and a great deal of scrap- 
ing action. These lubricants are 





termed ‘‘Extreme Pressure Lu- 
bricants’’, or, ‘“‘E. P.’”’ oils and 
greases. Here again the prob- 
lems of accurate comparisons 
and measurements of friction, 
etc., arise, coupled with the 
same in regard to their ability 
to resist seizure. To-date, the 
primary and basic properties of 
these lubricants, namely their 
ability to carry momentarily 
high loads, their friction-reduc- 
ing properties, combined with 
their ability to resist seizure, 
are without a unit, and they are 
not precisely measurable at the 
present time. 


Practically every major oil 
company, gear manufacturer; 
and motor manufacturer, along 
with the manufacturers of bear- 
ings, has experimented time 
and again with various devises 
for the measurement of the 
“KE. P.”? value of various lubri- 
cants. Some of the machines or 
devices used are named as fol- 
lows: 

1. Actual gear sets of vari- 
ous types. 

2. Various 
machines. 

3. The Timken machine, 

4. Almen machine. 

5. Bureau of Standards ma- 
chine. 

6. Floyd machine. 

7. The S. A. E. machine (now 
being developed). 

8. Various machines pat- 
terned after features embodied 
in the above devices. 


9. Sibley Connecting rod 
bearing machine. 


General Motors 


A number of companies along 
with the U. S. Government have 
made attempts to devise such 
testing equipment. However, 


after several years of effort, a. 


study of the tests made in ef- 
forts to prove or disprove the 
value of lubricants, shows very 
conflicting results. No worth 
while testing method has been 
devised which can be relied 
upon to prove anything definite. 
All the methods are so unre- 
liable that they can not accu- 
rately check themselves, so the 
results obtained are certainly 
of little value. 


Suppose a machine can be 
developed along the lines of 
the above efforts which could 
be made to yield concordant re- 
sults. The results so obtained 
under the operating conditions 
embodied in the machine de- 
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A Polymer Yardstick 


How much polymer gasoline will it take 
to give your gasoline the octane number 
you want? 


Here is the way to find out 


Make a cross on this line at the octane number 
of the gasoline you are making now 


45 50 55 60 65 70 75 80 


Leanne eh 


Make across on this line at the octane number 
you want to make 


45 50 55 60 65 7 75 80 


9° 
Lay a straightedge through the two crosses 


Where it touches the bottom scale 


you can read the percentage of polymer 
gasoline you need 






Universal Oil Products Co 


af Dubbs Cracking Process 
Chicago, Illinois \( FAP 


Owner and Licensor 
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Kellogg now offers thermal 
polymerization units which 
produce a superior quality 
of motor fuel from both 
saturated and unsaturated 


gaseous hydrocarbons eee 

















@ The M. W. Kellogg Company 
selected thermal polymeriza- 
tion for presentation to the 
petroleum industry because of 
its more general application, 
its simplicity of operation, its 
higher yields of motor fuel per 
unit of charge and its actual 
commercial application ona 


large scale. 


THE M. W. KELLOGG COMPANY: JERSEY CITY, NEW JERSEY: 225 BROADWAY, NEW YORK 
Los Angles: 1031 yoy Broadway - Tulsa: Philtower Building - EUROPEAN REPRESENTATIVES: Compagnie Technique des Petroles, 134 Boulevard Haussmann, Paris, France 


ies bil lem \. lekeel. bit itieiie), & tei2. 16) under United States and Foreign Patents for: Gasoline Products Company, Inc. - Cracking Units 
+ Cross - Holmes-Manley - de Florez - Tube and Tank - Combination *** The Polymerization Procags Corporation - Gas Polymerization Units 
++*The Gray Process Corporation . Clay Treating *** Standard Oil Company (New Jersey) - lines Oil Company (Indiana) - Union Oil 
Company of California - Lube oil refining with Propane and Phenol *** Deasphalting - Dewaxing « Solvent Extraction and Acid Testing Plants 
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sign, would not compare to re- 
sults obtained under the operat- 
ing conditions of the field of 
service. For example, the condi- 
tions of the above listed ma- 
chines have no particular simi- 
larity to duty which may be im- 
posed upon a lubricant when 
subjected to the requirements 
of the internal combustion en- 
gine. 

There exists a radical differ- 
ence in the understanding of 
the terms “oiliness’ and ‘“ex- 
treme pressure lubricants’. The 
function of an “E. P.” Lubri- 
cant is to make possible the car- 
rying of momentary loads far 
beyond the normal capacity. 
Actual seizure and surface dam- 
age is prevented. No importance 
is attached to the reduction of 
friction per se. 


The prediction of lubricating 
oil performance im an engine 
cannot be made by any of the 
methods employed for testing 
“KE. P.’ lubricants.* It has been 
stated that the only mechanism 
in an engine having a slight ap- 
proach to conditions that re- 
quire “E. P.” lubricants, oc- 
curs at the point of contact of 
the cam with a mushroom type 
follower. No evidence has been 
presented that an ‘“‘E. P.”’ lu- 
bricant is necessary at this 
point in any existing engine de- 
sign. 


At present there are numer- 
ous salesmen canvassing the 
country with portable “EK. P.”’ 
machines demonstrating this 


feature or that concerning the’ 


benefits of substances which 
they have for sale to add to mo- 
tor oil to make it “E. P.’”’ Many 
of these substances are harmful 
to the oil or motor and should 
not be used. These men have 
been aptly termed ‘‘dope ped- 
dlers’’ or ‘‘mousemilk §sales- 
men’’. Any beneficial effects due 
to the addition of ‘oiliness 
agents’ to the oil toward im- 
provement of engine lubrica- 
tion, or performance, by the 
presence of compounding ma- 
terial, has not yet passed the 
stage of extreme doubtfulness. 


Until recently it has been 
generally assumed that cylin- 
der wear results from direct 
abrasion between the _ piston 
rings and the cylinder walls. 
More recently information in- 
dicates that it is largely the 


*Italics are ours—Editor. 
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result of the 
and 
this 
the 


cyl- 


corrosion from 
products of combustion, 
that the greater part of 
wear takes place during 
starting period before the 
inder walls have reached a suf- 
ficientily high temperature to 
prevent water condensation on 
the surface, We therefore elim- 


inate the lubrication of an en- 
eine from further discussion, 
and turn our attention to the 
lubrication of automotive trans- 


missions and differentials, and 
other gears which employ the 
bulk of the “EF. P.”’ lubricants 


in use today. 
(To be Continued) 


Standardization of Chassis Lubes 
And Fitting Points Desirable 





BOUT once every two years 
the subject of standard- 


izing chassis lubricants 
and chassis lubricating points 
comes up for discussion, and is 
usually classed under the head 


of ‘‘unfinished business’’ and 
laid aside to be taken up at a 
later date. 


From the car manufacturer's 
standpoint, there isn’t much he 
can do about it until the oil com- 
panies manufacture chassis lu- 
bricants to a given set of speci- 
fications, and, from the oil com- 
panies’ viewpoint, there is not 
much they can do about it until 
some governing specification for 
each type of grease has been 
established for them to work to. 
Therefore, since the oil com- 
panies are dependent on an out- 
side source to tell them what 
should be built into the lubri- 
cant, that will meet the require- 
ments of the car manufacturer, 


By Walter E. Blaine* 


it would appear that some ad 
vancement towards standardiz 
ing chassis lubricants should be 
made by the car manufacturer, 
and the Society of Automotive 
Engineers getting together and 
starting something. 

The Society of Automotive 
Engineers took the Ultra Heavy, 


Medium Heavy, Heavy, Light 
Med.um Light, Light Medium, 
ete., out of engine oils several 


years ago, to the joy of both the 
car manufacturer and the oil re- 
finer, and it is just as important 
that similar “‘guess work’’ fea- 
tures now being built into chas- 
sis lubricants be eliminated, and 
manufactured to conform to 
given standards. Surely the car 
manufacturer can recognize 
that if his cars are being uni- 
formly lubricated the world 
over by lubricants manufactur- 


ed to standard specifications 
that are identical the world 
over, which specifications are 


approved and recommended by 
him, that his cars are going to 
last longer and be more satis- 
factory to the owner. 
Similarly, the oil refiners will 
have something definite to work 
to and would welcome the op- 
portunity to eliminate those 
chassis lubricants which are 
now manufactured to meet in- 
dividual manufacturers’ specifi- 
cations, thus cutting down the 
number of chassis lubricants 
they now manufacture, which. 
in some cases are as many 
10 or 14, to possibly five or six. 
This would likely reflect in a 
reduction in cost of the remain- 
ing standardized lubricants 


as 


*Field Editor. The Cheek-Chart Corp 








which they would market, which 
savings could be passed along 
to the driving public. 


The Chassis Lubricants 

Gear lubricants, that is, lu- 
bricants used for transmissions 
and differentials, are now manu- 
factured to SAE Standard Speci- 
fications, and service or lubri- 
cation stations everywhere are 
fully acquainted with the sum- 
mer and winter grades, why the 
necessity of the various grades, 
the approximate time to make 
seasonal drains and _ refills, 
amounts necessary to stock, etc., 
etc. They are also familiar with 
extreme pressure gear lubricant 
of the same grades and under- 
stand why used, and if they do 
not know in which makes and 
models of cars EP lubricants are 
used, they have charts or infor- 
mation available from which 
this informaton can be obtained 
as well as the correct quantity 
to use. 

The fact that there now exists 
SAE Standard Specifications to 
which these gear lubricants are 
built, and that the car manu- 
facturer, the oil refiner, and the 
service divisions are all familiar 
with their usage and in accord 
with their recommendations for 
the purpose intended, should 
lend encouragement towards 
the adoption of similar stand- 
ardized specifications for other 
chassis lubricants. Some efforts 
along this line have already 
been made, but the progress has 
been slow. It is hoped that steps 
will be taken to speed up this 
work. 

The other chassis lubricants, 
for which many are in favor of 
adopting standard specifications 
are: wheel bearing’ grease, 
steering gear lubricant, univer- 
sal joint grease, water pump 
grease and chassis grease or lu- 
bricant. First of all, each should 
be given a definite name indi- 
cative of its purpose. At present, 
wheel bearing grease is listed in 
various manufacturers’ instruc- 
tions as fiber grease, short fiber 
grease, fibre grease medium, 
fiber grease high melting point, 
etc., as well as its correct name 
of wheel bearing grease. Simi- 
larly, “universal joint grease’’ 
is known by other names in 
many cases, but unless some in- 
genious chemist can manufac- 
ture a grease that would meet 
the car manufacturers specifi- 
cations of both a wheel bear- 
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ing grease and a universal joint 
grease, (and it seems possible 
this might be done), why not 
call it universal joint grease, 
which identifies its purpose? 

Steering gear lubricants are 
specified by different car manu- 
facturers at present as gear lu- 
bricant, semi-fluid gear lubri- 
cant, special steering gear lubri- 
cants, etc. Even two identical 
makes and models of steering 
gears, but found on different 
cars, may not carry the same 
recommendation. This naturally 
makes the oil refiner as well 
as the service stations wonder 
what it is all about. So why 
not establish standard specifi- 
cations covering steering gear 
lubricant. 


“Water pump grease” has 
fewer names alloted it, but 
water proof grease or water 
proof lubricant are _ optional 


names which appear besides a 
few variations referring to gra- 
phite water pump grease or alu- 
minum soap grease. 


HE worst offender, as far as 

number of names goes, is 
chassis lubricant. Generally 
speaking, this is the lubricant 
used when servicing the various 
pressure gun fittings found on 
shackles, king pins, steering 
connections, etc. As many know 


this lubricant may be called 
semi - fluid chassis lubricant, 


fluid chassis lubricant, pressure 
gun lubricant, hi-pressure gun 
lubricant, or just plain gun lu- 
bricant. Why not standardize 
on chassis lubricant? 

Since some of the freak con- 
structions that were found on 
cars a few years back that re- 
quired a special lubricant have 
disappeared, it reduces the num- 
ber of different chassis lubri- 
cants now required that should 


carry standardized _ specifica- 
tions. It appears that ouside of 


a graphite grease for the lubri- 
cation of brake cable conduits 
and for use in covered springs, 
that five, or possibly six, differ- 
ent chassis lubricants would be 
all that would be required; how- 
ever, there are one or two cars 
still specifying “‘cup grease”’ for 
some points. 

It is not the purpose of this 
article to attempt to suggest 
specifications for these lubri- 
cants. Rather, it merely at- 
tempts to point out that the 
standardization of such specifi- 





cations would simplify the sit- 
uation and be of benefit to all, 
—the car manufacturer, the oil 
refiner, and the service man- 
agers and employes. 

As mentioned above, identical 
units found on different makes 
of cars are not always in agree- 
ment regarding the lubricant to 
be used. This is confusing not 
only to service personnel, but to 
the oil refiner who supplies their 
stations with probably unneces- 
sary special lubricants to meet 
the special conditions, and be- 
ing special lubricants for which 
the demand is small, the cost of 
producing and marketing makes 
them almost prohibitive. 

The fact that, generally 
speaking, such manufacturers’ 
recommendations are ‘all over 
the lot,’’ places the oil refiners 
in a position where if he cannot 
or does not produce, stock and 
use these special chassis lubri- 
cants, the car manufacturer and 
parts companies will be forced 
to design the various units for 
oil lubrication, and _ chassis 
greases may entirely pass out of 
the picture. The sooner all con- 
cerned can get together and de- 
velop standard = specifications 
for these lubricants, the better 
it will be. 


Standardizing Chassis 
Lubrication 


The average motorist wants, 
expects, and is entitled to an 
efficient lubrication job when he 
pulls into any service staton for 
this work. The average service 
station operator is anxious to 
give the car owner exactly what 
he desires, to use the correct 
lubricants in the proper quanti- 
ties, and to do the work in the 
least time possible. The car 
owner usually waits until the 
last moment to have the work 
done, and is anxious to be on 
his way. 

It has been asked, ‘‘Why not 
standardize the lubrication of 
chassis, point by point? Why 
not have crankcase fillers al- 
ways on the left side, or, trans- 
mission filler plugs always on 
the right, or master brake cyl- 
inders always where they can 
be easily reached from under 
the hood, etc?”’ All this would 
speed up the work, and permit a 
greater volume of service busi- 
ness, but can or will it ever 
come about? 

From the automobile manu- 
facturer’s standpoint, the ma- 
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jority will undoubtedly welcome 
standardized specifications to 
which the oil refiner may manu- 
facture chassis lubricants, but 
it appears that the automobile 
manufacturer is not at all likely 
to attempt to standardize point 
by point lubrication. Features 
of design of each individual 
company will not permit of 
this. 

As an absurd _ illustration, 
suppose that all of the car 
manufacturers would get to- 
gether and have one company 
manufacture all automobile 
bodies of the same design, ap- 
pearance, and even to uphol- 
stery. There is no question, but 
that enormous quantity pro- 
duction would mean a very at- 
tractive price on bodies even to 
the extent of manufacturers 
being able to reduce the selling 
price of the car, but what 
would the public think if at the 
next annual automobile show 
they were to walk in and see 
each and every make of auto- 
mobile looking exactly alike 
with the exception of the name 
on the hub caps. Of course, 
such a supposition is ridicu- 
lous, but the same is more or 
less true of all the units going 
to make up the chassis. 

New inventions, new § fea- 
tures of design and the assem- 
bling of them into the chassis 
will of necessity need to appear 
from year to year if the auto- 
motive industry as a whole is 
to continue forging ahead as it 
has in the past. These new fea- 
tures of design are each com- 
pany’s assets and big selling 
points and in reality, the one 
big thing that keeps them in 
business, and just because the 
location of a fitting on a given 
unit would be more convenient 
for servicing if it were uniform 
on all makes and models, is not 
going to have much bearing 
with the car manufacturer if 
he feels that the design can be 
properly lubricated even to 
some inconvenience to the ser- 
vice divisions. 

The servicing of some points 
on chassis have been more or 
less standardized during the 
past two years, and it will be 
recalled that it is not so many 
vears back that pressure gun 
fittings found on chassis were 
of several designs. Today, these 
pressure gun points are almost 
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universally known as ball end 
fittings, the adoption of which 
has been very acceptable to the 
manufacturers of lubrication 
equipment, as well as to the 
personnel of service stations, 
but as far as the standardizing 
of the lubricating of other 
units, it appears that it would 
be unreasonable to expect that 
it can or will be done. 

There are, however, several 
things the car and parts manu- 
facturers can do to facilitate 
quicker’ servicing of many 
parts. Spark plugs could be 
made with a uniform hexagon 
size so that one wrench could 
be used for all. Access to bat- 
teries located under floor 
boards could be improved upon 
by making an easily and quick- 
ly removable floor panel, large 
enough to permit room for in- 
specting the water level. Drain 
plugs could be provided in all 
rear axle housings which would 
facilitate quicker servicing of 
the unit when necessary to 
drain and refill. Drain plugs 
could be provided for steering 
gear cases, for where none is 
provided at present as it is 
really a time consuming job to 
change the lubricant seasonally 
at present. Last, but not least, 
uniform size drain and filler 
plugs could be made standard 
for all lubricant containing 
unit, all with the same sized 
head so one wrench would suf- 
fice. 


It would seem that the car 
and parts manufacturers could 
make these changes and little 
or no additional expense would 
be involved by so doing, and if 
it is thought that these are not 
worth considering, the answers 
to a questionnaire to the manu- 
facturers regional service man- 
agers will likely contain enough 
food for thought to change their 
decision. 

It would seem worth while to 
take some steps towards uni- 
formity at these points. 


Opens Office as Consultant 


NEW YORK, Jan. 3.—E. R. 
Lederer, formerly  vice-presi- 
dent of the Texas Pacific Coal & 
Oil Co., Fort Worth, who for the 
last few months has been doing 
special work for the American 
Petroleum Institute, has opened 
an office as consulting engineer 
at 80 Broadway. 

Dr. Lederer has had 30 years 
of experience in designing, con- 
structing and operating refine- 
ries and pipelines, formerly in 
Europe; since 1912 in this 
country, Mexico, France and 
England. He was chairman of 
the Labor Sub-Committee of the 
former Planning & Co-ordina- 
tion Committee, under the NRA. 
He has been active in the work 
of the Natural Gasoline Associ- 
ation and was its president in 
1928 and 1929. 








Albert M. Kelley 





REFINERS OF PETROLEUM 


More than a few oil men have en- 
tered 
railroad 
manager Of manufacturing and trans 
portation 
worked as a 
Santa Fe before taking a correspond- 
ing position in 1910 with Barlow & 
Hill, oil 
field, Calif. 

In 1914, he 
accounting 
when 
Three years later he became head of 
refining and sales at the Bakersfield 
plant; in 1923 he took charge of the 
Hynes refinery of Richfield, near Los 
Angeles. 
present position in 1927. 


the refining industry 


route. Albert M. 


via the 
Kelley, 


Richfield 
bookkeeper 


for Oil 


for 


Co; 
the 


producing firm of Bakers 


was made head of the 
department of Richfield 


that company was organized. 


He was promoted to his 














Air Corps Buys 900,000 Gallons 
Of Super-Fuel in 1935 


WASHINGTON, D. C., Jan. 2 

HE Air Corps of the United 
T States Army purchased 

900,000 gallons of 100 oc- 
tane number aviation fuel dur- 
ing the last half of 1935, ac- 
cording to Lt. Col. J. D. Rear- 
dan, chief of the Information 
Division of the Corps. Fourteen 
thousand gallons were also pur- 
chased in addition, for experi- 
mental purposes at Wright 
Field, Col, Reardan states. 

Bids have been received for 
supplying the corps with 834,- 
000 gallons of the same fuel for 
the first half of 1936. According 
to the statement, this fuel 
shows a 20-30 per cent increase 
of power output over fuels of 
92 octane rating (Air. Corps 
Test Method, or 87 octane num- 
ber, A.S.T.M. method). It will 
be used in all tactical type en- 
gines for a thorough study of 
its value for use by our air 
fighting forces. 

The statement says: 

“The Air Corps has purchased 
600,000 gallons of 100-octane 
fuel from the Shell Oil Co. for 
use at Hamilton Field, Calif., 
and 300,000 gallons from the 
Standard Oil Co. of Louisiana 
for use at Selfridge Field, 
Mich., for the period of July 1, 
1935 to Dec. 31, 1935. 

“Bids have been received for 
100-oetane fuel from Shell Oil 
Co., Shell Petroleum Corp., and 
the Standard Oil Co. of Louisi- 
ana, for the period of Jan. l, 
1936 to June 30, 1936, for use 
as follows: 

Hamilton Field, Calif., 400,- 


000 gal. 

March Field, Calif., 84,000 
gal. 

Selfridge Field, Mich., 350,- 
000 gal. 


“The above fuel is to be used 
exclusively in all of the tactical 
type engines at these fields, for 
the purpose of determining 
whether it is satisfactory as re- 
gards storage, handling and 
use. 

“In addition to this fuel pro- 
cured for practical test, 14,000 
gallons have been purchased 
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for experimental purposes at 
Wright Field. Experimental 
tests have indicated that a gain 
in power output of 20-30 per 
cent is possible with 100-octane 
fuel as compared with 92-octane 
fuel (Air Corps method of 
knock test, normally equivalent 
to 87-octane commercial gaso- 


line), in engines designed to 
take advantage of the better 
fuel. 

HIS gain in the case of a 


present standard type pursuit 
airplane will give 40 per cent 
increase in rate of climb, 20 
per cent reduction in take-off 
distance and 7 per cent increase 
in speed. A very decided reduc- 
tion in fuel consumption is also 
possible with 100-octane fuel, 
as indicated by experimental 
tests, which is of vital import- 
ance in the case of long range 
airplanes. 

‘““A reduction in engine cor- 
rosion will also be obtained by 
the use of 100-octane fuel, since 
its tetraethyl lead content is 
limited to 3.0 ml. per gallon as 
compared with the 6.0 ml. al- 
lowed in 92-octane fuel and the 
4.0-4.5 ml. which it contains in 
the average of current procure- 
ment.” 

The Air Corps makes no 
statement whatever about the 
method of manufacture of the 
fuel or how its exceptionally 
high anti-knock rating is at- 
tained. It is understood, how- 
ever, that this fuel of 100 oc- 
tane rating is made by polymer- 
ization or hydrogenation proc- 
esses, likely a combination of 


both, with or without the use 


of a maximum of 8 ccs. of lead. 
Information published a few 
years ago by Haslam and others 
indicates that this rating is ob- 
tained by hydrogenation meth- 
ods. Polymerization by thermal 
processes has produced fuels of 
100 octane number or higher, 
as shown by Cooke, Swanson 
and Wagner (Nat. Pet. NEws, 
Nov. 20, 1935, page 40). So far 
as is definitely known, however, 
neither Shell nor Louisiana 





utilize this type of process. Ac- 
tivities of Standard Oil Co. of 
Louisiana in developing hydro- 
genation methods, as a subsidi- 
ary of New Jersey, is well 
known; it is also understood, 
though not officially announced 
by the Shell organization, that 
a hydrogenation unit has been 
built to operate in conjunction 


with catalytic polymerization 
units, 
The Air Corps’ statement 


made no comparison between 
octane ratings obtained by dif 
ferent methods. The _ general 
tendency is for the Air Corps 
method to rate fuels up to about 
four numbers higher than does 
the A. S. T. M. method for the 
same fuels. The amount and di- 
rection of the deviation will 
vary with the type of fuel 
tested. 


The adaptation of these proc- 
esses and their products to such 
uses as military, as well as com- 
mercial aviation may well 
mark the beginning of a new 
dispensation in those fields, in 
operating economy, load-carry- 
ing capacity, cruising radius 
and transportation speeds. If 
tetraethyl lead is employed to 
reach the 100 octane number 
rating, the reduction in the 
amount of lead needed or per- 
mitted may lessen corrosion to 
such an extent that operating 
life of the engine as well as op- 
erating certainty and_ safety 
may turn a new page for avia- 
tion of all kinds. 


Adaptation and adoption of 
similar types of fuels to auto- 
motive engines, if aviation 
proves the new fuels successful 
as will doubtless be the case, 
is in all probability only a mat- 
ter of a few years at most. 





Consider Gas Waste 


HOUSTON, Jan. 6.—A three- 
judge court today is considering 
evidence regarding gas waste in 
the Panhandle preparatory to 
writing a decision in the Tex- 
oma and Consolidated pipeline 
cases, The two pipeline compa- 
nies attacked the ratable pur- 
chasing seetions of the Texas 
legislation designed to prevent 
gas waste. 


It is expected that the case 
will be taken directly to the 
U. S. Supreme Court after de- 
cision is rendered. 
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TELETYPED ORDERS , 


speed up delivery, billing, collection 
cut down errors, inventories, costs 








Bell System Teletypewriter Service 
is rapidly revising the office prac- 
tice of American business—effect- 
ing immediate economies—improv- 
ing customer service — simplifying 
the control of separated units. 

Orders, invoices, requisitions, 
typed once at a sales branch, for 
instance, are instantly, accurately 
reproduced at a factory or any other 
connected point—on plain paper or 
printed forms—with enough copies 
for all departments. 

Fast, smooth order-handling 


levels off production and shipping 


peaks, speeds up deliveries and 
collections, reduces inventories. 
All necessary forms are prepared 
simultaneously at the separate 
offices in a single operation—which 
saves errors, recopying, rechecking, 
and frees clerical personnel for 
other duties. 

Big and little businesses have 
proved that teletypewriter service 
more than pays for itself. Your 
local Bell Company will be glad to 
discuss its possible application to 
your business. Just call the Busi- 


ness Office. No obligation, of course. 
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Eliminating the Guesswork 


From Service Station Selection and Operation 


A\n accurate check of traffic density on a normal week 

day is an essential step in evaluating a station site. 

Competition next must be surveyed, different methods 
being used depending on population. 


N THE previous article the 

necessity for clearer and 

more definite analysis of pro- 
posed new service stations, pres- 
ent operating service stations, 
and of the problems of service 
station operation, was described 
and a general method of taking 
some of the variables out of 
such analyses outlined. It is the 
purpose here to suggest meth- 
ods of obtaining the necessary 
data accurately and in usable 
form, 

The three main elements as 
set out were: 

1. Traffic Density 

2. Competition 

3. Population 

1. Traffic Density 

Exhaustive experiment and 
trial have convinced that the 
only reliable method of gauging 
the density of buying traffic is 
by an actual count of automo- 
tive vehicles passing the outlet 
or site, and this has also been 
found to be the only practical 
method. Experiment has also 
determined that the season of 
the year at which the check is 
made, regardless of the section 
of the country in which station 
or site is located, changes the 
results so infinitesimally as to 
be negligible, 

The length of the count, how- 
ever, and the day of the week 
on which it is taken, are of great 
importance and as the element 
of traffic density is the most im- 
portant of the three main fac- 
tors, it is necessary that the 
method adopted be such as to 
insure uniformity and prevent 
discrepancies resulting from the 
use of different hours or days in 
assembling reference data on 
different outlets, 


Article Two 


The purpose in making the 
analysis of a site or station is to 
determine the minimum gallon- 
age to be expected and to pro- 
hibit the development of opti- 
mistic estimates and it behooves 
the analyst or estimator to lean 
to the conservative side where- 
ever a range in figures leaves a 
variable requiring interpolation. 

A traffic count of 12 hours be- 
ginning at the hour regular 
traffic starts in the morning 
and ending 12 hours later is by 
far the most accurate method of 
determining traffic density, but 
this long count is very tedious 
and it has been determined by 
experiment that an _  8-hour 
check at the correct hours of the 
day gives a comparison close 
enough for all practical pur- 
poses, The first four hours after 
the beginning of morning traf- 
fic, with the four hours succeed- 
ing the noon hour are found to 
give best results. Morning traf- 
fic generally begins between the 
hours of 6:30 A.M. and 7:30 
A.M. 


Under no circumstances 





three articles written especially 
for NATIONAL PerRoLEUM News by 
a consulting engineer who has de- 
veloped a method of evaluating sta- 
tion sites after checking gallonage 
of a large number of stations and 
correlating this with traffic and 
competition factors. The first ar- 
ticle appeared in the issue of Jan. 
1 beginning on page 27. Article 3 
will appear in an early issue— 
Editor. 


5 roe is the second of a series of 











should a count of traffic be 
made on Saturday or Sunday as 
vehicular travel varies widely 
on these days from the same 
traffic on week days. No vari- 
ance has been detected between 
week days. 

Experiment has determined 
that taxicabs, busses and trans- 
port trucks, the number of 
which varies greatly at different 
outlets, have very little effect 
on gallonage and these vehicles 
should not be included in the 
traffic count. The reason for 
this is, that these accounts buy 
on contract, from the tank 
wagon or from concession givers 
and this business is so very un- 
certain that it should certainly 
be eliminated from a conserva- 
tive estimate. 

On the other hand the buying 
habits of drivers of passenger 
cars and local trucks, on an 
average, is predictable, and 
little affected by outside influ- 
ences other than usual competi- 
tion which will be dealt with 
later in this article. 

In counting vehicular traffic 
at locations where the number 
of vehicles is very great and 
speedy, a mechanical counter is 
of aid and occasionally more 
than one person may be re- 
quired to count streams of traf- 
fic on locations affected by more 
than one street, 

For purposes of comparison 
by inspection, and to further 
take the variables out of esti- 
mating, vehicles should’ be 
counted on each street affect- 
ing the location and trucks and 
cars counted separately. It is 
often possible to draw a much 
closer parallel with another sta- 
tion where these divisions are 
made. A proportion of trucks 
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I Pittsburgh Plate Glass Company, ! 
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entitled “How Modern Store Fronts Work Profit Magic.” I 
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It's yours for the asking . . . a helpful handbook of facts about Pittco 
Store Front Products and interior painting. Contains complete informa- 
tion on Pittco Fronts; price data; “before and after” photographs of actual 
Pittco-remodeled properties everywhere; and in many cases, statistics on 
business improvement due to the remodeling. Sign and mail the coupon 
above ... now... for your free copy of this valuable book. 
} 
pesto sonny WASHING 
A NEW PITTCO 
FRONT gives a ser- VHE outside appearance of your your profits. Pittco Store Front Prod- 
vice station new per- ; 7 - - . 
sonality. This is how service station has a great deal to ucts, which have proved so outstand- 
léaeua ee ¥ do with attracting or repelling profit- ingly successful in the store field, are 
7 ee able trade. Motorists naturally prefer equally applicable to the remodeling 
appeal of Pittco Store to patronize a station that looks mod- of service stations. So act now 
peat Mt ogee Pd ern, inviting and progressive. That’s retain an architect to design new 
of passing motorists. why you need good looking, up-to-date Pittco Fronts for your stations. Our 
Pitteo Fronts on your stations. They staff of experts will render him every 
: ! | , 
| attract new business and _ increase assistance in design and _ installation. 
| New Pittco Budget Plan 
CARRARA STRUCTURAL PITTSBURGH PAINT aol ; uae 
GLASS PRODUCTS lake 2 years to pay for your 
: >: . ny 8 By D() of 
PITTCO STORE FRONT POLISHED PLATE new Pittco Fronts! Pay 20% 
METAL STORE FRONTS GLASS down and the remainder in 
PITTSBURGH MIRRORS -glass...melal... paint TAPESTRY GLASS easy monthly instalments at 
PRODUCTS OF low F. Hl. A. rates. 
Teit{ PITTS BURG A 
\: 
' PLATE GLASS COMPANY 
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greater than 15 per cent of the 
number of passenger cars indi- 
cates the necessity of investi- 


gating further to determine 
what part of these trucks are 
service station buyers and what 
part belong to fleets that buy 
wholesale or on contract. Those 
buying wholesale or on contract 
should be eliminated. 

Locations on extremely fast 
city lane traffic should be very 
conservatively estimated in re- 
lation to the number of vehicles. 
On lane traffic it is usually good 
policy to count only the traffic 
in the nearest lane. Very fast 
traffic unaffected by obstacles 
tending to slow or stop it at the 
location should lead to the re- 
fusal of such a location. 

It is imperative that detailed 
and identical instruction as to 
making the vehicular count be 
given all employes doing this 
work and it is suggested that 
the same hours be selected and 
used on every count. Forms 
should be prepared and fur- 
nished and the need of extreme 
care stressed as the accuracy 
of all future estimates and other 





uses of the data depends upon 
traffic density as the most im- 
portant factor. 


If the employe is an experi- 
enced service station operator 
his opinion as to speed, pre- 
ponderance of high or low 
priced vehicles, effect of ob- 
stacles such as traffic signals 
and preponderance of local or 
through traffic, will give addi- 
tional valuable data for draw- 
ing accurate parallels. In any 
event this information should 
be included in the field data fur- 
nished. 


A large company assembling 
this data from numerous out- 
lets, will also find that other in- 
formation, which may be ob- 
tained at the same time is of 
great value in classifying it’s 
outlets. On corner’ locations 
traffic turning the corner should 
be separately counted and the 
number of customers entering 
station during the count and 
their aggregate purchases. 
Traffic to and from the business 
section or out and in will fur- 
ther differentiate between sta- 
tions as will traffic passing sta- 
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A Suggested Form for Cataloging the Data 
On Each Station Follows. 
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When station data is complete stations are classified by competitive 
groups. An example of this classification will be shown in the next article 
in which formulae for applying this classified data to estimates and op- 


erations will be given together with standard sets of factors and typical 
estimates and analyses. 
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tion on the side of street on 
which it is located as against 
that passing on the opposite 
side. A change in the buying 
habits of the motoring public in 
regard to out and in traffic was 
noticeable with the shortened 
hours under NRA. 
2. Competition 

The problem here is to segre- 
gate the competition affecting 
the station or site under consid- 
eration and weigh it. Careful 
experiment has demonstrated 
that the effect of competition in 
towns or cities of varying popu- 
lation differs greatly. However. 
it has been found that the effect 
in cities of certain population 
ranges is the same and three 
groups of the same characteris- 
tics have ben defined. 

Group A. Towns and cities of 
less than 35,000 population. 

Group B. Towns and cities of 
from 35,000 to 150,000 popula- 
tion. 

Group C. Towns and cities of 
above 150,000 population. 

Different methods of obtain- 
ing the data on competition af- 
fecting the stations in towns or 
cities of each group were 
evolved and tried and the fol- 
lowing were found most accur 
ate. The sketches (Figs. 1, 2 
and 3) delineate in map form, 
the location of competitive out- 
lets and of the location these af- 
fect, in a typical city of each 
group. 

Group “A” 

In cities or towns of under 
35,000 population it is neces- 
sary to weigh and locate every 
gasoline outlet within the limits 
of population of the _ town. 
(Population limits generally 
closely approach city limits). 
The total weight forms the fac- 
tor of competition. 

Group “B" 

In cities ranging in population 
between 35,000 and 150,000 all 
competitive on the artery or ar- 
teries on which the station is lo- 
cated and on all feeders or these 
arteries, from the limits of pop- 
ulation to the edge of the busi- 
ness section are located and 
weighed. The total weight of 
these outlets equals the factor 
of competition. 

Group “C" 

In cities of above 150,000 all 
competitive outlets located on 
the artery or arteries on which 
the station is located, in every 
direction, from the station loca- 


NATIONAL PETROLEUM NEWS 








Sonne 





+p RENO EPPS OP PII 





iy RED 








COMPETITIVE OUTLETS | 


Affecting Gallonage of a Station | 


Fig. 1 (right). Group “A” City of Under 35,000 


population. Competitive outlets 29, Weight 24. Se 


Fig. 2 (below left). 
to 150,000 population. 





Group “B” City of 35,000 
Competitive outlets 25, 
Weight 24. Fig. 3 (below right). 
Section of City, above 150,000 population. Com- 
petitive outlets 24, Weight 26 





Group ‘“C”’ 
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tion to the point where the ar- crossed by another artery or Weight 
teries are crossed by other ar- reaches city limits or business Curb pumps or garages, 
teries are located and weighed. section is likewise located and grocery stores and 
If no arteries cross these ar- weighed. other outlets with air 
teries all competitive outlets The total weight of competi- and water service and 
are listed to the city limits or tive outlets on arteries and limited driveways and 
business section. In addition to feeders equals the factor of facilities lf, 
this if there are any feeders en- competition. Service stations with 
tering or crossing the station The weight of each station as poor to fair locations, 
artery or arteries between the a competitive element has been fair accessibility and 
point where the station is lo- determined in comparison with visibility and air and 
cated and the point where these an average service station hav- water and limited 
arteries are crossed by other ar- ing all facilties but not falling greasing facilities ........ % 
teries, or reach the city limits in the super-station class. Rat- Average service stations 
or business section, then every ings used are as follows: with good locations, 
competitive outlet on _ these Weight god accessibility, good 
feeders from the point of inter- Curb pumps or other visibility, air, water and 
section with the station arteries outlets without service greasing service but not 
to a point where the feeder is facilities or driveways.. 14 of super-station type... 1 
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Super Stations of good 


location, good accessi- 
bility, good visibility 
and offering all serv- 
ON 5 halen See cian 11% 


“- 


Add 3 points to the tota 
weight of competition for 
every cut price outlet or co- 
operative. 

This method of weighing com- 
petition, while dependent on 
the judgment of the employe 
gathering data, has been found 
to give an excellent comparison 
of the factors of competition at 
various stations, is practical and 
requires little time. 

Stations should be listed by 
the name of the gasoline han- 
dled, corner and street location 
and weight and a map showing 
location of each competitive out- 
let and the location of station 
attached. 

It is unnecessary to state 
that a large company having 
data on numerous outlets may 
further refine the classification 
of this data for closer compari- 
sons. 

3. Population 


From latest census, This in- 
formation is only valuable for 
the purpose of allocating the 
outlet to one of the competitive 
groups. 

Physical factors affecting an 
outlet have been defined as fol- 
lows: 

1. Visibility 

2. Accessibiity 

3. Surroundings, 

Some elementary 
erning each 
the point. 


rules gov- 
factor may be to 


1. Visibility 

When a customer in a Car ap- 
proaching a station along the 
side of street next the station is 
able to see pumps at a distance 
of 200 feet the station is con- 
sidered to have good visibility 
in that direction. If a customer 
approaching the station on the 
opposite side of the street can 
see the pumps at 240 feet the 
station is considered to have 
good visibility in that direction. 

Lower visibility than these 
standards should be taken into 
consideration in estimates and 
so called ‘‘blind’”’ stations of ex- 
tremely low visibility are sel- 
dom profitable. 

2. Accessibility 
A station not located on a 


corner must have at least 100 
feet frontage to be considered 


34 


accessible. A corner’ station 
must have enough frontage that 
the distance from the property 
line to the corner plus the dis- 
tance from the corner, across 
sidewalk, neutral and paving of 
the side street, to the opposite 
curb, equals at least 100 feet if 
it is to be considered accessible. 
A point or triangular corner 
must have sufficient frontage 
on each street to permit of en- 
tering and leaving station on the 
same street. 


HE distance islands are set 

back from curb and their 
length as compared to the front- 
age also governs accessibility. 
In the event it is impossible to 
make measurements, a good 
rule of thumb is to visualize the 
largest of the popular makes of 
trucks entering and leaving sta- 
tion, but on a site, the minimum 
distances given here should be 
the yardstick. Curb cuts and en- 
trances should be at the extreme 
edges of the property and each 
not less than 27 feet in width. 

Changes in street grades 
across front of property, hills on 
either side of property and 
sharp rises in approaches to 
drives are all elements of acces- 
sibility. 

Accessibility must be taken 
into consideration in establish- 
ing potential through the main 
factors listed, and large com- 
panies having ground plans and 
photographs of all stations may 
easily grade them on accessibil- 
ity and generally on visibility as 
well. 

3. Surroundings 


The greater the distance of a 
station from the edge of popula- 
tion the higher in the estimat- 
ing bracket its potential should 
be placed. 

A station in a good residential 
district of high density of popu- 
lation has the opportunity to 
draw in business from other 
traffic streams by personal 
solicitation and other means. 
An edge or outlying station has 
not this possibility. 

A commercial or industrial 
location has more opportunity at 
personally solicited truck busi- 
ness but much less at passenger 
cars. This does not apply in 
smaller towns. 

Within the range indicated by 
the main factors, visibility, ac- 
cessibility and surroundings 
should govern whether the esti- 
mate is at the top or bottom of 





the gallonage bracket. 

The factors depending or 
management, personnel and the 
quality of merchandising and 
operation, will not be discussed 
here but in Article 3 the use to 
which the analysis may be put 
in detecting weakness in person- 
nel, merchandising and opera- 
tion will be described. 

The time necessary for the 
analysis of each outlet or site 
is as follows: 


Group “A” 


Trac COWMt ..6cii ciscivcsic. 8 hours 

Survey of Competition............ 
vpdsssistal dats aaedeee Naan’ 1 to 3 hours 

MINE osc ccuairovsiuseiaaet 1%, Hour 


Survey of Physical Factors— 
Visibility, Accessibility and 
Surroundings 1 Hour 


Group “B” 

Treame COwWMt ....666i6s8ic: 8 Hours 
(May be reduced to the 4 
hour count in afternoon or 
morning multiplied by two 
for fair results.) 

Survey of Competition ....1 Hour 


MII, oc. ciccnixcvintaescess % Hour 
Survey of Physical 
PRUNES 26d 1 Hour 


Group “C” 

TPGGRC COME . osssicscsivervcs 8 Hours 
(May also be reduced to 4 
hours). 

Survey of Competition ....1 Hour 

Survey of Physical 
OOO a vvsiscassdsmrese 114%, Hours 


Doherty Active in Drive 


For Paralysis Victims 


NEW YORK — Henry L 
Doherty, head of the Cities 
Service Interests, again has be- 
gun active work in raising 
money for the treatment of 
victims of infantile paralysis. 
A goal of more than $1,000,000 
is sought in 1936 to aid the 
300,000 victims of the dread 
disease. 

As in past years the money 
will be raised largely at 
charity balls to be given Jan. 
30 on the birthday of President 
Roosevelt. Selection of this 
date is particularly apt be- 
cause of the personal fight 
Roosevelt has waged to _ re- 
cover from the disease. 

Last year the committee 
headed by Mr. Doherty raised 
$1,071,000 and in 1934 the 
birthday balls yielded $1,003,- 
000. 
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OIL DISTRIBUTORS 
ARE TURNING COSTS 
INTO PROFITS 


Owners report big reductions in hauling 
and delivery costs with 


' eee 


D V8 TRUCK 
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Hundreds of oil distributors have found out 
that profits do not depend entirely on increased 
income. To a large extent, they depend on re- 
duced costs. Conclusive evidence comes from 
those oil distributors who operate Ford V-8 
Trucks. 

The cost records of owners PROVE V-8 ECON- 
OMY. These records show over-all economy as 
well as savings in fuel and oil costs. Interest 
and depreciation charges are low because of low 
first cost. Maintenance expense is low because 
of V-8 Reliability and because of Ford’s low- 
cost engine and parts exchange privileges. In- 
surance, taxes and wages are less because V-8 
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Performance permits doing jobs that formerly 
required larger trucks or more units. 

PROVED BY THE PAST ... Ford V-8 Trucks 
have been IMPROVED FOR THE FUTURE. You can 
expect even greater economy .. . even more 
sensational performance... even more impres- 
sive reliability. And your expectations will be 
fulfilled! Call your Ford dealer today and set a 
date for an ‘‘on-the-job’’ test with your own 
loads, over your own roads, with your own 


driver. 
a * a 


Ask about the Ford Engine Exchange Plan and other parts 
exchange privileges which assure low maintenance costs. 
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Fuel Oil Dealers Spend Two Per Cent 
Of Sales Volume for Advertising 


By Emil G. Stankey 


N. P. N. Staff Writer 
NDEPENDENT fuel oil dis- of the dealers advertise season- 
tributors on the average ally. 


spend about 2 per cent of 
their net fuel oil sales on adver- 
tising fuel oil for domestic heat- 
ing. Newspapers and direct 
mail consume by far the biggest 
portion of this appropriation 
while radio, house organs, and 


outdoor posters are included 
among the moderately used 
media. 


These facts are brought out 
in a survey recently conducted 
by NATIONAL PETROLEUM NEWS 
among fifty independent fuel oil 
dealers. 

A summary of the replies to 
the questionnaire shows that 
some fuel oil dealers advertise 
with no set appropriation while 
on the other hand one distrib- 
utor spends as high as 10 per 
cent of his net fuel oil sales for 
promotional effort. Two-thirds 


It is interesting to note, how- 
ever, that the majority of this 
group also merchandise oil 
burners. This would tend to in- 
dicate that fuel oil dealers who 
also handle burners advertise 
their fuel seasonally, but make 
a year round effort to sell burn- 
ers so as to secure contracts for 
supplying the fuel. 

In specifying the preferred 
media, 80 per cent of the dis- 
tributors favor newspaper and 
direct mail advertising. One of 
the heaviest advertisers, how- 
ever, finds it worth while to use 
only direct mail and outdoor 
posters. The former effort is sea- 
sonal while the billboard adver- 
tising is used year-round. 

The general appeal used in 
advertising fuel oil is designed 
to disseminate authentic infor- 


Oil Goes to School 
Leads Its Class- And Here’s the Report Card 


The fuel buyer might well go also, and learn more about the comparative values and cost of oil, gas and coal. 
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An effective way to tell the reasons for the use of domestic fuel oil. This 
is part of a direct mail piece issued by Spencer Petroleum Co, in Chicago 
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mation on the idea of ‘‘heat with 
oil.”’ 

Some of the dealers, without 
any specific reference to price, 
devote their efforts to correct- 
ing the public’s misconception 
on the high cost of oil heat. 
They emphasize the fact that 
numerous case histories show 
that it costs no more to heat 
with oil than with other fuels. 


They advertise fuel oil heat 
as being automatic because it 
requires little or no attention. 
In addition, they point out that 
fuel oil heat makes basements 
bin-free and ash-free, that it 
supplies dustless and germless 
heat, and that it gives freedom 
from cleaning and redecorating 
costs which are accompanied by 
other methods of domestic heat- 
ing. 

Another appeal used by deal- 
ers to impress the public with 
the idea of fuel oil heat is that 
of safety. The use of domestic 
heating oils is advertised as be- 
ing by far the safest with least 
possible fire hazards of any of 
its competing domestic fuels. 

Quality and service are also 
stressed in fuel oil advertising 
copy. Many distributors not 
only tell why they supply the 
best in fuel oil but also perfec- 
tion in service. This service in- 
cludes such factors as knowing 
the requirements for each oil 
burner, absence of delivery 
spillage, as well as ample de- 
livery facilities from an ample 
source of supply. 


Sun Books Orders for Four 


New Tank Steamers 


NEW YORK, Jan. 6.—-Orders 
for new oil tankers have been 
received from the Pan American 
Oil Co. and the Socony-Vacuum 
Oil Co. within the past month 
by the Sun Shipbuilding and 
Drydock Co., Chester, Pa., John 
S. Pew, president, announced 
today. 

The Pan American order, 
which calls for construction of 
two 15,000-ton oil tankers has 
just been received, it was said. 
The Socony-Vacuum business, 
which was placed a few weeks 
ago, also involves construction 
of two 15,000-ton tankers. 

The Sun company also has 
under construction two 12,000- 
ton oil tankers for Gulf Oil 
Corp. 
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Let the ‘S.O.S.° man help you 
climb off that stump! 


F a particularly tough, unusual Stock 
Oil problem has you up a stump, 


iaieiiaadicl 


there’s one man who’s an expert at help- 
ing you climb down. 


He’s the Gulf Stock Oil Service Man. 





You'll find him a man who’ll draw up 
a chair and go to work. His judgment is 
to be trusted, because he has pitted his 
experience against many a knotty prob- 
lem like yours. 


PRE ERO RONEN EPR ERP Hee 


Gulf offers you this Stock Oil Service 
Man’s help free for the asking. 

No compounder or jobber of lubricat- 
ing stocks, who buys in tank cars or car- 
loads, can afford not to know the whole 
Gulf story. 


Whatever type of stock oil, coastal or 
mid-continent, you need, Gulf has it. You 
can count on it to be uniform in quality, 
shipment after shipment. Gulf refining 
processes and research facilities (anex- 
celled anywhere in the world) guarantee 
strict adherence to specifications. 

Trial-and-error difficulties simply van- 
ish when you deal with Gulf. 

You don’t have to sweat over deliver- 
ies. Gulf refineries are located at key 
points. Gulf’s private tank car fleet and 
pipe lines hustle orders through. You 
get deliveries, not excuses. 

Write or wire the Gulf Refining Com- 


pany for samples and specifications. 
GULF REFINING COMPANY, PITTSBURGH 


FOR BRIGHT STOCKS...NEUTRALS... 
LOW AND HIGH VISCOSITY PALES 


Call the 
Gulf «S, 0.8.” man! 


bec 
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“Truckmen's Associations. Arrticle of December 18 


Draws Criticism of Cincinnati Municipal Judge 


N DECEMBER 18th, Natrionat 
PETROLEUM NEWS printed an ar- 
ticle relating to various so-called 


“Truckmen’s associations,” in which 
article was mentioned the Truckmen’s 
Clearing House Association of Cincin- 
nati, printing a copy of its contract 
with dealers, a copy of its $15 receipt 
for advance payment by dealer mem- 
bers, and a copy of its official receipt, 
which official receipt uses the name 
Truckman’'s Clearing House Associa- 
tion as well as the name Truckmen’s 
Clearing House Association. 

Objection has been made to this 
article by Hon. George Weller, Jr., 
Judge of the Municipal Court of Cin- 
cinnati, who says he joined with three 
others in purchasing assets of this as- 
sociation at a receivership sale on 
Dec. 18, 1935. 


Judge Weller’s letter is as follows: 


George Weller, Jr. 
Attorney at Law 
600 Fountain Square Building 
Cincinnati, Ohio 
CHerry 7744 


December 31, 1935. 
The National Petroleum Publishing 
Co... 
1213 W. Third St., 
Cleveland, Ohio. 
Attention Mr. Warren C., Platt. 
Gentlemen: 

The undersigned begs to advise that 
he has read with interest the article 
appearing in the December 18th, 1935, 
issue of your publication entitled 
“Dealers Being ‘Gyped’ on Rosy Prom- 
ises of Trucking Gasoline and Oil 
Business.”’ It possibly has not been 
previously called to your attention, 
but may I kindly inform you that 
same, so far as it pertains to the 
Truckmen’s Clearing House, is an ab- 
solute libelous and contemptible arti- 
cle. Not contemptible in the accepted 
sense but, in the legal sense. This 
writing is ‘‘by-lined’’ December 14th. 
On this date the Truckmen’s Clearing 
House was being operated by a re- 
ceiver, appointed by the Common Pleas 
Court of Hamilton County. On the 
date of your publication same was sold 
through the court to four men—two 
business men, another a lawyer and 
the fourth, myself, Judge of Municipal 
Court. There can be no question in 
my mind but that this item is posi- 
tively founded on contempt, and the 
reason why needs no explanation. 

As to libel, well you can readily 
grasp that without the writer giving 
any more space to this communication 
along that line. After all it needs 
none. 

Now, gentlemen, as to the Better 
Business Bureau of Cincinnati, you 
will find it fully advised as to our 
dealings, so you can readily see that 
your position must be rather embar- 
rassing. 
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The matter of the Chamber of Com- 
merce—it you will also find in accord. 

There is also a rather ‘‘insignifi- 
cant’ item that I am taking the lib- 
erty of mentioning, that is our Charter 
from the Secretary of State of Ohio. 
Yes, we are incorporated. 

Now, by the way of summary, the 
undersigned suggests that he will be 
able to interview your attorneys, in 
Cincinnati, of course, on Monday af- 
ternoon—between 2 and 4 p.m., to 
discuss the matter of an immediate 
retraction of this article, and mat- 
ters incident thereto. Correspondence 
will be unnecessary, except to confirm 
the appointment, 

Trusting that I have made myself 
clear, I am, 

Yours very truly, 


(Signed) GEORGE WELLER, Jr. 
Judge Geo. Weller, Jr. 


ATIONAL PETROLEUM NEWS 
promptly submitted this letter, the 
article of December 18, and information 
files on this subject to its attorney—who 
wrote Judge Weller as follows: 
January 4, 1936 
Hon. George Weller, Jr. 
Attorney at Law 
600 Fountain Square Bldg., 
Cincinnati, Ohio. 
In re: Truckmen’'s Clearing House As- 
sociation. 
Dear Sir: 

Your letter of December 31, 1935 ad- 
dressed to The National Petroleum Pub- 
lishing Co. with reference to an article 
dated December 14, 1935 appearing in 
the NATIONAL PETROLEUM NEWS edition 
of December 18, 1935 has been turned 
over to me for answer. 

You four men, who you say pur- 
chased the assets of this Association, 
cannot be concerned personally with 
this article dated December 14 since 
I understand you did not enter the 
picture as purchasers until December 
18 and did not incorporate this busi- 
ness purchase until a later date. There 
therefore could not be, and there was 
not anything libelous in the article 
of December 18 with reference to you 
men personally or the company you 
have since incorporated. 

Neither is there anything in con- 
tempt of the Common Pleas Court of 
Hamilton County in which I under- 
stand a receiver for the Association 
was appointed on or about December 
7, 1935, since the article mentions 
neither the court nor the receiver and 
refers only to the situation of the 
Association as an association. As a 
lawyer and a judge, you will realize 
that neither a court nor a receiver is 
an association and that the jurisdic- 
tion of the court and the receiver re- 
lates to administering the assets of 
the party for which a receiver has 
heen appointed. 


In the third place, if you will ex- 
amine the article carefully I do not 
think that you will find anything li- 
belous with reference to this so-called 
Association before the court proceed- 
ings, and unless you are employed as 
attorney for Mr. Adams or others who 
were connected with the Association 
prior to December 7, 1935, I see no 
reason why you should be discussing 
that situation with me or why I should 
discuss it with you. If any of such 
persons Or parties have any complaints 
through the columns of NATIONAL Pr- 
TROLEUM News; and I also wish to state 
and I as attorney for such company 
shall be pleased to examine into the 
situation as to whether any injustice 
has been done to any such persons or 
parties and to see that such parties 
receive full opportunity to be heard 
through the columns of NATIONAL Pr- 
TROLEUM News; and I also wish to state 
that this publication is always pleased 
to have any errors or mistakes called 
to its attention and to correct the 
same in line with our policy of at- 
tempting to print only the truth in 
the columns of our publication. 

In view of the above situation, [ 
presume it is unnecessary to discuss 
the considerable information which we 
have and some of which you may have 
with reference to the history of the 
Truckmen’s Clearing House Associa- 
tion prior to its being placed in re- 
ceivership on December 7, 1935. 

If I am mistaken as to any of these 
matters or you have any further com- 
ment or suggestions or criticism, both 
my client and I will be pleased to give 
the same full and fair consideration. 

Very truly yours, 


(Signed) John A. Alburn 


It is to be noted that Judge Wel- 
ler’s letter does not mention by what 
authority, if any, he speaks for the 
various parties refererd to in his let- 
ter and that he gives his conclusions 
rather than statements of fact as to 
matters prior to the publication of 
our article. 

In this, as in all other matters, Na- 
TIONAL PETROLEUM NeEws is interested 
only in printing the truth and will 
gladly correct any misstatements of 
facts or any injustice which may have 
been done upon the receipt of proper 
information from the proper parties or 
from those whom they have duly au 
thorized to speak for them. 

As purchasers at a court receiver- 
ship sale, Judge Weller and his asso- 
ciates as well as the corporation we 
understand they formed subsequent to 
their purchase, are not, of course, sub- 
ject to any criticism, but are to be 
judged only by their future conduct 
in their new enterprise, which we trust 
will be free from any objectionable 
features which have been found in 
past dealer and truckmen organiza- 
tions. 


NATIONAL PETROLEUM NEWS 
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Right: Cities Service 
Oil Company uses 
this 2jto 3-ton Inter- 
national Model C-40 
Truck to deliver its 
products in London, 
Ohio, and vicinity. 








INTERNATIONAL 
HARVESTER 


: = ia ott he F ome | 
| hanks you Note: R. L. Polk & Co. reports 74% gain in International Track 
registrations — and 26% gain in registrations for the entire truck in- 
dustry—for the first ten months of 1935 over the same period in 1934, 
for the Biggest 
REI eee 
» tions climaxes a long, steady record of International Truck 
increase in popularity. For more than a quarter-century business men | 
ceed 


have come to International Harvester when they have 


Tus BIG INCREASE in International registra. 





needed the most reliable truck transportation and the 


Registrations soundest kind of truck economy. International's posi- 
RE AES RN 


tion in the industry has long reflected this well-estab- 





lished, growing popularity. 


Made by Any Lead- When the demand for such a _ well-established 
SS | seeientiieinimeniiiee 


truck is increased 74% in any year, that is news for 
all truck buyers. And it is a guidepost for the 


ing Truck “= « and man who wants the most for his truck money. 
PRBS 


Go to the nearby International Truck dealer‘or 








Company-owned branch and see for yourself | 
looks fo &rwa rd to another just why International Truck registrations 


have increased 74% while registrations for the 


: ntire truck industry have increased 26%. 

big year of transportation : 

g Y Pp INTERNATIONAL HARVESTER COMPANY 
(INCORPORATED) 


p ro g ress. 606 So. Michigan Ave. Chicago, Il. 


The Most Complete Line of 
INTERNATIONAL Trucks on the Market... 
from Half-Ton Light- 


TRUCKS Delivery to Heavy-Duty 
Six-Wheelers. + + + 
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CLEVELAND, Jan. 6 

IL markets took the turn of 

O the year in stride as prices 

generally remained steady at 

or near the highs of the year. Open 

market activity remained slack gen- 

erally in the week ended Jan. 4, al- 

though some traders reported a slight 

pick-up in activity the last two days 
in some sections. 

Market observers took advantage of 
the slump in buying to reflect on the 
market trends during the past year 
It was fairly generally agreed that as 
far as prices were concerned 1935 was 
the best year since 1930. As far as 
movement of products, that is produc 
tion of crude, crude runs to stills, and 
consumption of refined products 1935 
apparently has surpassed every pre 
vious year. 

While control of production failed 
under the oil code, a real balance be 
tween supply and demand was 
reached after the oil code was thrown 
out in May. Supply and demand of 
finished products also was maintained 
in balance much of the last half of 
the year. Certainly the industry did 
not experience the disastrous price 
wars which it experienced in the fall 
of 1934 when the federal oil admin- 
istration was failing to stop ‘‘hot”’ oil 

That part of the industry that 
benefited most from operation of the 
oil code, namely west coast operators, 
suffered greatly the last months of 
the year. Crude prices in that area 
were cut drastically late in the sum- 
mer, and while the losses were almost 
entirely regained by the end of the 
year, prices of finished products re- 
mained considerably below the cost 
of manufacture. 

On the other hand, the part of the 
industry operating east of the rockies, 
which benefited little, if any, from the 
code, went forward when the code 
went out. Crude prices were main- 
tained, refinery net-back reached 
profitable levels while the cost to the 
consumer as measured by retail prices 
did not show a corresponding in- 
crease. 

Most traders expressed satisfaction 
with the position of markets. In re- 
lation to crude costs, most refined 
products were at profitable levels. 

There was some apprehension that 
erude prices might be advanced too 
soon. Many traders were willing to 
concede that a crude advance might 
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be warranted, but almost without ex- 
ception they believed that a mark-up 
in prices should be delayed until the 
consuming season gets underway. 
This would give refiners, who, from 
September 1933, until early last sum- 
mer, were working with crude prices 
artificially maintained at levels out of 
line in relation to both supply and 
refinery net-back, an opportunity to 
get more for their finished products. 

The threat of war in Europe in- 
creased the export demand for _ pe- 
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Retail index of 50 cities, ex-taxr, and 
tank car is a weighted average of 13 
wholesale markets for middle octane 
gasoline. The gasoline price index this 
week represents the following price in 
cents per gallon: 


Date Retail Tank Car 
Rg, Seer eee 13.76 6.01 
Month ago .......... |S eae 6.06 
WOOP BLO «0365608545: 12.79 5.3 


troleum products during the year 
Our export business is only a small 
part of tbe output of our refineries 
and was not the primary cause of 
better markets. 

The outstanding reason for the good 
condition of markets at the year en‘ 
was the record domestic consumption. 
Daily average crude runs to stills 
since Sept. 1 have been almost un 
changed from the peak consumming 
season. Runs the last four months 
of 1934 were considerably lower than 
runs this year, yet finished motor fuel 
stocks have been lower most of the 
last four months than they were in 
the last four months of 1934. This 
was due largely to the ‘‘open’’ fall 
which stimulated consumption. 

Wholesale markets along the east 
ern seaboard reflected the steady 
market at the Gulf. The chief source 
of worry along the eastern seaboard 
was the threat of a retail price war. 
A full-fledged price war was on in 
the New York City area, and traders 
feared it might spread to other sec- 
tions. For the most part, however, 
wholesalers’ tanks were none too full 
and with supplies held as they were 
at the year end, traders generally be- 
lieved a disastrous price war would be 
averted. ix 

Out in the middle west the markets 
showed little change as the year 
ended. In the middle western market 
wholesale prices were slightly under 
the peaks reached at the height of the 
consumming season. Retail prices, 
however, did not keep pace with 
wholesale prices. Many points in the 
marketing territory of the Standard 
of Indiana were still below normal as 
they have been most of the year. 

Wholesale prices in the Mid-Con- 
tinent markets were at the highs of 
the year. Low octane gasoline was 
quoted at a minimum of 4.75 cents 
while the middle octane was bringing 
at least 5.625 cents. 

Natural gasoline moved lower dur 
ing the last month of the year. Of- 
ferings increased out of proportion to 
demand with the usual result. Part 
of the increase, however, was due to 
the desire of refiners to protect them- 
selves against the possibility of en- 
forcement of the Texas law which 
would have curtailed production of 
natural. Falure of the law to become 
operative released a flood of material 
held in storage. 
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Gasoline Easier 


LOS ANGELES, Jan. 3 
LTHOUGH an increase in _ in- 
A quiries was reported the past 
week on Pacific Coast petroleum mar- 
kets, little spot business resulted. 
Quotations on gasoline were, in many 
instances, lower than in recent months 
but buyers were reluctant to make 
commitments in view of the uncer- 
tainty as to market stability. 

The tendency appeared to be to buy 
only for immediate requirements and 
not. to enter into contracts covering 
any large quantity or for a lengthy 
period. Brokers reported that a con- 
siderable distress gasoline hung over 
the market and threatened its stability. 
This condition was believed to be due 
to dissentions among the major com- 
panies and the consequent lack Of any 
support from that direction. 


Owners of independent chain sta- 
tions that have large storage capacity 
and that are usually ready to take up 
offerings of surplus gasoline, at a 
price, were reported to be already 
overstocked. Because of the low retail 
prices that have prevailed in the Los 
Angeles Basin area for several months, 
they have not been able to dispose 
of their accumulated stocks at a profit. 

Independent competitive brands of 
gasoline were generally held at 8.25 to 
8.5 cents a gallon, inclusive of 4 cents 
tax, for tank wagon deliveries in the 
3asin area. Independent refiners, how- 
ever, that had lost their regular re- 
tail outlets were ready, in many in- 
stances, to accept 8 cents a gallon but 
found few buyers. Because of these 
conditions and the impossibility of 
getting supplies of crude at satisfac- 


tory prices, practically all small plants: 


in the Basin area were closed down. 

Tank wagon quotations on major 
company third-grade gasoline, deliv- 
ered to points in Los Angeles and Or- 
ange counties, remained nominally at 
11.5 eents a gallon, less 1 cent dis- 
count to 100 per cent accounts. Dis- 
counts and rebates, however, were so 
generally given that considerable 
doubt existed as to the price actually 
paid by dealers that had favorable 
contracts. The net return at the re- 
finery was believed to be generally 
about 4 or 4.25 cents a gallon for 
third-grade brands and not more than 
> cents a gallon for second or stand- 
ard brands. 

New contracts entered into for na- 
tural gasoline by major companies 
carried quotations on that product up 
approximately 0.5 cent a gallon to a 
range of 5.5 to 5.75 cents a gallon, 
delivered at refinery. 

Fuel oil prices were firmer at some- 
what higher levels, also as a result 
of major company contracts. Under 
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these contracts, a base of 65 cents a 
barrel was reported to be established 
for this product when 27 gravity Sig- 
nal Hill crude was posted at 90 cents a 
barrel. The price of fuel oil would 
advance to 70 cents a barrel when 
this grade of crude reached $1 a bar- 
rel, and the price was thereafter to be 
70 per cent of the crude posted price. 

Pacific Coast seaboard markets were 
quiet, with few inquiries or spot ship- 
ments reported, and without any im- 
portant changes in quotations. 


Price War Eases 


NEW YORK, Jan. 6—The first eas- 
ing of the gasoline price war in the 
Buffalo area came Jan, 6 when the 
majority of retailers, including Socony- 
Vacuum Oil Co., advanced their service 
station prices 2 cents a gallon to new 
price of 16 cents, including 5 cents 
taxes. New split dealer tankwagon 
price is 13.5 cents including taxes. 

The Buffalo price is still below nor- 
mal, but the trade was hopeful that 
a full restoration would foHow shortly. 
Prices were reduced 3 cents a gallon 
Sept. 12. 


N. P. N. Refinery Index 
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Refinery Index is the calculated aver- 
age return from refining a barrel of 36 
gravity Mid-Continent crude. The In- 
dex this month indicates the following 
margins in cents per barrel between 
cost of crude and selling price of prod- 
ucts. (See N.P.N., Aug. 28, p, 26): 


Date Margin 
1S ee ee 
Month ago ... divsadevdstest Ce 
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Fuel Oil Active 


CLEVELAND, Jan. 4 
HILE generally speaking the 
W buying lull still held sway in 
the western Pennsylvania market the 
week ended Jan. 4, many traders re 
ported increased activity the last two 
days of the week. In most instances 
buyers were feeling out the market, 
although some orders were placed. 

Fuel oil probably was the most ac 
tive item on the list. The recent cold 
weather increased the demand for 
heating oils. As a result, 36-40 straw 
fuel oil became scarce in some quar- 
ters, particularly the Bradford-War 
ren district. By the end of the week, 
buyers, in their attempts to obtain 
their January requirements, had bid 
up the price 0.125 cent to a minimum 
of 4.375 cents in the Bradford-Warren 
district. In the lower district 36-40 
fuel oil was steady at 4.125 cents. 

Part of the increased demand for 
fuel oil was attributed by most traders 
to the fact that the increased demand 
from industrial plants has more than 
offset the decline in demand from 
eracking plants. 

Kerosine, too, benefited somewhat 
from the better demand for burning 
oils, although most traders indicated 
that offerings were sufficient to meet 
current demand. Kerosine did not 
move from most plants in December 
as well as had been anticipated, but 
apparently inventories had not become 
burdensome as no price shading was 
reported the past week. 

There was little change in the posi- 
tion of either the higher octane gaso 
lines or the U. S. Motor grade. Na- 
turally, the bad driving conditions in 
most of the territory served by the 
Pennsylvania refiners during much of 
December cut into consumption. How 
ever, the unusually good demand dur 
ing the fall months had depleted in 
ventories at many plants, and the re 
duced demand gave refiners oppor- 
tunity to build up their stocks. 

Particularly gratifying to most ob- 
servers at the turn of the year was 
the good market for lubricating oils 
Statistically both neutral and bright 
stock were in much better shape at 
the year-end than they were on Jan. 1, 
1935. Most reports also indicated that 
refiners had more unfilled orders on 
hand than they did at the start of 
1935. 

The market outlook for bright stock 
apparently was good. Observers in 
many instances believed that when the 
domestic demand begins to pick up 
six weeks hence, prices may be higher. 
however, few would definitely predict 
higher prices due to the uncertainty 
of the contract situation. 

Neutral oils were steady. Offerings 


41 








were about in line with demand, most 
traders reported. 

Wax was in good demand. F'ew re- 
finers had material to offer for im- 
mediate shipment. Some sellers were 
predicting higher prices shortly, but 
buyers reported having little difficulty 
in Obtaining all the wax they needed. 


Natural Continues Downward 


TULSA, Jan. 4 

HE turn of the year brought with 
Tie little change in Mid-Continent 
tank car markets. Gasoline for the 
most part was steady at unchanged 
levels; natural gasoline continued the 
downward trend that began the last 
week of 1935; kerosine still was being 
supported by light fuel oils; and lubri- 
cating oils were closely held. 

The Mid-Continent gasoline 
situation was unchanged. Prices held 
at practically unchanged levels during 
the last half of 1935, and there was 
little to indicate any change in the im- 
mediate future, according to observers. 

Open market gasoline business con- 
tinued light. About the only activity 
reported was the shipment of gasoline 
tor delivery the first few days of the 
new year. A slight increase in contract 
business was reported by some refiners. 
Evidently jobbers had allowed stocks 
to become depleted during the holidays 
and now wished to bring them up to 
working levels. 

Refiners for the most part reported 
high octane motor fuel was more ac- 
tive than third-grade gasoline. 

Taik of advances in Mid-Continent 
crude oil prices continued to persist, 
although there was little official foun- 
dation for such talk. Observers still 
expressed the belief that the 
time to advance crude prices was some 
time in March, when a more active 
demand would warrant such advances, 
At this time, they pointed out, refiners 
will run less crude and pos- 
sibly may become freer. 

Natural gasoline dropped under the 
stress of increased offerings. As the 
week ended supplies from most dis- 
triecets were plentiful, with few takers. 
Attempts to move Grade 26-70 earlier 
in the week resulted in 
0.25 eents in prices. Moement 
the lower levels was not sufficient to 
absorb surplus offerings. 

As the week ended, however, there 
was less tendency to push natural into 
the open market. Evidently manufac- 
turers realized the market needed a 
breathing and were willing to 
ride along with regular Ob- 
servers believed that prices 
should attract some busi- 


ness. 
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Kerosine prices were on the upward 
move the first week of the year. With 


light fuel oil priees on a parity with 


kerosine, some suppliers advanced quo- 
tations 0.125 cent. Most refiners in 
Oklahoma were quoting 3.5 cents for 
the 41-43 water white grade and 0.125 
cent higher for the 42-44 grade. Some 
material was available, however, at 
3.375 cents and 3.5 cents respectively 
for the 41-43 and 42-44 grades. Move- 
ment still was light, although offerings 
were not burdensome. 

Mid-Continent lubricating oils were 
in good position. Inventories of most 
grades were favorable and prices were 
steady. 

Supplies of Mid-Continent wax still 
were scarce. Buyers were actively 
seeking requirements in the open mar- 
ket. Few refiners, however, had any 
to sell. 


Price Trend Mixed 


NEW YORK, Jan. 4 

HE marketing picture along the 
|, prartine seaboard was one of mixed 
trends in the last week of 1935, al- 
though products generally were re- 
ported in a satisfactory position. 

The chief source of disappointment 
in the market picture, suppliers said, 
was the unsettled condition of the re- 
tail gasoline market in the New York 
city area, where prices were reduced 
3 cents a gallon in the previous week. 
No further changes were noted in the 
week ended Jan. 4, but traders were 
afraid that a continuation of the lower 
prices might extend the price war to 
other sections. 

The tank car and barge terminal 
markets at New York harbor and other 
seaboard marketing centers continued 
to present a sharp contrast to the re- 
tail picture. Although an occasional 
report was heard that above 65 octane 
gasoline was available at 0.25 cent un- 
der the prices shown in Platt’s Oilgram 
terminal stocks of gasoline were 
ported low and most traders said they 
doubted that any suppliers were in 
urgent need of business at this time. 
Several independent suppliers con- 
tinued tO report that their stocks were 
low and that they were unable to buy 
at low enough prices at the Gulf to 
enable them to do much replenishing. 

Kerosine prices lowered in 
some quarters of the New York harbor 
market, despite improved sales to dis- 
tributors. suppliers reported 


re- 


were 


Several 


they had lowered their barge price 
from 5.125 to 5 cents a gallon in an 
effort to regain some of the business 
they were losing to companies sup- 


posedly quoting the lower price, 

On the other hand, companies con- 
tinuing to quote 5.125 cents said that 
business had been satisfactory at this 
level and they saw no reason for mak- 


ing a reduction. A resumption of the 
cold weather which prevailed during 
the first half of the week would re 


lieve the market of any oversupply of 
kerosine, they thought. 

Retail kerosine prices were reported 
steady through most of the eastern 
area. 


Prices Steady 


CHICAGO, Jan. 4 

HE Mid-Western tank car gasoline 

| provera entered 1936 with prices 

higher and in a better statistical posi- 
tion than since 1930. 


Year-opening minimum quotations 


for low octane gasoline were 0.875 
cent higher than similar quotations 
in 1985; 0.75 cent higher than in 
1954; 2.125 cents per gallon higher than 


in 1933 and 1932, and 0.625 cents higher 
than in 1931. In 1930, with a $1.45- 
per-barrel price for 36 gravity Mid- 
Continent crude, gasoline was quoted 
at 6.125 cents, a price it did not reach 
in 1935. 

Throughout 1935 inter-refinery trad- 
ing has kept clear the slack which 
normally would have had a depressing 
influence on gasoline prices. With the 
slack held to a minimum, trading 
throughout the past year was on an 
orderly basis, and price movements 
were of small proportions. 

As 1935 ended virtually all traders 
credited the extremely well balanced 
market position maintained through 
out the past twelve months to the re- 
distribution of gasoline stocks into 
stronger hands, and the fact that an 
exceptionally high rate of gasoline 
consumption was enjoyed throughout 
the entire period. 

Retail gasoline markets the past 
year, however, did not keep pace with 
the improvement in tank car markets, 
many sellers believed. The lower pen- 
insula of Michigan and quite a few of 
the major marketing points of the 
Indiana Standard territory, including 
Chicago, have had sub-normal prices, 
off and on, throughout the year, many 
of which were carried over into 1936. 

The tank ear gasoline market the 
week ended Jan. 4 showed little change 


from the week previous. Prices con- 
tinued to be fairly well maintained 
despite inereased price shading re- 


ported in many quarters. 

Many traders expressed the opinion 
that the future of the gasoline mar- 
ket depended on two things. First, the 
crude market, and second, the continu- 
ation of inter-refinery buying. 

The thought most generally 
pressed was that gasoline prices would 
hold at present levels, at least until 
the start of the spring consumption 
period, if large company buying con- 
tinues to ease the pressure of slack 
offerings. 

That a sharp advance in Mid-Con- 
tinent crude prices would be immedi- 
ately reflected in higher tank car gaso 


ex- 
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line markets was not questioned by the | 
majority of sellers here 


Kerosine entered 1936 with prices WHEN THE SALF / § IO) \fa 
on a parity with those of a year ago. ee 


There was nothing new in the general 


kerosine situation in the Mid-Western | 

market. Prices were steady, and were a 

bolstered by the rising light fuel oil : | 

prices, G, . , 7 


4,\\" Uy With Zero-Set, the starting 
Coastal If switch on Bowser Gasoline 
; ; Pumps is automatically locked 
after every sale, and can not 




















Quiet Continues Z = again be operated until the 
NEW YORK. Jan. 4| registering hands are returned 
, Jan. 4| 
Giii COASTAL markets remained | == to zero. 
i > en r 1935. with | . ‘ 

J auiet to the end of 1935, h Build customer good-will the 
prices reported steady on all products. Paca-Set w that’ 
No changes in prices were reported i’ Sia eile os bee _— 
during the week except a 10-cent ad-| ee simple, positive and emphatic! 
vance in Grade C bunker oil, ships’ 
bunkers, which was effective Jan. 1. \ Your customers will like Zero-Set! 


Suppliers generally expressed them- 
selves as well satisfied with the posi- 
tion of most commodities in the Gulf 
market. The possible exception was 
bunker oil, which many felt to be 10 
or 15 cents a barrel under what they 
considered the ‘‘normal’’ realization 
for this product based on $1 crude. 
Cargo prices for bunker oil now are 
5 to 10 cents a barrel under those | 


hcvtlng atthe end of 18:1.” Si LON S acm of oT [of 





Gasoline markets at the Gulf con-| 
tinued to present a favorable picture, FORT WAYNE, INDIANA 
suppliers, reported, despite the lack of 
open market cargo buying the past few | + _ 
weeks. Present prices for domestic | 
coastwise movement are 0.125 to 0.25 | 
cent a gallon higher than early in| 
January 1935, while gasoline for ex- 
port movement is quoted at around | 
0.625 eent a gallon higher than in 
the same period in 1935. 

No export inquiries for gasoline 
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were reported the past week, but two lop Quick 
domestic buyers were reported to be 

inquiring for cargoes. No sales were | . “ 
wna Quality Delivery 





Wax 


Scale Prices Slip 


Combined 


They make for your success and satisfaction. 
Republic accepts this responsibility—fulfills its obligation. 
NEW YORK, Jan. 4.—Some grades of 
scale wax were available at lower 
prices during the week ended Jan. 4, | 
is several manufacturers accepted or- 


Deep W ater| Carteret, N. J. Norfolk, Va. Jacksonville, Fla. Cincinnati, O. 
Terminals \ Baltimore, Md. Hopewell, Va. Texas City, Tex. Pittsburgh. Pa 


ders at under their prices of the pre- Division Sales Offices 

vious week. One manufacturer re- 30 Rockefeller Plaza Union Trust Bldg. Second Nat'l Bank Bldg. 
sorted the sale of a sizable quantity R.C.A. Bldg., New York Petersburg, Va. Houston, Tex. 

of 122-124 white crude scale at 2.25 2100 Dobler Ave. a a aT ee ee 
cents a pound. His price in the pre- Baltimore, Md. Pittsburgh, Penna. Cincinnati, Ohio 


vious week had been 2.3. 
Buyers generally said that 2.25 cents Epa. ice 
was the lowest at which they had been FePunL 
quoted, and that most suppliers still REPUBLIC | OIL COMPANY 








were asking 2.3 cents and up. Manu- 
facturers reported the market in a 
fairly healthy condition 

No particular change was noted in 
* fully refined axes 
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REFINERY TANK CAR MARKETS— 


Prices in cents per gallon, tank car lots, except where otherwise noted. Prices are those to domestic jobbers who resell to consumers. 
They do not represent inter-refinery sales, or sales for export. Federal, state or municipal taxes not included. 
Prices quoted apply on products made from legally produced crude. 

















© T Jan. 6 Dec. 30 Dec. 23 
Ss nd 
Ga oline a Naphtha Ohio (Quotations of S. O. Ohio. Delivered any point in Ohio). 
U. S. Motor gasoline...... 8.375 8.375 8.375 
Jan. 6 Dec. 30 Dec. 23 Above 65 octane number.. 8.625 8.625 8.625 
Oklahoma 
68-54, 450 e.p. naphtha... 4.625— 4.75 4.625- 4.75 4.625- 4.75 


Natural Gasoline 


U. S. Motor gasoline, by octane numbers 


: ee pene we 7 " - (Prices shown f.o.b. Group 3 and Breckenridge represent majority of sales 
S y seat — - a ab ‘ cae : Es He 35_ S79 Pt iy made on dates shown to blenders on the freight basis shown below, although 
anhehocs saapagmetin is j eee a ald shipments may originate in other manufacturing districts, such as East 
60-62, 400 e.p. gasoline.... 94.75 — 4.875 4.75 — 4.875 4.75 — 4.875 Texas, Panhandle, Southwest Texas or Kansas). 
64-66, 375 e.p. gasoline.... 4.875— 5.00 4.875— 5.00 4.875- 5.00 F.o.b. Group 3 
68-70, 350-360 e.p. gasoline 5.00 — 5.125 5.00 — 5.125 5.00 — 5.125 Cg an ee a 3.375- 3.50 3.625-— 3.75 4.00 


Western Penna. (Quotations and /or sales prices to car unloaders) 


F.o.b. Breckenridge 
Bradford-Warren: 


’ ee ' ee ay 3.50 i a 3.875 
§2-54 naphtha.......... 5.125-— 5.25 §.125-— 5.25 5.125- 5.25 
Motor gasoline: California (F. 0. b. plants in Los Angeles basin) 
U. S. Motor (58-62%)... 5.25 —- §.375  §.25 - 5.375 5.25 - 5.375 | 75-85, 375-390 ep. for 8 8 
Minimum 60 octane.... 6.75 — 6.875 6.75 - 6.875 6.75 — 6.875 blending...........-..- 5.25 — 5.75 5.00 - 5.50 5.00 - 5.50 
Minimum 65 octane.... 7.00 7.125 7.00 — 7.125 7.00 — 7.125 
Minimum 70 octane.... a ieel wl ate 
64-66, 390 e.p. gasoline.... 5.375- 5.50 §.375- 5.50 5.375- 5.50 D 
68-70, 350-360 e.p. gasoline 5.625- 5.75 51625-5.75  5.625- 5.75 Kerosine 
Western Penna. (Quotations and/or sales prices to car unloaders) 
Other districts: Bradford-Warren: 
Se-Oe MADEIRA. ..«.. 0.250%: pA25— 5.25 | 5.125- 5.25 5.125— 5.25 45 w.w. kerosine.......... €.75 — 4.8 IS = SOBs 9 4.75 — 4.875 
54-56 naphtha........... 525 >. 375 5.25 5.375 5.25 -— 5.375 46 w.w. kerosine.......... 4.875- 5.00 4.875— 5.00 4.875— 5.00 
ae Frtioe: <2") a eee ae 5.25 — 5.375 47 w.w. kerosine.......... 00 — 5.125 5.00 — 5.125 5.00 - 5.125 
Oe otor - caee 9.25 ee Dede 9.31) ton © Se eal 
Minimum 60 octane.... 6.75 6.875 6.75 6.875 6.75 - 6.875 Osher districts: ina ae ape a 
Minimum 65 octane.... 7 00 7.4395 7.00 — 7.125 7.00 — 7.125 45 w.w. kerosine.......... 4.75 4.875 4.75 -— 4.875 4.75 — 4.875 
Minimum 70 octane.... , a a oe ae S6:W. Wi. BOTOURG. 5.000000. +. 875—- 5.00 4.875- 5.00 4.875- 5.00 
64-66, 390 e.p. gasoline. ... Ss 475. §. £0 5 276 sO 5 375— 5.50 47 w.w. kerosine.......... 5.00 5.125 §.00 — 5.125 5.00 — §.125 
68-70, 350-360 e.p. gasoline §.625-— 5.75 5.625- 5 5.625- 5.75 
Ohio (Quotations of S. 0. Ohio. Delivered any point in Ohio) 
California (3c tax to be added to prices if used in state) Rerosine... .scccccccccccs 6.00 6.00 6.00 . 
$4-58 U. S. Motor, 437 e.p 
for in-state shipment : £.50 6.00 5.00 - 6.50 5.00 — 6.50 Oklahoma 
$4-58 U. S. Motor, 437 e.p ; 41-43 w.w. kerosine....... 3.375— 3.625 3.375— 3.50 3.375- 3.50 
for outside state shipment 4.50 — 6.00 5.00 - 6.50 5.00 - 6.50 42-44 w.w. kerosine....... 3.50 3.49 3.50 -— 3.625 3.50 -— 3.625 
johnc 9 gasoline, 
65 octane and above.... 6.00 — 7.50 7.00 — 8.00 7.00 — 8.00 Kansas (F.o. b. refinery Kansas destination) 
41-43 w.w. kerosine....... 3.625~ 3.75 3.625-— 3.75 3.625— 3.75 
tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas and 42-44 w.w. kerosine....... 3.75 4.00 3.875- 4.00 3.875- 4.00 
New Mexico destinations; Group 3 prices quoted on northern shipments). tNorth T, (F.o.b. Wich’ Falls d f hi T é 
‘ q ort exas .o.b. Wich'ta Falls district for shipment to Texas an 
er os ae = ‘amie i 4.75 4.75 New Mexico destinations; Group 3 >rices quoted on northern shipments). 
and below rd grade 75 75 - > - aie ine ‘é _ 
63-70 octane (regular)... 5.625 5.625 5.625 41-43 w.w. kerosine....... 3.625— 3.75 3:50 = 3575 Ji00 = 3.79 
71 and above.. eter Pee er cake _aiinkiwansin 
= 2. Ps e.p. gasoline. oe IS Pe em East Texas (F.o.b. East Texas refinery for unrestricted shipment) 
¢.p. gasoline 5 S/5 8/75 .875 : 2 c 2 456 2 c 
68-70, 350-360 e.p. gasoline 500 5.00 5.00 41-43 w.w. kerosine....... 3.25 — 3.51 3.25 _ 432 
: , North Louisiana (For Louisiana and Arkansas destination) 
Kansas (Ff. o. b. refinery, Kansas destination) 41-43 w.w. kerosine....... 3.75 3.75 3.75 
U. S. Motor gasoline, by octane numbers: 
62 and below (3rd grade) = 5.00 ~ 5.125 5.00 - 5.125 5.00 — 5.125 Arkansas (For Arkansas and Louisiana destination) 
Md 9 onli gage >. 8/9— 6.00 -875- 6.00 5.875- 6.00 41-43 w.w. kerosine....... 4.25 4.25 4.25 
60-62, 400 e.p. gasoline.... 95.00 — §.125  §.00 - 5.125 § 00-5125 


California (F.o.b. California refineries) 
tWest Texas and New Mexico (F. 0. b. W. Texas and N. Mex. refinery 38-40 w.w. kerosine....... 3.50 — 5.00 3.50 — 5.00 3.50 - 5.00 
for unrestricted shipment) 


U. S. Motor gasoline, by octane numbers: 


62 and below (3rd grade) 4.75 4.75 4.75 i 
63-70 Pearse (regular)... §.625- 5.75 §.625- 5.75 5.625- 5.75 Gas and Fuel Oils 
71 and above 


Western Penna. (Quotations and/or sales prices to car unloaders) 


Bradford-Warren: 





tEast Texas (F. 0. b. East Texas refinery for unrestricted shipment) 36-40 fuel oil............. | 4.375- 4.50 4.25 = 4.375 4.25 = 4.37 

U. S. Motor gasoline, by octane numbers: $Other distri 

625 rs ther districts: 
phere = wine none 4.625 36-40 fuel oil............ 4.125- 4.2 $.125- 4.25  4.125- 4.25 
71 and above.... cee i ae RN tNot including Pittsburgh. 
60-62, 400 e.p. gasoline. . 4.625— 4.75 4.625— 4.75 4.625- 4.75 . 
Oklahoma (F.e.b. Oklahoma refineries 
North Louisiana (For Louisiana and Arkansas destination) Gas oils: 

U. S. Motor gasoline Des ROMEO Ss 54c ine siadiswe 3.375- 3.50 3.375- 3.50 3.25 -— 3.375 
62 octane and below.... 5.25 5.25 5 9¢ oe 3,25 3.375 3.25 — 3.375 3.125-— 3.375 
63-70 octane number.... 6.25 6.25 6.25 ise Oo cicwss 6s Ge <. 3.125— 3.25 x. tes 5.45 >.125= 3.25 
PPP MOMMMOUE is ccoccenss , SaGUSRM AEE  —cdanbenees OE ere rhe 3.125— 3.25 3.00 — 3.25 

i Cae | ee Zotac 2.25 2.00 -— 2.25 2.00 — 2.25 
4rkansas (For Arkansas and Louisiana destinatron) Fuel oils: (Prices per barre of 42 U.S. gallons) 

U. S. Motor gasoline: eee BEG. cciwicuscece $1.225-$1.25 $1.225-$1.25 $1.20 -$1,25 
62 octane and below.... 5.25 §.25 5.25 Es ree Oat g ae lass $1.00 $1.00 $1.00 
63-70 octane number. 6.25 6.25 6.25 | ee re $0. 725-$0.75 $0.725-$0.75 $0. 725-$0.75 
PRMOUUAREMROBNEVE. cc ci ucacss 8  addeceeese —-deeengudes a SEE EOE CO ee $0.675-$0.725 $0.70 -$0.725 $0.70 -$0.72 

tRefiners ounialiy © receive trom 0.25c¢ to 0.: Sc per gallon mre for aasoline 14-16... eee. 60.60 —$0.65 $0.60 -$0.65 $0.60 -$0.65 

ead kerosine for local or differential territory shipment (Continued on page 45) 
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nieces in the various petroleum markets quoted regularly 
in National Petroleum News are compiled by the staff of Platt’s Oilgram, an affiliated daily oil market reporting service. Barrels 
are of 42 U.S. gallons. Prices appearing in each issue of National Petroleum News are the same as those carried in the Monday 
edition of the Oilgram. For information regarding the Oilgram daily news and market service write Platts Oilgram, Cleveland 

















(Continued from page 44) Mid-Continent (Viscosity at 100° F.; F. o. b. Tulea basis Prices 
Jan. 6 Dec. 30 Dec. 23 represent quotations and eales) 
Kansas (F.o.b. refinery, Kansas destination) © to 10 Pour Point: 
*N« 1 prime white... 3.375 3.375 3.375 Pale Oils: 
6-22 fuel on! (per bbl.).... $0 725 $0.75 $0. 725-30. 75 $0.725-$0.75 , ™ re 
10-14 fuel oil (per bbI.).... $0.625-80.65  $0.625-$0.65  $0.625-$0.65 | Vis. Color ——- a aieaainas 
*Formerly No. 1 Straw OB-SS—=NG. 2. ow ccna Sua ee S: 5.29 
86-110—No. 2 are wia ua ae 5.75 5.75 5.75 
North Texas (F.o.b. Wichita Falls district for shipment to Texas and 150— No. Se cceccsccoees 10 00 10 00 10 00 
New Mexico; Group 3 prices quoted on northern shipments) A ; seer eeerecees +. 4 4 a EE 
- , >. > . * 7” * a * = oo —a * Fee eeeeeeeneneee i) . . > 
DD , ECT DY EL tues = J.309 3. 125— 3.25 350-—No. 3 ee ene 13.75 13.75 13.75 
PB NNO. ssc cei seus 3.375 3.375-— 3.50 3.25 — 3.375 280—No. 3 ze 14.75 se 
No. 2 3°55 3° 125— 3.25 3125 2 POOR 6 esa cevkesion 14.75 4.75 14.75 
i -aa........... 2°25 “D925 °° 3°25 PONS +k cRKReeeaeas 15.25 15.25 15.25 
Bede Wet (ner bAi)°0°< 0.07380 70 g0.70'S50. 705 g0.70'730.725 | ed te 
nae siceel ; 8" | WRO—No. S. 0.0. e eee e ees 10.25 10. 25 10.25 
a Texas (F.o.b. West Texas refineries for unrestricted shipment) 200—No. 5........+04. 10.75 10.75 10.75 
; : : i : a ® P BING Bis cad ddeaodus 12.75 12.75 12.75 
used h ahd be awaae eee >. 00 — 3.125 *3.00 — 3.125 *3.00 — 3.125 280—No. 5 13.75 13.75 13.75 
1e22 fuel oil (per bbl.).... $0.65 $0.65 $0.65 Nas. 14.00 14.00 14.00 
. Note: Non-Viscous fei oils (60 to 110 Vis.) with a 15 to 25 pour point are 
East Texas (F.o.b. East Texas refineries for unrestricted shipment). quoted 0.5¢c under 0 to 10 pour test oils; pale and red viscous oils (130 to 300 
Re ee "a.22 3.375 e525 ; 3.25 G Vis.) with 15 to 25 pour point are quoted Ic under 0 to 10 pour test oils. Viscoue 
Ne. oe Bornes teste aan 125 - 3 = nis a ae - 3 aaa oils (150 to 300 Vis.) with a No. 4 color are quoted 0.5¢c above No. 5 color oils 
CM ae  SPerer rer 2.00 2.125 00 -— 2.125 2.00 — 2.125 
yy BE I Ber $0.60 $0.60 $0.60 
po gt eer $0.55 -$0.575 $0.55 -$0.575 $0.55 -$0.575 
: : , ° 
Nesth tentiiune (Ber Geckdede end Achetets decimate). ——— (F.o.b. Chicago refineries) (Vis. at 100° F.) 
No. 2 3.00 - 3.125 3.00-3.125 3.00- 3.125 | Fae OM. aoe oe a me Gane 
Dancer eie sale Gps we wate 2 2 3. .12 '. ‘olor 
ike. Se eee ee 2.875— 3.00 2.875- 3.00 2.875- 3.00 
20-24 fuel oil..... 2.2.2.2. $1.00 -$1.025 $1.00 -$1.025 $1.00 -$1.025 | 60-85—No. 2........... 6.50 6.51 6.50 
2 I ree $0.875-$9.925 $0.875-$0.925 $0.875-%$0.925 Ra 1p Bees a kuwdes < ps Pe aa 
. - , 7c ~ 7c - > 7C 5S - ( ) 
10-346 fuel Off... ..0 2c cccss $0.70 —$0.75 $0.70 -$0.75 $0.70 -$0.75 Siieelit S...<.ccacccees 11.25 11.25 11.25 
Arkansas (For Arkaneas and Louisiana destination) > ; sec eee eceeees 11.75 + Le 13°53 
SP ee rer oe 3.50 3.50 3.50 Oe Doccccscccocece 13.75 5 ae bn 
28-30 fuel oil, zero. - eee 3.25 3.25 
20-24 fuel oil (per bbl. J225 $0.825-30.875  $0.825-$0.875 $0. 825—$0. 875 Red Oils, *15 to 30 Pour Point 
CS eee $0.725-$0.775 $0.725-$0.775 $0.725-$0.775 ROOOINEG Baw cde/in dawe es 10.25 10.25 10.25 
ae SS $0.60 —$0.65 $0.60 -$0.65 $0.60 -$0.65 BPN Dias cuvececcuns 10.75 10.75 10.75 
SIE IW Be 6 66:60 Kansans 12.75 12.75 12.75 
California SOONG. 3.0 occ cccccccce 13.25 13.25 13.25 
San Joaquin Valley, per bbi-: POPPI Seiki iccuwecons 13.50 13.50 13.50 
Grade C fuel oil.......... $0.60 —$9.75 $0.60 -$0.75 $0.60 -$0.75 ! *60-110 vis. oils, with 0-10 pour point, bring 0.5c higher than above prices, 
Diesel fuel oil......... seu S405 ~S8 47 $1.05 -$1.47 $1.05 -$1.47 Other oils with 0-10 pour point are quoted at Ic higher. 
Stove distillate......... oe $1.25 -$1.89 $1.25 -$1.89 $1.25 -$1.85 
bbl: ’ . . 
prs ta $0.65 -$0.95 $0 65 -%0 95 $0 65 -$0.95 Califernia (F.o.b. California refineries; Viscosity at 100° F.) 
Gls feck... ....< cen. 9E.OS =88 47 $1.05 $1 47 $1.05 -$1.47 All neutral oils, 11.5c per gal. in tank car lots; and 13.5¢ in iron bble., to 
Stove distillate........ wee $1.25 -$1.89 $1.25 -$1.89 $1.25 -$1.89 | Fefimers only, excluding federal tax. 
San Francisco, per bbl.: 
Grade C fuel oil......... ‘ $1.00 $1.00 $1.00 
BONNE TINE. Cacin ceewees He i $1.68 $1.68 $1.68 
Stove distillate........... $2.10 $2.10 $2.10 
T ° 
Neutral Oils 
Western Penna. (Quotations and/or sales prices to car unloaders) 
Viscous Neutrals (Viscosity at 70° F.) 
106 Vis. (180 at 100°) No. 3 color, 420-425 flash 
O pour test... cece 25.00 —25.50 25.00 -25.50 25.00 -25.50 $ 
10 pour test.......... ~ 24.00 -24.50 24.00 -24.50 24.00 -24.50 Cylinder Stocks 
BS HOUF CO8T 6. eee 0ce 23.50 -24.00 23.50 —24.00 23.50 -24.00 
od Cee eee 22.50 ~23.00 22.50 -23.00 22.50 -23.00 Mid-Continent (F.o.b. Tulsa basis, Prices represent quotations and sales 
Bright Stocks: 
180 Vis. (165 at 100) No. 3 color, 410-415 flash: aaa Vis. at 210° D 000 0.00 20.00 
29 pour test. ccs cccsces 21,08 -2E.50 21.00 —21.5( 21.00 —21.50 150-160 Vis. at210°D: 5 = ‘ 
0 to 10 pour test...... 17.00 17.00 17.00 
150 Vis. (143-100) No. 3 color, 400-405 flash: 10 to 2 cell ere 16.50 16.50 16.50 
fk 20.50 —21.00 20.50 ~21.00 20.50 -—21.00 25 to 40 pour test..... 16.00 16.00 16.00 
Oe ONES UU sew acascese 19.50 -~20.00 19.50 ~20,00 19.50 —20.00 150-160 Vis. at 210° E.... 16.00 16.00 16.00 
ee 19.00 -19.50 19.00 —19.50 19.00 -19.50 120 Vis. at 210° D: 
og ee . 18.00 —18.50 18.00 —-18.50 18.00 -18.50 0 to 10 pour test...... 16.50 16.50 16.50 
10 to 25 pour test...... 16.00 16.00 16.00 
South Texas (F.o.b. South Texas refineries, for domestic shipment) at eS sense ; 1S 50 re ; : a = , eg - 
Vis. Color 600 Stm. Rfd. Olive Green 6.50 ¥ 00 6.50 — 8.00 6.50 - 8.00 
Pale Oils: (Viscosity at 100° F.; pour test 0) 631 Steam Refined....... “10.00 .*10. oo *10.00 
100 No. 1%-2%....... $ 00 5 00 5.00 ONG Occ aicckccuss on 3.25 3.3 3.25 = 3.375 3.25 = 3.375 
ro} OS) | eer 7.00 7.00 7.00 *Only one refiner quoting. 
ae | Se 7.50 7.50 7.50 
500 No. 2%4-3..... ca 8.50 8.50 8.50 
- d( + 00 9.00 , . , 
sake ~ ° Spbeanenen ) ~ ) pe er Chicago (F.o.b. Chicago district refineries) (Viscosity at 210°) 
BOO Pee BB oo vchkcscs 75 ~10.00 75 -10.00 9.75 -10.00 Unfiltered Steam Refined: 
Mtncasicucaceceneadaa 00 9.00 9.00 
Red Oils: DOGadvctscudashace eens 10.00 10.00 10.00 
i) > On 7 00 7.00 yO EE Tore rr Perec 11.00 11.00 11.00 
CS 7.50 7.50 7 50 
CO = ree 8.50 8.50 8.50 Bright stocks, 160 vis. at 210 No. 8 soler 
Li See 1,00 9. Of 9.00 QO to 10 pour poiat..... 18 8.75 18.75 
1200 No. 5-6....... arr 9.50 9.50 9.50 15 to 25 pour point..... 18.25 18.25 18.25 
Q 7¢ 1 9 7¢ 9 °7¢ ) P P 7 3c c 
Be Ot B65. cicccece - 1,75 —-10.00 »,75 -10.00 9.75 -10.00 to 40 pour poiat..... | : 17.75 17.75 
Note: South Texae red eil prices shown abeve cover oils with greem cast; F fltered Cyl. Stock...... 14.00 14.00 14.00 
biwe cast red oils are slightly lower in some cases, | 
*Nomiasa! (Continued on page 46) 
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PAGE 45 
3 9 Jan. 6 Dec. 30 Dec. 23 
Cylinder Stocks (cont d) ee re 4.625 4.625 4.625 
i 75 75 2.75 
Jan. 6 Dec. 30 Dec. 23 ae ae 34 3°59 
‘| _ ? y 3 ey ? — 5 
Western Penna. (A.S.T.M. tests; quotations and/or sales prices to Red... .. see eeeeeeeceee 2.00 2.1 2.00 - 2.12 2.00 - 2.125 
car unloaders) Ww 
600 stm. rfd. filterable.... 9.50 -10.00 9.50 -10.00 9.50 -10.00 ax 
650 og oS ar 11.00 a) t 1oe —11.50 +e “tite Western Penna. (Per pound, f.o.b. New York) 
UR vata. oie eae ois 12.00 —12. 5¢ 12.00 -12.50 ; -12.50 
en. .......... 7.043750 1200-47. eevee |S ene Lk ee eee 
ere 13.00 -13.50 13.00 -13.50 13.00 -13.50 ic o> heh ghapeteke! pga hy 2 are aici - ar i 
Rh ae Ba 
Bright stock, 145-155, vis. at 210°, 540-550 flash, No. 8 color: A.M.Ps.+seeseereserers eee ne. eee ee | ee ee 
i ss m Oklahoma (Per pound in barrels; in a few instances, per pound in burlap 
+4 Tk ee 22.00 ~22.50 22.00 22.50 22.00 Bag bags; f.o.b. Oklahoma refineries) 
eer 21.00 —21. 5¢ 21.00 -—21.50 ake —21. 
20 pour test........... 20:00 -20:50 20:00 -20:50 20.00 -20.50 | 124-126 wh. crude ecale. ae aa i. 
25 pour test........... 19.00 -19.50 19.00 -19.50 19.00 -19.50 Perna see amen Paes % a a 


Petrolatums 


Western Penna. (Per pound, in barrels, carload 


refinery. In tank care, 0.5c per pound less. 

petrolatum makers). 

Bk, ee 6.625 6.625 
Se eee 5.625 5.625 


: lots, f.0.b. Penna. 
Quotations are from majority of 





Chicago 
carload lots. 


Fully refined: 


Melting points A.S.T.M. 


|) SE ee 4.65 -— 4.75 4.65 -— 4.75 
ie» Be eee 4.90 — 5.00 4.90 -— 5.00 
be Sk ere 5.05 — 5.15 5.05 - 5.15 
RUNNIE  35'4b oadeaeaes ed *5.45 -— 5.55 *5.45 - 5.55 
LS ere *5.70 — 5.80 *5.70 -— 5.80 
ere *6.45 - 6.55 *6.45 - 6.55 


*Same prices quoted in bags or slabs loose. 


4.65 -— 4. 
4.90 -— 5. 
5.05 - 5. 
*5.45 - 5. 
*5.70 - 5. 
*6.45 - 6. 


(F.o.b. Chicago district refineries, in cents per pound, in bags 
method; add 3° F. to convert into A.m.p.) 


maomeOoOn 
WmOoumnovr 








MID-WESTERN TANK CAR MARKETS 





Following prices are in cents per gallon, except fuel oil in barrels of 42 U. S. gallons, in tank car lots, representing majority of sales 
of products made by —— sellers, from legally produced crude to jobbers on Group 3 freight basis, although shipments may 


originate in other 


uth-western or Mid-western refining districts. Prices do not include state or federal taxes. 























it . 30 Dec. 23 
Gasoline —e — 
CE ee 3.125- 3.25 a 25— 3.25 3.00 - 3.25 
3 . 5 3 = 3 1295 3 2 5 
O. S. Motor gasoline: Jan. 6 Dec. 30 Dec. 23 _ : dark..........-..- 4 Ay ae a ame 3 a An ey 
—— eunannndnea 4.625— 4.75 4. 625- 4.75 4.625 4.75 No. 4 (per bbl.).......... $0.85 -$0.90 30.85 $0.90 40.85 -$0:90 
ea ad Sd oe : on i a: oes \. bincecscescs PU.625-0.6) 0.625-$0. 65 BO. 625-$0.65 
63-70 octane (regular)... 5.50 5.75 5.50 — 5.75 5.50 — 5.75 No. 5 (per bbl.) 30. $0.625-30.¢ $0.625-$0.65 
ona" and above.... aa ES or ree ee ae ee » 
LS See 4.75 — 4.875 4.75 — 4.875 4.75 -— 4.875 Industrial: 
64-66, 375 epson ee... fa tes | Vane ees | See Cee Ce ks. $0.75 -$0.80 $0.75 -$0.80 $0.75 -$0. 80 
r Ries eee * A ” NG. 5, (DOF BDL) 6.605050 $0. 575-$0. 60 $0.575-$0.60 $0.575-$0.60 
: No. 6, (per BDL).......... $0.45 -$0.50 $0.45 -$0.50 $0.45 -$0.50 
Kerosine ae 2.38 = 2.375 5,39 - 2.3575 2.55 = 4.595 
ed ee 3.375- 3.50 3.375— 3.50 3.375- 3. 
42-44 Sek bk es wala lo win hie 3.50 — 3.625 3.50 .625 3.50 — 3.625 
oe , ai Naphtha and Solvent 
Stoddard solvent......... 6.375 6.375 6.375 
Fuel and Gas Oils V. M. & P. naphtha...... 6.875 6.875 6.875 
Cleaners’ naphtha........ 6.875 6.875 6.875 
Domestsc: ee 5.875 5.875 5.875 
No. 1 prime white........ 3.375— 3.50 375— 3.50 3.375 Rubber solvent........... 6.875 6.875 6.875 
ee ee 3.25 3.375 3.25 — 3.375 3.25 - 3.375 Lacquer diluent.......... 7.875 72825 7.875 
Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended Jan. 3, 1936) 
U. S. Moter, 62 octane & below (3rd grade); i... se eee ee ee Dec. 30 Dec. 31 Jan. 2 Jan. 3 
ENS RC oN 5G 6556 SUNK os dak RG AS HRKREA LORS SK oS TS EE YT CSE OES 4.625 4.625 4.625 4.625 
aE Elks ls CG naan eas ban a eeN Condes base a) 4.75 4.75 4.75 
EEE Ee hcenrcSchueasusaw sees cketesaseesess 4.75 : 4.75 4.75 4.75 
MND Ac san Sinan se sania oe xi0sadsasaeeeee een 4.75 — 4.875 4.75 — 4.87 4.73. “S510 4.75 — 4.875 
Mid-Western (Group 3 basis)..............0000000- 4.625- 4.75 4.625- 4.7 4.625- 4.75 4.625- 4.75 
U. S. Motor, 63-70 octane (regular): 
OU 2S eee ere ee ss a oe wa 
ES PESEDIES ee ae aed pe ene 5.625 5.625 5.625 5.625 
TN ee oe Sk cin od wale cwalamwleihvers 625- 5.7 5.625- 5.7 5.625— 5.75 §.625- 5.75 
Ee te one sci ais ale ais sbrbidveaeaie ene 5.625— 5. $.625- 5.7 $.625= 5.7 3.625- 5.75 
Mid-Western (Group 3 basis)..............00.eeeeeee 50 - 5.7 50 a 5.50 - 5.7 5.50 — 5.75 
Motor Gasoline, 60-64 octane n ‘ 
NE ok ac ns cinch cr osmad cn adwaees’ 6.50 6.50 6.50 6. 5¢ 
MME MUNIN 5 on ano dss as'bs cscs aubeecdo-oe-ea 6.50 6.50 6.50 6.54 
NEE cS an. wip piacere Cats 6.25 6.25 6.25 6.25 
Motor Gasoline, 65 octane & above 
ee Sar rT rrr ree 6.75 6.75 6.75 6.75 
a nee 6.75 6.79 6.75 6.75 
OS a a ee 6.50 6.50 6.50 6.50 
U. S. Motor Gasoline ; : 
Bradford-Warren (Western Penna.)............ 25 5 S7 25 — 5.375 525 5.37 25 — §.375 
Other districts (Western Penna.).............. Ty Ferg By 5. Pe 5.25 — 5.375 25 — 5.375 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.)..............--- 6.75 6.8 6.75 — 6.875 6.75 — 6.875 6.75 — 6.875 
Other districts (Western Penna.)............-.0.000- 6.75 — 6.8 6.75 6.875 6.75 -— 6.87 6.7 6.875 
Moter Gasoline, Minimum 65 octane 
Bradford-Warren (Western Penna.)...............-- 7.00 2 7.00 eh) 7.00 7 Bz 7.00 A: 
Other districts (Western Penna.)............c0ceeceees Of Pe 00 1.923 7.00 7242 7 Oo 7.12 
*For shipment to Texas and New Mexico destinations: Group 3 prices are quoted on northern shipmente 
4fi NATIONAL PetroteumM NEws 














TANK WAGON, SERVICE STATION MARKETS 








Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 
as stiown in general footnote. These prices in effect Jan. 6, 1936, as posted by principal marketing companies at their head- 
quarters offices, but subject to later corrections. 








S. O. New Jersey 
Essolene 


Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car TW oes) =6SS. T.W. 
Asiantic City, N.J.... 7.35 9.8 4 17.3 $ 
pg a eee t.2 Se 4 a 
Annapolis, Md....... 7.6 10.1 5 18.6 10 
Baltimore, Md....... 7 G5 35 7.5 
‘Cumberland, Md..... &.6 5.5 5 19.6 12.7 
Washington, D. C..... 7 22. 16 9 
Haare, Va. <ccciccs 8.4 10.9 6 20.4 12.9 
oS ee 69 3.4 6 8:9 11.3 
(Petersburg, Va....... 7.6 36.3 6 19.6 11.7 
Richmond, Va........ t.& 9.3 6 7.2 Pace 
Reanske, Va... cccccs 8.6 11.1 6 20.6 12.9 
Charleston, W. Va.... 7.8 10.3 5 18.8 12.6 
Parkersburg, W. Va... 7.1 9.6 5 18.1 11.2 
Wheeling, W. Va..... 8.1 10.5 5 19 1.2 
Charlotte, N. C....... S.7 B27 (28.7 32:9 
Bickers, N. GC. ...000 9 cs 2 22 13.1 
Me: Any, N.C... ..... F eo 2 @e. E332 
Raleigh, N. C......... 8.4 10.9 7 21.4 12.7 
Salisbury, N. C....... 8.8 11.3 7 21.8 13 
‘Charleston, S. C...... 7 9.5 7 @. 3.3 
Columbis, S. C....... 2:35 W.8 7 3.3 12.6 
Spartanbarg, S. C.:... $.7 12.2 7 . 2.7 12.9 
Price basts to undivided dealers: Dealer t.w. price 
less 0.5c per gal. 
Price basis to commercial consumers: Beginning 


Feb. 11, 1935, all new commercial consumers will be 
signed on following differentials over cank car 
price, on yearly purchases: up to 35,999 gals., 2.5c 
aver t.c.; 36,000 to 119,999 gals., 2c; 120,000 to 
239,999 gals., 1.5c; 240,000 to 479,999 gals., lc; 
aod over 480,000 gals., 0.5c. 

Above prices apply only when deliveries are made 
io lots of 50 or 100 gals. at one time, depending on 
code region in which deliveries are effected. 

If deliveries are made in less than these minimum 
quantities, 8.8. price at time and place of delivery 
applies. 

es-enatrece customers will be billed at 2.5¢ over 
tank car price at time and place of delivery. 

Kerosine Discount: lc off t.w. price for 25 gals. 
of more, under contract thru territory (Baltimore 
‘City contract not necessary) except no discount 
‘io etate of New Jersey. 


Socony-VacuumOilCo., Inc. 


(S. O. New York Division) 
Soceny Mobilgas 


Total 
“Split” “Split” Kero- 
Dealer Tax- Dealer sine 
TW. es T.W. $$. Vue 
Metropolitan N. Y. City: 
Boroughs of Man- 
hattan and Bronx. 9.05 *5 14.05 *16.8 7.25 


Borough of Rich- 

mond (Staten I[s.)10.05 *5 15 

Borough of 

Brooklyn (Kings and Queens) 
#5 


-05 *18.8 7.25 


ee eee Te 13.8 *16.3 7.25 
Albany, N. Y......... - Pe ae 14.5 18 7.75 
Binghamton, N. Y....10.5 5 15.5 19 8.75 
WUENIOs Is Nevseccvce Oo 3.5 36 8 
Jamestown, N. Y.....10 5 15 18.5 8 
Plattsburg, N. Y...... 10.5 5 6.5 39 8.75 
Rochester, N. Y...... 9 5 14 7.5 9 
Syracuse, N. Y....... 10 5 15 s.5 $8.5 
Danbury, Conn....... 10.5 4 14 18 8 
Hartford, Conn....... 10 4 14 17.5 7 
New Haven, Conn....10 4 14 if.s 7.5 
Bangor, Me.......... 9.35 5 14.35 16.7 8.5 
Portiemd. BSG. 6.66. <s 10 5 15 I.5 7.75 
Boston, Masgs........ 9.5 4 ke ee yy tes 
Concord, N. H........10.5 § 35.5 19 8.5 
Lancaster, N. H...... 12 5 17 20.5 9.5 
Manchester, N. H.....10 5 15 18.5 8 
Providence, R. I...... > ae 12.5 16 2 
Burlington, Vt....... eS 16.5 20 8.75 
pu ae | 10.25 5 45.29 37.5 8.§ 

*Plus 2% city sales tax computed at time of each 
sale. 

Discounts to dealers: thru territory, off normal s.s. 
price, 4c to undivided dealers, and 3.5c¢ to “split” 
dealers 


To commercial consumers: Effective Feb. 4, 1935, 
covering yearly purchases, billed at posted tank 
car price, plus these differentials: 2.5c for delivery 
of 1,200 to 36,000 gals.; plus 2c, for 36,000 to 120,000 
gals.; plue 1.5¢ for 120,000 to 240,000 gals.; plus 





lc for 240,000 to 480,000 gals.; plus 0.5¢ for 480,000 
gals. and over. Those buying less than 1,200 gals. 
yearly, get retail 6.8. price. 


Atlantic Refining 
Atlantic White Flash Plus neem” 
ero- 


Total sine 
T.W. Taxes T.W. S.S. T.W. 






Philadelphia, Pa...... M.S S$ 16.5 36:5 9 
Pittsburgh, Pa.......12 5 17 19 10 
Allentown, Pa........ H.5 65 6.5 35S 
eG Wea ood tees’ 11 5 16 18 8 
Serantom, Fas... cscs. 9.5 5 16.5 18.5 10 
} ef eee 12 5 17 19 9 
Brewers El 6. secs e 3.5 3 16.5 18.5 10 
Wilmington, De au 5 16 18 > 
Boston, Mass.. 9.5 4 52a 37 yf, 
Springfield, Mass 9.5 4 5 «6-37 re 
Worcester, Mass 9.5 4 3.5 85 7.45 
all River, Mas 9.5 .4 is i? 7.23 
Providence, R. | 9.5 3 42.5 16 toa 
Hartford, Conn 10 4 14 CE es ee 
New Haven, Conr 10 4 14 47.5. 7.35 
Atlantic City, N. J.... 9.8 4 13.8: 17.3.9 
Camden, Ni J........ 88 4 6.8 17.3 8 
SHGGGOT IN. Peccacicce Se 9 13.8 17.3 8 
Annapolis, Md.......10.1 5 Buk 38:6 -9.5 
Baltimore, Md....... 9.5 5 14.5 18 7.5 
Hagerstown, Md...... Se 5 13.3 14.8 10 
Richmond, Va ciate 6 36.1 39.3 33.7 
Wilmington, N. C..... 9.6 7 16.6 20.1 11.4 
Brunswick, Ga....... ca 62 18.5 20.5 *14 


Jacksonville, Fla......11 8 19 21 10 

Dealer discounts: on Atlantic White Flash Plus 
gasoline, thru territory, divided dealers, price equal 
to 3.5c off posted s.s. price; undivided dealers, price 
equal to 4c off posted s.s. price; authorized dealers 
contracts previous to Aug. 19, 1933, price equal to 
3c less than posted s.s. price, plus lc rental. 

Price basis to commercial consumer: Effective Oct. 
1, 1935, on yearly gasoline purchases based on 
posted tank car prices plus following amounts: 
1,200 to 36,000 gals., 2.5¢ over t.c.; 36,000 to 120,000 
gals., 2c; 120,000 to 240,000 gals., 1.5c; 240,000 to 
480,000 gals., lc; 480,000 gals. and over 0.5c. 


S. O. Ohio 


Sohio X-70 Gasoline 


Ohio statewide. ....... 12 5 i 19 12.5 
‘ounties off statewide gasoline schedule. 

Franklin County......11.5 5 16.5 18 

Jackson County...... 11 5 16 17 

Renown (Third Grade Gasoline) 

Ohio statewide...... ee 16.§ 17.5 
Counties off statewide gasoline schedule: 

Franklin County......11.5 5 16.5 18 

Jackson County...... 11 5 16 17 


Butler, Champaign, Clark, Darke, Fayette, 
Greene, Hamilton, Miami, Montgomery, 
Preble and Summit. 12 Ss 3 19 
Statewide Prices to Resellers &F Agents 
(These prices are on sliding scale based on actual 
spread between S. O. Ohio statewide tank car price 
and posted local s.s. price). 


*®*A uthor- 
tUndivided Divided ized 
Including taxes Accounts Accounte Agente 
Sohio X-70...... 15.5 16 16 
Renown 


(3rd grade).... 15 15.5 15.5 

Note: On single deliveries of motor gasolines under 
25 gallons, to t.w. consumers, 8.8. price applies. 

Sales tax: Ohio’s 3% sales tax, effective Jan. 27, 
1935, is added “where assessable, to regular posted 
prices”, S. O. Ohie says. 

*Kerosine prices include lc state tax. Kerosine 
t.w. price in Hardin and Wyandot counties is 11.5c. 

tExcluding authorized agents. 

**Excluding 0.5c rental. 

Discounts to contract tank waeon consumers only: 
on all motor gasolines, effective Dec. 1, 1934, off 
posted t.w. price, on deliveries per month: 1,000 to 
9,999 gals., 1.5¢ per gal. 10,000 gals. and over, 2.5c. 
Under 1,000 gals., full t.w. price. Single deliveries 
of less than 25 gals., full s.s. price. Additional yearly 
discounts (less amount paid or credited to buyer on 
monthly purchases), off t.w. price: 12,000 to 119,999 
gals., 1.5c, 120,000 gals. or over, 2.5c. 

Discounts on kerosine: to dealers and commercial 
consumers, 3c per gal. off t.w. price, any quantity, 





S. O. Kentucky 


Crown Gasoline Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Lexington, Ky........ 13.5 6 7.5 “25.5 ‘3 
Louisville, Ky........12.5 6 18.5 20.5 10 
Fadecah, Ev... <ces 9.5 6 18.5 16 8 
Covington, Ky....... 12 6 18 20 10.5 
Jackson, Miss........12.25 7 19.25 21 *11 
Vicksburg, Miss......11.25 7 18.25 19.5 #12 
Birmingham, Ala.....13.5 *8 21.5 23.5 ll 
Mobile, Ala.......... 11.5 ¥*8 9.5 ZS 32 
Montgomery, Ala.....13  ¥*9 22 24. S5.9 
Macon, Ga........... 3.5 20.5 22.5 *13 
Atlanta, Ga...... .14 7 21 23 *12 
Augusta, Ga.:.....2. 3.5 7 2:S 22.5 2 
Savannah, Ga.... Se 18.5 20.5 *12 
Jacksonville, Fla a) 8 19 21 10 
Miami, Fla...... Pe) 8 19 21 25 
Tampa, Fla. onl 8 19 21 10 
Pensacola, Fla nt *> 8621 23 11.5 
Kyso (Third Grade) 
Lexington, Ky........12.5 6 18.5 20 
Louisville, Ky........10.5 6 16.5 17 
Paducah, Ev... ... 9 6 15 15 
Covington, Ky... 10.5 6 16.5 18 
Jackeon, Miss. ....... 8.5 7 15. 16 
Vicksburg, Miss...... 7 7 14 14.5 
Birmingham, Ala. . 11. 25*8 19.25 20 
Mobile, Ala........ ».75 *8 17.75 19 
Montgomery, Ala.....10.5 *9 19.5 20 
ae > 10.5 7 17.5 18 
Augusta, Ga......... 10 7 17 17.5 
Macon, Ga......... 10 7 17 17.5 
Pensacola, Fla 10.5 9 19 21 


Dealer Discount: off posted s.s. price, on Crown 
and Crown Ethyl gasolines to “undivided” dealers 
4c; on Kyso, 3c. To “divided” dealers: Crown and 


Ethyl, 3.5c, and Kyso, 2.5c, all effective on or | 
about Jan. 1, 1934. 

Discount fi to tank "ca n < " mer sinxie 
deliveries of 50 gals. or less, get posted s.s. price 


all single deliveries of 50 gals. or more, to be billed 
at posted t.w. price, plus following discounts, off 


posted t.w. price: Ethyl and Crown gasoline, 30 
to 2,999 gals. monthly, l.5c; Kyso, Ic; 3,000 to 
24,999 gals., Ethyl and Crown, 2c: Kys 1.5e: 
25,000 gals. or more, Ethyl and Crown, 3c; and 


Kyso, 2.5c. 


*Taxes: in the tax column is included these city 
and county gasoline taxes at the following points: 
Birmingham, Ic city; Mobile, lc city; Montgomery, 
lc city and lc county; Pensacola, lc city. Georgie 
and Mississippi kerosine prices include Ic state taz 
Montgomery kerosine price includes Ic city tax. 


S. O. Indiana 


Standard Ked Crown Gasoline 





Chisdees kis cesses 10 4 14 16 9.8 
jo et || ae | a ae BS.2 16.5 9.8 
Wtassdackeees m.5 4 45.5 3 9.8 
a B.S 4 49.5 35.5 $9 
ee | a | ae B5.3. 37.3 8 
Indianapolis, Ind...... 12.4 *5 17.4 19.4 $14.5 
Evaneville, Ind....... 2S 32.2 39.23 363 
South Bend, Ind 12.6 *5 17.6 19.6 $12 
Detroit. Mich........ 73 4 8S is fs 
Grand Rapids, Mich...11.6 4 15.6 15.6 8 
Saginaw, Mich.......12.1 4 16.1 18.1 » 
Green Bay, Wiec......12.2 5 17.2 19.2 10.5 
Milwaukee, Wisc..... 1S Ss 15.3 16.8 10.1 
La Crosse, Wisc...... 11.9 5 16.9 18.9 10.2 
Minneapolis, Minn....11.9 4 18.9 17.9 16.2 
Duluth, Mina........ 12.3 4 16.3 18.3 i0.6 
Mankato, Minn...... 11.9 4 15.9 17.9 10.2 
Des Moines, Iowa....11.3 4 15.39*18.3 9.6 
Sioux City, lowa..... 11.5 4 15.5%*17.5 9.8 
Davenport, lowa..... BBS 4 15.5**17.5 9.8 
Mason City, lowa....11.7 4 15.7%*17.7 10 
St. Lowie, Mo......... B.2 4 «6035.23 17.2 G5 
Kansas City, Mo.....10.9 t4 14.9 16.9 7 
St. Joseph, Mo....... 10.9 T4 14.9 16.9 8.2 
\i, "3. ee 12.9 4 16.9 18.9 11,2 
Minot, N. Dak....... 4.3 4 18.2 2.1 12.4 
Huron, S. Dak.......12.4 *5 17.4 19.4 8.5 
Wichita, Kans........10.4 4 14.4 16.4 {6.8 


Note: Kerosine 8.8. prices are generally 3c above 


normal t.w. price. 





Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c ne 
per gal. in a single barrel; 


epection department expenses); Louisiana, 1/32c; Minnesota, 1 /25c; 
Dakota, 1/20c; Oklahoma, 2/25c per gal. in lots of more than 50 bblis., 


2/Se; and Wisconsin, 1 /25c. 


asoline, 1 /2c om kerosine; Aransas, 1 /Sc per gal. in a single barrel, 1 /20c per gal. in bulls; Florida, 1 /8c; Illinois, 3 /100c; Indiana, 1/2 
/10c per gal. in lots of 2 to 10 bbls., 1/Sc for 10 to 50 bbis., 2/25¢ for over 5@ bbls.; Kansas, 1/50c, (3/50c canbe charged to meet ia- 
Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1 /20c; North Carolina, 1 /4c; North 

1/5c in lots less than 50 bblis.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee 


Kerosine inspection fee oaly: lowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/Se for next 3; 2/Se for next 5; 3/10c for next 15, aad 1/Sc per gal. 


a lets. ever 25 bbis 


January S, 1936 
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TANK WAGON, SERVICE STATION MARKETS 





Tax column includes Ic federal tax, state gasoline tax, also citv and county taxes as indicated in footnotes, and inspection fees, 


as shown in general footnote. These prices in effect Jan. 6, 


1936 as posted by principal marketing companies at their head- 


quarters offices, but subject to later corrections. 








S. O. Indiana (Cont’d) 


Stanolind Gasoline (Third Grade) 
Stanolind normal prices are lc under normal Red 
Crown prices, thru territory. Among subnormal 
points are the following: 


Kero- 
Tot sine 
T.W. Taxes T W. S.S. T.W. 
Decatur ,Ill 10.5 4 14.5 15 
3 eee 10.5 4 14.5 14.3 
Evansville, Ind....... i.2 3 6.2 I7.7 
Indianapolis, Ind.....11.4 *5 16.4 co 
Des Moines, lowa..... 8.6 4 12.6**17 .3 
Detroit, Mich ....... 8 4 12 14 
Milwaukee, Wis...... 9.3 5 14.3 15.8 
SS ee 11.4 *5 16.4 18.4 
Wichita, Kans ...... Toa. 13.5 13,9 
Minneapolis, Minn....10.9 4 14.9 14.9 
tSt. Louis, Kansas City and St. Josepn prices 


include lc city tax. {tIncludes 4c state tax. 
*South Dakota gasoline and kerosine prices include 


O.lce for sales tax. Indiana t.w. and s.s. gasoline 
prices include 0.2c for chain store tax. 
**Service station prices for gasoline at lowa 


— represent the opinion of National Petroleum 
ews as to prices prevailing at the majority of 
stations. 

Discounts to dealers: Effective Dec. 1, 
territory, except Michigan effective Apr. 1, 1935, and 
except Chicago division and lowa, maximum dis- 
counts to controlled and uncontrolled undivided 
asoline accounts, off 6.8. price at normal points: 

thyl and Red Crown gasoline, 3.5c; Stanolind 2.5c; 
in Chicage, effective July 1, 1935, Ethyl and Red 
Crown, 4c; Stanolind, 3c. Divided gasoline ac- 
counts thru territory, get 0.5c less per gallon. In 
case of lease and agency and AAA accounts, the above 
discounts include the 0.5¢ per gal. rental allewance. 
In Iowa, normal dealer prices are 1.5c¢ below normal 
t.w. price for first and second grade gasolines, and 

.5¢ under normal t.w. for third grade. 

Discounts to commercial consumers: effective Jan. 
1, 1935, thru territory, except Michigan effective 
Feb. 1, on purchases per month, discount off t.w. 
Po00 all gasolines, 25 to 1,000 gals., at t.w. price; 

000 gals. or more, 1.5c off t.w. on Ethyl and Red 
Crown, and 0.5c on Stanolind. Purchases of less 
than 25 gals. get regular 6.8. price. 


S. O. Nebraska 


Standard Red Crown Gasoline 


1934, thru 


mena Web... ..o<cs60 21.9 6 7.9 3:9 19.1 
CA OK, TNEDs 0002 006 12.6 6 18.6 20.6 9 
Norfolk, Neb......... 12.3 6 18.3 20.3 10.5 
North Platte, Neb....12.7 6 18.7 20.7 10.9 
Scottsbluff, Neb...... 13.4 6 19.4 21.4 11.6 
Reliance Gasoline (Third Grade) 
Omaha, Neb......... 10.5 6 16.5 16.5 
McCook ,Neb........11.1. € 7k avo 
Norfolk, Neb......... 11.3 6 7.3 99.3 
North Platte, Neb....11.7 6 7.7 «649.7 
Scottsbluff, Neb. .12.4 6 iS. Pee cess 
Discount to dealers: where service station gasoline 
prices are normal, resellers’ allowance off service 
station prices are (Maximum over-all, including 
rent) as follows: Reliance. 2 ec; Standard Red 
Crown, and Solite with Ethyl, Where servi 
station gasoline prices are Net gotnk sooellere’ 


allowances are reduced one-half of the amount below 
go-mal, down to the following (Minimum over-all 
including rent): Reliance, 2c, Standard Red Crown 
ar Solite with Ethyl 3c. 

Discounts to consumers: for tank wagon deliveries 
cevered only by Standard Commercial Consumer 
Contract, effective January 1, 1935. 


S. O. Louisiana 


Essolene 
Censumer Kero- 
Tank Dealer Tax- Posted -ine 
Car T.W es Ss. TW 
Little Rock, Ark.. 5 610 7.5 21 11.5 
Alexandria, La....... 7.5 10 *8 21.5 *10.5 
Baton Rouge, La..... 7.5 1 *%7 20 *11.5 
New Orleans, La...... 7.5 10 8 21.5 *12 
Lake Charles, La 8 10.5 *8 22 11 
Shreveport, er... ae o> 7 20 *9 
Lafayette, La........ 8 10.5 *8 22 12.5 
ENE. TOMR. .6< 00 00s 9.1 10.35 8 21.1 14.5 
Chattanooga, Tenn... 9.5 12 8 23.3 24.5 
Knoxville, zene..--.-.10 12.5 8 24 14 
Memphis, Tenn....... 10.5 8 22 9.5 
Nashville, Tenn....... 9 11.5 8 23 10 
*Baton Rouge and Shreveport gasoline tax in- 


cludes 5c state tax, lc federal tax, and le parish tax. 
Alexandria, Lake Charles, Lafayette and New 
Orleans, 2c parish tax. Louisiana kerosine prices 
include Ic state tax; New Orleans kerosine includes 
aleo lc parish tax. 
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Price basis to dealers: 
dealer price, less 0.5c. 

Price basis to commercial consumers: Effective 
Feb. 11, 1935, commercial consumers not under 
contract will be billed at 2.5c per gal. above posted 
bulk plant tank car price at time and place of de- 
livery in lots of 50 gals. or more at one time. Con- 
tract customers will be billed at following differentials 
over tank —~ rice, on yearly purchases: 
35,999 gals., over tank car price; 
119,999 gals., “* over; 120.000 to 
1.5¢; 240,000 to 479,999 gals., Ic; 480,000 gals 
and over, 0.5c. 

On single deliveries to all classes 
consumers, of less than 50 gals., s.s. 
and place of delivery applies. 


Undivided dealers get 


of commercial 
price at time 


Magnolia Petroleum 


Mobilgas 
Kero- 
Total sine 
T.w. Teses T.W. S.S. T.W. 
Muskogee, Okla...... 11 5 16 18 7 
Oklahoma City....... 11 5 16 18 8 
Tle; TEI. os oso sce 11 5 16 18 8 
Fort Smith, Ark...... 10 «+5 15 18.5 8 
Little Rock, Ark...... 10 7.9 27.5 Gas 9.5 
at pingg Ark es 5 is-5 27.5 8 
Da Tex , 55° 5 13.5 17 Ff 
Ft We orth, OK... g5. 5 3.5 7 7 
Houston, Tex 9 5 14 18 8 
ar Antonio, Tex 9 5 14 18 S 
| Pas Tex : 5 16 20 10 
el Fe, ‘.M~ 13. 59*7 20:5 22:5 2 
Roswell, N. M.. 12.5+t6 5 19 21 10 
Metro Gasoline (Third — 
Muskogee, Okla...... 5 14 
Oklahoma Citv....... 9 5 14 ie 
Tales, OPIS. .65.00500 8 5 13 15 
Fort Smith, Ark...... 10 5 15 7 
Little Rock, Ark......10 7.5°t7.5 49 
Pexarkana, Ark 7 5 12 14.5 
Dallas, Tex....... es i ee 14 
Ft. Worth, ; 7 5 12 14 
Houst Tex Ss 5 13 l¢ 
Sar bean », Tex a 5 13 16 
Kl Pas Te Xx 10 5 15 18 
Santa Fe, N. M. Re eee! J 18 5 205 
Roswell, N. M - «80: 5496.5 97 19 asia 
*Iin Texarkana, 4c Texas tax applies; outside 


Texarkana, 6.5c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies outside 
Fort Smith, 6.5c Arkansas tax applies. 

**Includes Ic city tax. 

ttIncludes 0.5c¢ city tax. 

Note: Price basts to dealers off 8.8. price in t.w. 
bulk or bbl. deliveries, on Mobilgas and Ethyl, 
normally: to 100% dealers, 4c; to divided dealers, 
3.5c. On Metro gasoline in Texas, Oklahoma and 
New Mexico: to 100% dealers, 3c; to divided 
dealers 2.5c. On Metro, in Arkansas and Louisiana 
to 100% dealers, 3.25c; to divided dealers 2.75c. 

Price basts to consumers. tnru Texas, Oklahoma 
and New Mexico, except federal and state govern- 
ments and political sub-divisions thereof; and also 
drainage, navigation and reclamation districts and 
road contractor accounts in Texas and New Mexico 
(in Texas and New Mexico all foregoing accounts 
receive same graduated discounts allowed 100% 
lealers, on all grades of gasoline, which see in above 
paragraph). All grades of gasoline invoiced at con- 
sumer’s t.w. price, which normally is 2c less than 


s.s. price, less following contract quantity discounts 
at end of month, on monthly purchases: 3,001 to 
10,000 gals., Mobilgas and Fthyl, le, Metro, 0.5c; 
10,001 gals. and over, Mobilgas and Ethyl, 2c, 
Metro, Ic: 25 to 3,000 gals., no discount. Thru 


all grades gasoline invoiced 
which on Mobileas and | 


Arkansas and Louisiana, 
at consumer’s t.w. price, 


Ethyl, normally is 3.5¢ less than s.s. price, less 
following contract quantity discounts at end of | 
month, on all three gra weg on monthly purchases: 
3,001 to 10,000 gals., 0.5c; 10,001 to 20,000 gals., | 
le; 20,001 to 40,000 gals., 1.5c; and 40,001 gals. 

ver, 2c. Metro invoiced at same price as 
Mo b te as. 

Continental Oil 
Conoco Bronze Gasoline 

Denvet, Cole... icccscs 13 5 18 20 11 
Puchlo, Colo. i sis<s 13 5 18 20 13 
Grand Junc., Colo 455 % 20.5 22:5 iS 
Casper, Wyo Soe gate M.S 5 18.5 20.5 ll 
Cheyenne, Wyo......13 5 5 18.5 20.5 13 
Billings, Mont........ 3.5 6 B9.5 21.5 36 
Butte, Mont.........15 6 21 23 ies 
Great Falls, Mont....14.5 6 20.5 22.5 17 
Helena, Mont. ...... 15.5 6 a.5 Bo.5 27 
Salt Lake City, Utah. .11 5 16 18 16 
Bo i SOE. ideanne 16.5 6 22.5 24.5 18 
Twin Falls, Ida....... 17 6.23 25 18 
Albuquerque, N. M...13.5 t6.5 20 22 13 


Muu w 








| 
| 
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Continental Oil (Cont’d) 


Demand (Third Grede) 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W 
POMNCE, CON iin c's.c 11 5 16 18 
Cheyenne, Wyo...... iw S 16.5 18.§ 
Helena, Mont......-. B.s 6 1.5 2.5 
Salt Lake City, Utah.. 8 ; 15 
OS" ae 16S. <6. 40-8 225 - 
Albuquerque, N. M...11.5 t6.5 18 20 és 


tincludes city tax of 0.5c. 

Discounts: effective March 1, 1934, on gasolines, 
thru territory, off 8.8. price: to undivided” dealers 
Ethyl and Conoco Bronze, 4c; Demand, 3c; to 
“divided” dealers: Ethyl and Conoco Bronze, 3.5e: 
Demand, 2.5c. 


S. O. California 


Standard Gasoline 


San Francisco, Cal....10 + 14 16 11.5 
Los Angeles, Cal...... 95 -@ FS 5:5: 38:5 
2 eo ae w:5 4 5 6.5. 9 
Phoenix, Ariz........ 12 6 18 20 =«$16 
eee 12 5 17 19 13 
Portiand, Ore........ 15 6 06:5 185 BS 
Seattle, Wash........ 1:5 G6 46:5 “16:5 1.5 
Spokane, Wash....... 3.5 °6. 19:5: 2S 65S 
Tacoma, Wash....... 10.5 6 16:5. 48.5 335.5 
Flight oes sl (Third Grade) 

San Francisco, Cal.... 8 _ Jo 14 
Los Angeles, Cal..... ea al Rs Be 
POGGNG CEE .666 00500: S.5 4 ES 14.5 

PEG. TUOT cic baie seus 10 5 15 17 
PROCHES, Alihsiscs%s0% 10 6 16 18 
Portland, OFe. ...<s0s« 9 6 15 17 
Seattle, Wash........ 9 6 17 
Spokane, Wash....... 12 6 18 20 
Tacoma. Wash....... 9 6 5 17 


tincludes 5c state tax. 

Discounts: on gasoline: on Stanavo Aviation, 
Standard Ethyl, and Standard gasolines, to 100% 
dealers, 2c vt t.w. Price; on Flight, le per al 
below t.w. To “split” 
lc below t.w. 


dealers, all brands gasoline 


Effective September 24, 1935, to commercial 
consumers, off t.w.: advance quantity discount from 
above prices extended at time of delivery, on Stanavo 
Aviation, Standard gl and Standard gasolines, 
2c per gal.; Flight, lec. 

On kerosine: tank car delivery, 3.5c off t.w. price 
to all classes of trade; transport truck and trailer 
deliveries, 3.5c below t.w. to resellers; plant deliveries 
to jobbers, 3c below t.w. 


Canada 
Prices of Imperial Oil Ltd. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 


Kero- 

Tot sine 

T.W. Taxes 7 W. S.S. T.W. 

Hamilton, Ont <6 6 20 2.5 16.5 

Toronto, Ont... ..14 6 20 co ee me | Pe 

Brandon, Man.......23.3 7 30.3 35.3 21.8 

Winnipeg, Man....... a.f f 2Bt 3i.7 Bee 

Regina, Sok See 23 7 30 33 21.5 

Saskatoon, Sask...... B33 tf 3: BA eee 

Edmonton, Alta...... 25.2 FY 52:2 38:2 Best 
Calsary, Alta........:22:5 7 2.5 32.5 @ 
Vancouver, B. C...... 19 q 3 29 24 
Montreal, Que........11.5 6 i7;3 20 17 

OEE Oe oe) Se 18 8 26 29 19.5 

peeistas,: IGS By occa se ac 18 8 26 29 19.5 


Discounts to Dealers: 

Divided dealers pay 3c per gallon below s.s. price, 
undivided dealers pay 4c per gallon below s.8. price 
thru territory except in Cities of Hamilton, Toronto 
and Montreal, where discounts below s.s. price are 
0.5¢ per gallon less. 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in princi- 
pal marketing territories (Stanavo aviation 
in all territories except Continental Oil and 
Magnolia Pet. Co.) Tax column includes Ic 
federal tax, and state tax; also municipal 
taxes as indicated in footnotes 


Effective Jan. 6, 1936 


S. O. New Jersey 
Tank 


k Car T.W 
Ba > ic ie 12 
Baltimore, Md Py pe" 12 
Washington, D. C 12.6 
Richm Be RS is v oe asa ode Saree es 13.5 
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Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 
as shown in general footnote. These prices in effect Jan. 6, 1936, as posted bv principal marketing companies at their head- 
quarters offices, but subject to later corrections. 








S. O. New Jersey (Continued) 


T.W. 

CS hs Goss cc ncsedisccgtctacaues 14.9 

OE Canc cdun ccccetunendedeces 14.6 

Charleston, W. __ Sapbhnngoneper sseuewe 14.2 

Celonial Beacon Oil Co. T.W. 

IU, Bs Was 5 vec cccccaweuceerecen coe SO 

be ee See eadevasceranens b3.7 
OCU SAAB socks cb oo ee cadwenetececcens 14 

S. O. Pennsylvania 
IIR Olle. kita cccacdcaceanckveunee 14.1 
RRP errr te 14.9 
S. O. Louisiane 
New GStGRE EA: 5.5 5cc ccc cass cedennnnias 12.3 
Sere errr re ee 12.6 


Prices in above four territories do not include 
state or federal —. mys are for 73 octane grade 
aviation — octane product poe 
brings 0.5c premium yt an 87 octane product, 1.5¢ 
premium over the 73 octane grade. 

Note: S.s. prices in above four territories are 
generally 6c over t.w. prices. Above t.w. prices are 
net, with no discounts allowed for quantity purchases. 
T.w. prices are generally tank car price, plus freight, 
plus 2.5c per gal. 


S. O. Ohio 
Total 
Tax T.W. 
Thru Ohio: (To Commercial Consumers) 
Stanavo Ethyl manne (73 a 20.5 


Discounts: For delivery 
operators and resellers: 
sumer posted t.w. price. 


S. O. Indiana 


on ear Ie to hangar 
c below commercial con- 


Chitdie Viis ccs ci cine 14.5 - 18.5 
Indianapolis, Ind. .15.4 5 20.4 
Detroit, Mich. ....... 16 4 20 
Milwaukee, Wisc..... 14.8 5 19.8 
Minneapolis, Minn....14.9 4 18.9 
St. Louis, Mo........ 53.2 *4 17.2 
Kansas City, Mo...... 13.9 *4 17.9 
i, 8. 2: See 5.9 4 19.9 
a @ See **15.4 5 20.4 
Wichita, Kans........13.4 4 17.4 
*Includes Ic city tax. 
**] ncludes 0.lc to cover sales tax. 
eeuert cugnennee 
Dallas, Tex...... 5 16.5 
Humble ou a Refining Co 
4 ‘Tank Car 
Baytown, Tex. (exclusive of taxes).......... 8 
Gontinental Oil Co. 
Total 
T.W. Tax ‘ee 
Nenver, Colo......... 16 5 21 
Cheyenne, Wyo......16 5 21 
Helena, Mont........ 7 5 6 25.5 
Salt Lake City, Utah.. 5 23 
Albuquerque, N.M 6.5 6.5 23 
*Inchudes city a J 0.5¢. 
S. O. California 
Phoenis, Arig... 0.0. 14 6 20 
Los Angeles, Cal...... as oa + 15.5 
San Francisco, Cal....12 + 16 
aS ae aa 5 4 
Portland, Ore........ 12.5 6 s.5 
Seattle, Wash........ 12.5 6 8.5 
Spokane, Wash....... 15.5 6 5 
Note: For discounts, etc., see note under eustaes 


and Flight gasoline above. 


Naphtha 


In Effect Jan. 6, 1936 
(In Tank Wagon or Steel Barrels; in Cents per 


Gallon) 
*S a — 
Fe aise § 
tee re -} P| ~ 
£2 29388 5 
2M epZnIZ & 
a i eer esius ia re | | 
Baltimore (net)......... 11 - re 
Boston (net)..........- 12 3.5 3:35 
Ae Sea calate cee wae 
Buffalo (net)........... ee eee 14 
ree 15.7 16 15 15 
ES Ort SIT. @ HESS cue THES 
a re 13.4 14.4 14.4 13.4 
Lancaster, Pa.......... whi? se eas 17 
DEU@OGRGR... occ cccees 18.3 t19.3 19.3 18.3 
Minneapolis............ 417.4 418.4 F18.4 116.9 
Newark (net).......... 13 ska a 13 
po} ee 11 12 12 11 
Philadelphia | net)...... 11.5 13 13 3.5 
Providence (net)....... 11 ll cea 
Rochester (net)........ $12 awe inte 
Sere ‘iia 13:7 14.7 MF 
ee eee aah <tee “wan 14 
January 8, 1936 





Petroleum Spirits (Solvent) 

In Tank Cars (F.o.b. refinery or seaboard terminal) 
PE NOMENINUEMES 6 ccccdccnccecedannvac 33 
PAS GiETIEE so oc ccncsceesedacdcus 9 
Providence 9.5 
Note: 2c off above t.w. prices to large buyers in 

some instances. 


Reem eee eee eee eee ee eeeeeeeees 


*In the East, — apply on product generally | 


known as Minera Spirits; in the middlewest, prices 
apply on Stanosol (S. O. Indiana grade of Stoddard 
Solvent). 

tAt the following points, these taxes and/or 
discounts apply on the products specified: Detroit, 
first three products include 3c state tax, prices 
applying on 150 gals. or more, with prices le higher 
for less than 150 gals.; Milwaukee, V.M.&P. price 
includes 4c state tax; Minneapolis, first 3 products 
include 3c state tax; price for solvent for less thao 
100 gals. is Ic higher; at New York, prices on ail 


| 


four grades, 0.5c discount for 20,000 gals. or more | 
| 


yearly. 
tPurchases of at least 150 gallons, 


Latest Changes 


From Dec. 
Dates 


31 to Jan. 6 inclusive. 
and amounts of changes 
shown. See table for full current 
prices. Changes are on gasoline 
unless kerosine is indicated. 


S. 0. New 
New Jersey, t.w. 
Richmond, t.w. 

Boston, t.w. 


Aviation: 
cut le, Jan. 1. 
up ic, Jan. 1. 
up 0.5¢, Jan, 1 
York 


dealer t.w. 


Jersey 


S. 0. New 
Buffalo, 
Jan. 6. 


Socony: 


up 1.5¢, s.s. up 2c, 


Magnolia Petroleum—Mobilgas: 


Houston, San Antonio, El Paso 
Texarkana, t.w. cut 2c, Jan. 1. 

Dallas and Ft. Worth, t.w. cut 
Jan, 1. 


Metro: 
Houston, San Antonio 


t.w. cut le, Jan. 1. 
Texarkana, t.w. 


and 


1.5¢, 


and El Paso, 


cut 0.5¢, Jan. 1. 


Aviation: 


Dallas, cut 1.5¢c, Jan. 1 


Corrections 


Notation of amount of change and 
dates not previously shown in 
table. Table in this issue is cor- 
rected to show these changes. 
Changes are on gasoline unless 
kerosine is indicated. 


Atlantic Refining—White Flash Plus: 
Wilmington, Del., s.s. up 2e, Dec. 20. 
Hartford, up 0.5¢e, Dec. 9. 

New Haven, up 0.5¢, Dec, 16. 
Richmond t.w. up 0.3c, Dee. 6. 

Kerosine: 

Boston, up 0.75¢e, Dec. 23. 


Springfield, Worcester, Providence 
Fall River, up 0.25c, Dec. 10. 

Hartford, up 0.25c, Dee. 9. 

New Haven, up 0.5c, Dec. 23. 


and 


Continental Oil—Kerosine: 


Cheyenne, cut 0.5¢, Oct. 3 











Companies Protest Low 


Fixed Gasoline Price 


MEXICO CITY The first move 
in a more or less pacific campaign 
against the enforced low price of ten 
centavos (some 2.80 cents, U. S.) per 
liter, without tax, for gasoline that 


was ordered last Sept. 
dent Lazaro Cardenas, has been made 
in the form of an advertisement in 
local daily newspapers by the four 
major producing and distributing com 
panies in this field —- the Huasteca 
Petroleum Co, (Standard Oil of New 
Jersey); Pierce Oil Co. of Mexico; 
Standard Oil Co. of California in 
Mexico, and the Mexican Eagle Oil Co 
(Royal Dutch Shell group). 

The companies assert that the 
fixed price for gasoline in Mexico is 
lower than the current tariff for the 
commodity in 19 other countriese, in- 
cluding the United States, and ask: 

“If the producing and refining com- 
panies are obliged to sell gasoline at 
such a low price, compared with that 
of other countries, will it be possible 
for them to improve or maintain their 
standard of quality, service and am- 
ple distribution?” 


16 by Presi- 


The companies claim that they are 
losing an average of 11/3 centavos 
per liter on gasoline and that there is 
little hope of being able to offset this 
loss marketing 


other products. 


To Eliminate Preferred 


MONTREAL Shareholders of 
Champlain Oil Products, Ltd., have 
approved in special meeting the pro- 
posal of the directors to redeem the 
590,000 outstanding no-par-value pre 
ferred shares. In addition to these 
outstanding preferred shares, there 
are 500,000 shares of preferred held 
in the treasury. These will be 
verted into common shares and 
common sold, the proceeds to be 
in retiring the outstanding 
stock. This operation will 
the complete 
ferred 


con 
the 
used 
preferred 
result in 
elimination of  pre- 


stock from the capital strue 


Opens New Offices 


TULSA—Bell Oil & Gas Co. has 
opened a new sales office at the Leam- 
ington hotel, Minneapolis, with Russell 
Morris in charge. Offices are to be 
opened soon at Des Moines in charge of 
Harry Jenkins from the Tulsa Offices. 
Bell recently has taken over sales of 
Solvex Refining Co. 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 








TOTAL FINISHED MOTOR FUEL STOCKS 
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Bulk Motor Fuel Stocks Rise 1,050,000 Barrels 


NEW YORK, Jan. 7 

1 ee new year began with 56,939,- 

000 barrels of motor fuel on hand 

the week ended Jan. 4. This compares 

with 55,889,000 barrels on Dec. 28 and 

is an increase of nearly 3,500,000 bar- 

rels over bulk stocks a year ago. Stocks 
a year ago were 53,468,000 barrels. 

Crude runs to stills averaged 2,453,- 

000 barrels daily the week ended Jan. 


same number of plants. 

As compared with the previous 
week, refinery stocks of motor fuel in- 
creased 882,000 barrels the week end- 
ed Jan. 4 to 28,812,000 barrels. In- 
transit and terminal stocks declined 
66,000 barrels to 18,476,000 barrels. 
Stocks of unfinished gasoline totaled 
5,523,000 barrels, a gain of 186,000 
barrels over the previous week and 


stocks declined 65,000 barrels. In- 
creases ranged frim 21,000 barrels 
each in the Appalachian and Louisiana- 
Arkansas districts to 226,000 barrels 
in Oklahoma-Kansas- Missouri. 

Crude runs, which declined 147,000 
barrels for the country the past week, 
showed reductions in all but one dis- 
trict. Oklahoma-Kansas-Missouri 
plants increased their runs 12,000 bar- 





4, compared with 2,600,000 barrels’ stocks of other motor fuel gained 45,- rels. The largest decrease in runs was 
the week ended Dec. 28, and 2,242,000 000 barrels, to 4,125,000 barrels. at California plants, showing a de- 
barrels a year ago. Reporting plants Total finished motor fuel stocks rose cline of 52,000 barrels. Plant oper- 
the past week operated at 70.7 per 816,000 barrels, to 47,288,000 barrels ations declined from 75 per cent of 
cent capacity, as compared with 65.8 on Jan. 4. All districts showed in- capacity the previous week to 70.7 per 
per cent capacity a year ago at the creases except Inland Texas where’ cent the past week. 
Current Refinery Operations 
Stocks Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) & Total Daily Av. Pro- 
Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas & Gas & Japacity duction (Barrels) 
Reporting Week Ended Week Ended Motor Fuel* Motor Fuel* Fuel Oil Fuel Oil Reporting Week Ended 
Jan. 4 Dec. 28 Jan. 4 Dec. 28 Jan. 4 Dec. 28 Jan. 4 #£4Dec. 28 Jan. 4 Dec. 28 
East Coast 100.0 453,000 460,000 74.0 75.2 12,774 12,701 9,129 9,215 100.0 104,000 106,000 
Appalachian 94.8 87,000 98,000 59.6 67.1 2,027 2.006 868 930 98.7 18,000 21,000 
Ind., Ill, Ky 95.9 323,000 350,000 76.2 82.5 393 8.158 3,792 3,815 99.7 99,000 108,000 
Okla., Kans., Mo 84.8 249,000 237,000 64.8 61.7 5,267 5,041 4,472 4,675 89.1 60,000 59,000 
Inland Texas 48.5 75,000 85,000 46.9 53.1 1,165 1,230 1,513 1,495 70.9 22,000 24,000 
Texas Gulf.. 96.8 591,000 601,000 89.8 91:3 4,916 4,793 10,533 11,044 98.5 115,000 130,000 
La. Gulf.. 96.4 103,000 132,000 63.2 81.0 1,176 1,118 4,291 4,558 96.1 23,000 21,000 
No. La., Ark 90.0 45,000 52,000 62.5 72.2 276 255 626 614 95.7 8,000 8,000 
Rocky Mt... oe. 61.9 32,000 38,000 53.3 63.3 880 857 764 737 84.8 9,000 8,000 
California... . 92.6 495,000 547,000 62.7 69.3 10,481 10,313 68,194 67,970 100.0 53,000 56,000 
rOTAL 89.6 2,453,000 2,600,000 70.7 75.0 47,288 46,472 104,182 105,053 95.9 511,000 541,000 


*Includes stocks at refineries, in bulk terminals, 


ou 


pipe lines and in transit. 
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Bunker Prices 


Markets ; 


TIMULATED by active demand, 
fuel oil markets showed consider- 

able improvement the week ended 

Jan. 4. Some items that previously had 
been held back by surplus offerings reg- 
istered 
U. G. I. gas oil moved up 0.125 cent 
in the Mid-Continent market. Grade C 
bunker oil for ships’ bunkers, was 
marked up 10 cents a barrel along the 
eastern seaboard, and 36-40 fuel oil ad- 
vanced 0.125 cent in the Bradford-War- 
ren district of the Pennsylvania market. 


price advances, 


Light fuels for heating purposes con- 
tinued to benefit from the cold spell. In 
some areas demand exceeded supply, al- 
though most traders believed it was only 
a temporary condition. However, the 
heavy demand for good grades of light 
fuel has been surprising to Observers in 
some sections. 

There was little change in heavy fuels 
in the inland refinery markets. A slight 
pick-up in demand for heavier grades 
was noted in the middle western mar- 
ket, but other markets were unchanged. 


NEW YORK, Jan. 4.—An advance of 
10 cents a barrel in prices of Grade C 
bunker oil, ship’s bunkers, was the fea- 
ture of the week @énded Jan. 4 in the 
fuel oil market in the eastern and Gulf 
coast ports. The advance was first made 
by Standard Oil Co. of New Jersey and 
met immediately by other supplying 
companies. 


Conditions in the seaboard markets 


tor bunker C fuel have been decidedly ~ 


tight for several months. Charter rates 
have risen approximately 15 cents a bar- 
rel with no changes being made in sea- 
board selling prices or in cargo buying 
prices at the Gulf. Thus the margin 
of profit for companies buying at the 
Gulf and selling at seaboard points was 
narrowed to what was generally report- 
ed to be an unprofitable margin. 

New prices for bunker C fuel, ships’ 
bunkers, effective Jan. 1 are: Portland, 
£1.15; New York harbor, Baltimore, Nor- 
tolk, Providence, Boston and Philadel- 
phia, $1.05: Charleston, S. C., Savannah, 
Jacksonville, Tampa and Sabine, Texas, 
$1.00; Baton Rouge, New Orleans, Beau- 
mont, Houston, Texas City and Galves- 
ton, $0.90; Halifax, $1.20; Montreal, 
$1.85; Quebec and St. John, $1.45. 

New prices at Tampico and Vera Cruz, 
Mexico, are $0.90; Cristobal and Balboa, 
Central America, $1.05; San Juan, Ponce 
and Kingston, $1.05; Curacao, Aruba and 
Trinidad, $0.90; and Kingston, Jamaica, 
$1.05. 


Jaruary §, 1936 


. 


Up 10 Cents in Coastal 
Light Fuels Active 


TULSA, Jan. 4.—U. G. Ll. gas oil 
mant since reduced refinery operations 
became the order of the day—roused it- 
self sufficiently to register a price ad 
vance of 0.125 cent the past week. Ap- 
parently the surplus offerings that had 
brought prices in Oklahoma down to 2 
cents had been absorbed. With 
offerings out of the way, prices rallied 
to 2.125 cents. 


aor 


these 


Some refiners were quoting 2.25 cents, 
but there still were sufficient supplies 


available at 2.125 cents to be representa- 





Fuel Oils 





Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 


Prices in Effect Jan. 6, 1936 


No. | No. 2 No.3 No. 4 
S. O. New Jersey 


Re toe ee eee 7.5 6.25 6.25 6.35 
Atlantic City, N. J. 8 6.5 6.5 6.25 
Baltimore, Md......... 7.5 5.5 Be 5 
Washington, D. C. Se 6.5 6.5 6.5 

Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5c¢ 
per gal. 

Socony-Vacuum Oil Co., Inc. 
(S. O. New York Division) 

New York City... 71.35 65 6.5 6 
Albany, N. Y..... 7.75 6.75 6.75 6.75 
Rochester, N. Y.... s 4cae. toate toa 
Boston, Mass....... 7.25 6.25 6.28 6.25 
Bangor, Me....... $.75 7.25 7.425 6.35 
Manchester, N. H. & 7 7 7 
Burlington, Vt..... S73 tiae dcan fae 
New Haven, Conn...... 7 Sake. Sate Sate 
Providence, RK. f........ 7.25 G25 6.28 5.75 


Discounts: At New York City, consumers taking 
10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached; above 
$0,000 gals., 0.5c. 


No. 1 No. 2 No.3 No. 4 
Atlantic ReOning 


Philadelphia, Pa........ 6.50 5.50 .. 55 
Allentown, Pa....... 9 45 ee y 
Wilmington, Del..... 8.5 7 : 6.5 
Springfield, Mass. S80 teas 7.25 
Worcester, Mass... S05 2,45 7.25 
Hartford, Conn 8.5 7 7 
S. O. Ohio 

Ohio Statewide......... 8 tite 8.50 €.25 

Note: S. O. Ohio prices are for hose dumps; bucket 


dumps are 0.5c per gallon higher. 


S. O. Indiana 
Stanolex Fuel Oil 

No. 1 No. 3 
CNM no tue Uacaee ca cena ede angus 7 6.2 
Indianapolis Kae eaik uakusaaa *11.7 *11.2 
RS San eae ode eycals < xb w Re aee 6.5 6.5 
WN sb oo heck ches cednnceeues 8 7 
NINE oo a shave tev cewncnemans $2. @.2 
GI Oa ix tas Sarhea nce cwmee daa 6.8 6.4 
St. Louis tua 6.3 
Kansas City 6.6 5.9 


*Includes state tax of 4c 
Note: Small-lot deliveries of light fuel oils range 


from O0.5¢ to 1.8¢ higher than above quotations. 


tive of the market. The 24-26 fuel oil— 
usually considered a “sidekick” of U. 
G. I.—failed to indicate any initiative. 
Light fuel oils for heating purposes 
were fairly active the past week. Ship- 
ments to some consuming fell 
slightly, traders reported. This was at 
tributed to mild weather. Prices for 
most light fuel oils were steady. At one 
time during the week, however, more 
No. 2 oil was offered in the market 


areas 


Heavy fuel oils remained a burden t: 


refiners who had accumulated § stocks 
during the summer. 
CHICAGO, Jan. 4 Light fuel oils 


were much steadier in the Mid-Western 
tank car market the week ended Jan. 4. 


Despite the fact that trading has 
slowed to a more orderly pace, jobber 
takings of these oils continued gooc, and 
prices were gradually working higher. 

The urban demand for good grades 
of range oil (No. 1 distillate) has sur 
prised even the most optimistic sellers 
so far this winter. This material was 
particularly scarce in Chicago. Reports 
also were that difficulty was encount 
ered supplying this grade of oil to north 
western cities. 

Movement of heavy oils, which has 
turned slightly more active the past 
week, was taking some of the slack out 
of this market, according to traders. No- 
change in prices was noted throughout 
the week, however. 


“Gas” Cut in 3 Ohio Counties 


CLEVELAND, Jan. 7.—On Jan. & 
Standard Oil Co. of Ohio will make the 
following reductions in gasoline prices 
in the three counties mentioned: 


Fayette county, X-70 gasoline, tank 
wagon cut 0.5 cent, service station cut 
1 cent, and Renown, or third-grade, tank 
wagon cut 1 cent, and service statiom 
2.5 cents. 

Fairfield and Licking counties, al] mo 
tor grades, tank wagon cut 0.5 cent, and 
service station 1 cent. 


Prices in all above counties became: 
X-70, 16.5 cents tank wagon, 18 cents 
service station: and Renown, 16 cents 
and 16.5 cents respectively, all includ- 
ing 5 cent tax. Ethyl gasoline is 2 cents 
above X-70 in these counties. 


New Hartol Director 


NEW YORK, Jan. 2.—Kenneth H. 
Dunbar, general sales manager of the 
Hartol Products Corp., has been elect- 
ed a director of the company, accord- 
ing to an announcement today. Mr. 
Dunbar has been with the Hartol com- 
pany for a number of years, serving 
the past two as sales manager. 

G. Allen Francis has been appointed: 
comptroller of the Hartol company, it 
was announced, 





SEABOARD MARKETS, Export and 





| PRICES DO NOT INCLUDE FEDERAL TAX 


Coastwise 





Where $ mark is shown, prices are per barrel of 42 U. S. gallons. 








Eastern Domestic 


(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. 

refinery or seaboard terminal, representing majority of sales and quotations 

te jobbers and/or consumers. Florida and S. Carolina inspection tax 
not included.) 


*Motor Gasoline 





Prices Jan. 6 65 Octane 
60-64 Octane and Above 
New York harbor........ 6.50 6.75 
New York harbor, barges.. 6.25 6.50 
Philadelphia district...... 6.50 6.75 
Baltimore district........ 6.25 6.50 
Norfolk district.......... 6.25 6.50 
Wilmington, N. C., district 6.25 6.50 
Charleston, S. C., district. . 6.25 6.50 
Savannah district........ 6.75 7.00 -7.25 
ee district 6.50 6.75 -7.00 
ortland district.. oe 6.75 7.00 
Boston district........... 6.50 6.75 
Boston district, barges. ... 6.25 6.50 
Providence district....... 6.50 6.75 
Providence district, barges 6.25 6.50 


®Due to lack of companies offering U. S. Motor gasoline, 59 octane and below 
in the open market, prices for this grade are discontinued. Quotatiors nominally 
are 0.25c below those for 60-64 octane grade. 


Water White Kerosine 


Prices Jan. 6 


New York harbor.... 5.25 Savannah district..... 5.50 
N. Y. harbor, on 5.00 5.125 Jacksonville district. . 5.50 
Philadelphia district. 5.29 Portland district..... 5.50 
Baltimore district. 5.25 Boston district....... Pe 
Norfolk district. 5.29 Boston dist., ts §.125 
ee nan ogy N. §.25 Providence district. 5.25 
Charleston, S. C., rae 5.25 Providence, barges. . §.125 
*Fuel Oils 
Prices Jan. 6 New York New York Philadelphia 
harbor harbor, barges district 
Mi cGccnauusens see ue Sane 5.00 — 5.125 5.25 
PT. ckwinelken sheen s 4.25 4.00 — 4.125 4.25 
os nena Ce dad suns 4.2 4.00 — 4.125 4.25 
RRR os een ea ee ae 3.875- 4.00 3.75 - 3.875 3.875 
No. 5 (per barrel)........ Bitee | > © Seeddackas $1.25 
No. 6 (per barrel). ....... | ® | ey en. See $1.05 
Baltimore Boston 
district district 
SN SER eer errr 5.25 5.25 
Reeser ree 4.25 4.25 
No. : ee ee ope aine 4.25 4.25 
_) eee 3.875 4.00 
No. 5 (per barrel). $1.25 $1.25 
No. 6 (per RE | Fe $1.05 $1.05 
Boston dist., Providence Providence 
barges district dist., barges 
Pe Mis <ssckssbiunsanee 5.125 5.25 35425 
MEL knees eens 4.125 4.25 4.125 
en cies uamtinwis 4.125 4.25 4.125 |: 
DR) waiccenencouuen 3.875 4.00 3.875 
*Fuel oils meet specifications of U. S. Commercial Standards CS$12-35. 
Bunker Oil Diesel Oil Gas Oil Diesel Oil 
— Ships’ 28-34 Shore 
Bunker' Gravity Plants 
Per Sean Per barrel Per gallon Per gallon 
New York harbor.. *$1.05 *$1.65 4.25 4.25 
Philadelphia dist.... *$1.05 $1.65 4.25 ae 
Baltimore district.. *$1.05 *$1.65 4.25 Pe 
Norfolk district. ... *$1.05 *31.65 &.25 ee 
Charleston district... $1.00 $1.65 ee siaciee 
Savannah district. $1.00 $1.65 — 4.50 
ws dist... $1.00 $1.65 56 te 4.50 
ampa district..... $1.00 $1.65 ‘ gears 
Portland district.... $1.15 $1.75 * 
Boston district..... $1.05 *$1.65 : 
Providence district. $1.05 $1.65 


®Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6. oe per r bbl. 
edditional. 


Pacific Export 


(Quotatious are at seaboard, Los Angeles, in cargo lote, cents per gallon, 
exc*pt where otherwise noted. 


Pricese— Jan. 6 Dec. 30 Dec. 23 

93-55 U. S. Motor........ 4.75 — 5.25 5.00 — 5.50 5.00 - 5.50 
400 e.p. blend 65 Octane 

eee 5.00 — 6.00 5.25 — 6.00 5.25 — 6.00 
$8-40 w.w. -kerosine, 150 

eS a rere 4.25 5.00 4.25 — 5.00 4.25 - 5.00 
41-43 w.w. kerosine....... 4.50 — 5.00 4.50 — 5.00 4.50 -— 5.00 
44 water white kerosine... 5.00 5.00 5.00 
Prime wh. kerosine....... re 4.50 3.75 — 4.50 4.00 - 4.50 


In Cargo lots, per barrel: 


Diesel. uel oil, above 23.9% $1.05 
Diesel fuel oil, under 23.9° $1.00 


—$1.15 $1.05 -$1.1 
—$1.05 $1.00 -$1.0 
1 
8 


eee ee $1.05 -$1.10 $1.05 —$1.10 $1.05 -$1.10 
OSS ye OF eee $0.80 —$0.85 $0.80 -—$0.85 $0.80 -$0.85 
ia Ships’ Bunkers, or deep tank lots, per barrel: 
Diesel fuel oil, above 23.9 

SN cadens bh sasns se $1.125-$1.15 $1.125-$1.15 125-$1.15 
Diesel, under 23.9 gravity $1.025-$1.05 $1.025-$1.05 $1.025-$1.05 
Grade C fuel oil.......... $0. 825—-$0.85 $0. 825-$0.85 825-$0.85 





Pacific Export (cont'd) Jan. 6 Dec. 30 
Cased Goods: 
Gasoline, 'J.S. Motor..... $1.40 -$1.50 $1.40 -$1.50 
Gasoline, 400 e.p. blend... $1.60 —$1.75 $1.60 -$1.75 
38-40 w.w. kerosine, 150 

ren $1.15 -$1.30 $1.15 -$1.30 
Kerosine, prime white. .... $1.15 —$1.20 $1.15 -$1.20 


New York Export 


Dec. 23 


$1.40 -$1.50 
$1.60 -$1.75 
$1. 
$1. 


15 -$1.30 
15 -$1.20 


(Prices in cents per gallon in barrels, F.a.s. New York) 


Cylinder Oils (Pennsylvania Products) 


Jan. 6 Dec. 30 

Bright stock: 

Light, 25 pour point.. 26.00 26.00 

Dark, 25 pour point.. 25.50 25.50 
Neutral oil: 

200 3 color, 25 pour pt. 29.50 29.50 

150 3 color, 25 pour - 25.00 25.00 
600 Warren E filtered... 20.00 20.00 
600 stm. refd. unfiltered... Si 16.50 16.50 
650 stm. rfd. unfiltered. ... 18.00 18.00 

flash, steam refined... 19.00 19.00 
630 flash, steam refined... 24.00 24.00 


Wax Domestic and Export 


(Prices in cents per pound. Tests made by A. S. T. M. methods. a gives 


points shown below, however, are 
(E. M. P.) melting —. 


prices are f.o.b. neries in New York and New 


Dec. 23 


26.00 
25.50 


» 3° higher than A. 
Export prices are f.a. s. carload lots. 


rat ma 


Orleans districts 


bags, carload Rey with 0.2c discount allowed for shipment in bulk) 


New York New Orleans 

Prices—Jan. 6 Domestic Export Domestic Expert 
124-6 Y.C. scale..... 2.29 = 2.59 2.2) ~ 2.35 2.25 = 2.55 2.75 = 2.55 
122-4 W.C. scale..... 2.20 2,09. Bek) “~22cds Bide = 2.58 2.95: = 2.95 
124-6 W.C. scale..... 2.30 — 2.35 2.30 — 2.35 2.30 — 2.35 2.30 -— 2.35 
123-5 Fully refined. . 4.45 3.875 4.45 3.875 
125-7 Fully refined. . 4.55 4.00 4.55 4.00 
128-30 Fully refined.. 4.80 4.25 4.80 4.25 
130-2 Fully refined. . 5.05 4.50 5.05 4.50 
133-5 Fully refined. . *5.35 5.00 *5.35 5.00 
135-7 Fully refined. . *5.60 5.29 ree Sis 

*Shipment elthue in bags or in bulk 
Gulf Coast 
(Prices are f.o.b. ship at Gulf oil terminals representing sellers’ opinions 


except prices specified to the contrary. 
20, 


Motor Gasoline 
For Domestic Shipment 





Prices— Jan. 6 Dec. 30 
59 octane and below...... 5.375 a.315 
60-64 octane number...... 5.50 — 5.625 5.50 - 5. 
65 octane and above...... §.625— 5.75 5.625—- 5. 
Fuel Oils 
No. 1 Fuel oil........ mane 4.00 4.00 
Oe oo ree ee S25 
ey 3.00 3.00 
Kerosine 
GIES WiGas Sin icesesssee 4.00 4.00 
Gasoline 
For Export Shipment 
U.S. Motor gasoline...... 5.379 5.375 
60-62, 400 e.p. gasoline.... 5.50 5.50 
61-63, 390 e.p. gasoline.... 5.625 5.625 
64-66, 375 e.p. gasoline... . 5.75 , 5.75 
U. S. Motor, cases (cargoes) $1.20 —$1.25 $1.20 -$1 
64-66, 375 e.p. cases tae 
SOc. <isncecainasaee $1.25 -$1.30 $1.25 -$1 
Kerosine 
44 water white. 2... 4.25 4.25 
41-43 water white. . 3.875— 4.00 3.875~— 4. 
41-43 prime white... 3.875 3.875 
.W., cases (cargoe $1.15 -$1.20 $1.15 -$1. 
P.W., cases (cargoes)...... $1.10 -$1.15 $1.10 -$1. 


Gas and Bunker Oils 


For Domestic and/or Export Shipment 


*26-30 translucent gas oil 3.125- 3.25 3.125- 3. 
*30 plus translucent gas oi!) 3.125—- 3.25 ke ie 
*30 plus transp. gas oil.... 3.25 3.25 
Diesel Oil Ships’ bunkers. . +$1.50 t$1.50 
Grade C bunker oil, for 

ships’ bunkers, per bbl... T$0.90 $0.80 

rade C bunker oil, per 

bbl. in cargoes......... $0.70 $0.70 


625 
75 


Prices cover bulk shipments of 
000 barrels or more,,unless otherwise noted.) 


Dec. 23 
5.375 


5.50 — 5.625 


5.625— §.75 


4.00 
Fe 
3.00 


4.00 


375 
a 
x 


mun 


7 
0 
- 


$l. 20° 731.25 
$1.25 -$1.30 


4.25 
3.875— 4.00 
3.875 
$1.15 -$1.20 
$1.10 -$1.1 


®Less than % of 1% sulphur. tLighterage Sc per bbl, additional. 


(Continued on next page) 


NATIONAL PETROLEUM NEWS 





pee be 





— 





Seaboard Markets, Export and Coastwise 





Where $ mark is shown. prices are per barrel of 42 U. S. gallons. Prices Do Not Include Federal Tas 





(Continued from preceding page) 
Mexican Crude and Bunker Oils 


(F.o.b. Steamer. Tampico) 


Pricee— Jan. 6 Dec. 30 Dec. 23 
Geavy Panuco crude taxes 
to te aid, per bbl...... $0.88 -$0.90 $0.88 -$0.90 $0.88 -$0.90 


Grade C bunker pod 
BoE en er ee $0.80 $0.80 


Mid-Continent Lubricating Oils 
(Prices in cents per gallon in bbls. f.a.s. Gulf terminals. In drums and 
new barrels, $.5¢ te lc higher per gal. in some instances.) 
190-200 vis. D 210 brt. stk. 25.00 -25.50 25.00 -25.50 25.00 -25.50 
150-160 vis. D 210 brt. stk.: 


Q-10 pour point....... 22.50 22.50 22.50 
10-25 pour point........ 22.00 22.00 22.00 
25-40 pour point........ 21.50 21.50 21.50 
150-160 vis. F210 brt. stk. 21.50 21.50 21.50 
120 vis. D 210 bright stock 21.00 21.00 21.00 
180 oo. No. 3 color neutral 

oil: : 

0-10 pour point....... 17.25 -17.50 17.25 -17.50 17.25 -17.50 
15-30 pour point....... 16.25 -16.50 16.25 -16.50 16.25 -16.50 

— 0.3 color neutral 
oil: 

0-10 pour point....... 17.75 -18.00 17.75 -18.00 17.75 -18.00 

15-30 pour point........ 16.75 -17.00 16.75 -17.00 16.75 -17.00 
600 s.r. olive green........ 12.00 -12.50 12.00 -12.50 12.00 -12.50 
600 er. dark green........ 10.00 -10.50 10.00 -10.50 10.00 -10.50 
Ws cidaccswevetoasan 15.50 15.50 15.50 


South Texas Lubricating Oils 


(Viscosity at 100° F. pour test 0. Tanker, f.o.b. Gulf oil terminals, for 
export shipment) 
Oufiltered Pale Oils: 


Vis. Color ie sd 
100 No. 3...cccecceeeeee 5.50 - 6.00 5.50 - 6.00 5.50 - 6.00 
20 No. 3... .cceeeeeees « 6.375- 7.00 6.375- 7.00 6.375- 7.00 





South Texas Lubricating Oils (cont’d) 
Unfiltered Pales (cont'd) 


Prices— Jan. 6 Dec. 30 Dec. 23 
ae eee 7.00 — 7.50 7.00 — 7.50 7.00 = 7.50 
Lo, So ee 7.875- 8.50 7.875-— 8.50 7.875- 8.50 

~ ee 00 - 9.50 9.00 - 9.50 9.00 - 9.50 
i 4g 2 See ?.50 -10.00 9.50 -10.00 9.50 -10.00 
ys ee ee 9.75 -10.25 9.75 -10.25 9.75 -10.25 
Red Oils: 

Vis. Color 

BG ROO IS occ cd ecdéace 5.50 — 6.00 5.50 -— 6.00 5.50 - 6.00 
PEN ME eisndaenase<< 6.125-— 6.75 6.125- 6.75 6.125- 6.75 
ba SS 6.75 7.00 6.75 — 7.00 6.75 - 7.00 
eee 7.25 = 7.625 7.25 -— 7.625 7.25 -— 7.625 
if a 9.00 - 9.50 9.00 - 9.50 9.00 - 9.50 
as tS 9.50 -10.00 9.50 -10.00 9.50 -10.00 
pe eee 9.75 -10.25 9.75 -10.25 9.75 -10.25 


Note: Red oil prices shown above cover oils with green cast: prices for blue cae 
red oils are slightly lower in some cases. 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shipmente 
per ton of 2240 pounds, British sterling: to U. S. ports, cents per barrel) 


Crude &/or Fuel Refined Oil & /or Spirite 


Rates—Jan. 6 Last Paid Owners Ask Last Paid Owners Ask 


Calif. U.K. /Continent*., 14/ 15 /-16/ 15/ 15 /3-16/3 

Gulf-U.K. /Continent*... 14/ 14/-15/ 14/6 14/6-15/ 

Calif.-N. Atlantic....... 46c 50-52¢ 60c 75 80¢ 
(not E. of N. Y.) 

Gulf-N. Atlantic**...... 29¢ t3lc 32¢ 32-33¢ 


(not E. of N. Y.) 

Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude” 
quotations. 

*Continental Ports in range between Bordeaux and Hamburg, both inclusive 

**Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 

tRates for heavy crude or fuel Ic to 4c higher than for light crude 





P ’ of 1934. Payment will be made out 
Ask Federal Aid Against of its surplus cash and bank borrow- 
ings, the exact amount of each not 
having been determined as yet. 
With the low money rates now pre 
An attempt vailing, the corporation will effect a 
to obtain the help of the federal gov- substantial saving in interest charges 
by the retirement. 


State Tax Evaders 
NEW YORK, Jan. 4. 


ernment in prosecuting persons who 


432 Exhibitors Sign 
For Tulsa Show 


TULSA—Four hundred and thirty 
During 1934 the two different exhibitors, including the 


file fradulent claims for refund of corporation retired about $10,500,- major supply houses, equipment manu- 


: ; ; 000 of debentures of the California Pe- 
zasoli tax payments is being made é 
tage ng > oe & troleum Corp., a subsidiary. 


by the state of Washington, according 
to the American Petroleum Industries 
Committee. 

It reports that the Washington. 
license director, Harry C. Huse, is 
turning over all suspicious claims to 


Changes Corporate Name 
DALLAS, Jan. 


facturers, and oil service concerns, 
have signed for 92 per cent of the 
180,000 square feet of booth and open 
air exhibit space for the ninth Inter- 
national Petroleum Exposition, ac- 


4.—Announcement cording to W. B. Way, general man- 
has been made that the name of the ager. 
Southern States Co., Inc., has been 


the federal post office department for 
investigation and _ possible’ prosecu- 
tion on the ground that ‘padded”’ 
claims constitute use of the United 
States mail with intent to defraud. 

The Committee’s records show that 
virtually every state which permits 
exemption from gasoline taxes, or ré- 
fund of tax payments, suffers large 
losses through “padded” claims. The 
claims usually increase in number and 
amount with a higher tax rate, it has 
been found. It is reported that in 
some states exemption claims have 
taken as much as 40 per cent of the 
tax collections 


Calls Debentures 


NEW YORK—tThe Texas Corp. has 
called for payment on April 1 $30,- 
000,000 of its 5 per cent debentures 
due on Oct. 1, 1944, of which $89,- 
933,000 were outstanding at the end 
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changed to Otis Pressure Control, Inc. 
Announcement card states that the 
change was made to better identify 
the company name with the specialized 
service and equipment for pressure 
control which it offers the oil industry 





®@ His Christmas Wish ® 
Is Lower Taxes 


The Christmas’ greeting from 
Baird H. Markham, director of the 
American Petroleum Industries 
Committee, New York, bore this 
succinet message: 

“We pav a tax on everything 

From Gasoline to Fishing. 

I’m glad that Christmas comes this 
year 

Before they tax my wishing. 

A Merry Christmas to you and a 
vear of lower taxes!” 











Oil associations are setting meetings 
in Tulsa to be held in connection with 
the Exposition and already four have 
scheduled events including, the spring 
meeting of the American Petroleum 
Institute; Independent Petroleum As- 
sociation of America; National Strip 
per Well Association, and Natural 
Gasoline Association of America. 


“Twenty-one nations which produce 
99 per cent of the world’s oil have 
been invited to send exhibits to the 
exposition. Geological maps of its oil 
territory and methods of production, 
transportation, refining, and market- 
ing will be shown in order that the oil 
men from each country may exchange 
ideas,’’ said Way. 

The countries invited to show in- 
clude: Roumania, Poland, Russia, 
Venezuela, Colombia, Argentina, Peru, 
Persia, India, Dutch East _ Indies, 
Mexico, Equador, Bolivia, Japan, Sak- 
halin (Asia), Eraq, British Borneo, 
Egypt, Canada and the United States. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U. S. gals. at the well, A. P. I. gravity. 








Prices are effective as of 7 a.m. of dates as given. 








Eastern Fields 
Posted by Joseph Seep Purchasing Agency 


Effective Nov. 20, 1935, except Corning effective 
Oct. 2, 1933) 
Penna. Grade Oil in Southwest Penna. 
PP MRM since os iets aia aia ewes) aah Ana 5 $2.02 
Penna. Grade Oil in Eureka Pipe Lines rs 
Pe ROOD cs 'c'hic kesh werueaneess as es $1.97 
Penna. Grade Oil in Buckeye Pipe Lines 
SS.) Ree eee oer re $1.82 


Corning Oil in Buckeye Pipe Lines (Ohio). 
Posted by Other Companies 
Tide Water Pipe Co., Ltd.: 
Bradford- me. ag district (Penna. 
N. Y.) (Effective Nov. 20, 1935) 
®The Pennzoil Co.: (Effective Nov. 20, 19 — 
Penna. Grade Oil in National Transit Lines*$2.27 
Ashland Oil & Transportation Co.: 


1.32 


Somerset Oil in Ashland Lines (Ky.): (Effec- 
tive Dec. 19, 1935.) 
Big Sandy Sh ee $1.20 
ee be Re Oe er $1.28 
*The Pennzoil Co. posts $2.27 in Cochran, Frank- 


lin, Hamilton and Doolittle, Pa. fields; prices in 
other lower districts range down to $2. 22 per bbl. 
at well. 


Michigan 
(Posted by Pure Oil Co.) 
Midland, Midland County (Dec. 15. 1935). ..$1.22 


(Posted by Simrall Pipe Line Corp.) 
(Effective Dec. 15, 1935) 


West Branch and equal grades............ $1.06 
Beaverton, Crystal, Greendale, Porter and 
NIN 20 og cucu vada wssuseaaseoes $1.22 


Central States Fields 
Posted by Ohio Oil Co. . 
Effective Feb. 1, ne May 22, 
193 1935) 


a rr 1.15 vs. Kentucky $1.13 
ee KC Jan. 5, 1934) 
Deioceton....... $1.13 rrr $1.13 


Canadian Fields 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 


(Effective Sept. 9, 1933) 
a eee ere reir $2.10 
NO OTE EEE TPCT Re TTC COR ETS. $2.17 


Alberta—Turner Valley 
(Prices f.0.b. field a 


(Bective Dec. 9, 1933) (Efcnine hiley 21, 1934) 
( See = 1.50 DOP cans sae $2.55 
OS es 2.07 tDiscolored.... $2.31 
pee May 21, 1934) 
and above. .19 


tClear wadiahe: 22 color; 10 Ibe. vapor pressure, 
Reid method; 90% recovery; end point, 41 
Diecolored naphtha: same specifications as for cle. : 
eepbthe except color. 


Mid-Continent 
Pested by Stanolind Crude Oil Purchasing Co 
(Effective Sept. 29, 1933) 


(In North-North 


(In Oklahoma-Kaneas) Central Texas) 


OS ee $0.84 $0.79 
5 ere 0.86 0.81 
i} eae 0.88 0.83 
| aa 0.90 0.85 
. 2 rr 0.92 0.87 
BED On divwcnnscasuse os 0.94 0.89 
err 0.96 0.91 
Ser ree 0.98 0.93 
|) 1.00 0.95 
| f, re 1.02 0.97 

Of Saar 1.04 0.99 
a Aaa eee 1.06 1.01 
40 and above........... 1.08 1.03 


i Stanolind prices met as follows: 


t. 29, by The Texas Co. in Oklahoma, and in 
non and North Central Texas; Continental Oil 
lea all three states; by Empire, White Eagle and 
Gypsy (Gulf). 


Bee aleo Carter Oil, Magnolia, Humble chedules 
below and footnotes under Carter table. 
Posted by Carter Oil Co. 
(1m Oklahoma and Kansas) 
(Effective Sept. 29, 1933) 
at ee $0.76 OS Aare $0.94 
ee 8 eae .96 
St eee 0.80 LS eae 0.98 
2 SSE 0.82 eee an: Sa 
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OS ee 0.84 ee SSO: 1.02 
Sk re 0.86 a Se 1.04 
gat 4 Ee ee 0.88 ba: pe POCO .06 
oS Saree 40 and above. 1.08 
eo 0.92 


29, Carter gravity and price schedule met in 
Oklahoma-Kansas y Sinclair-Prairie, and Humble 
price schedule met in North-North Central Texas 
except that Sinclair-Prairie posts five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oklahoma-Kansas. 


Posted by Magnolia Petroleum Co. 
(Effective Sept. 29, 1933) 

In Oklahoma, same schedule as Carter Oil, which 
see above, vr: with — 2, at $0.76 and 
ending with & above, at $1.0 

In Texas: North and North an including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gravity and price schedule as Stanolind in Texas, 
which see above, beginning with — 29 at $0.79, 
and ending with 40 and above, at $1.0 


tPosted by Humble Oil & «lll Co. 
(*In North, North Central and Central Texas) 
(Effective Sept. 29, 1933) 


Below 29....... $0.79 oe ere $0.93 
SS ee 81 es ty See 0.95 
ona SOE 0.83 Ve 0.97 
Ae 0.85 oo 0.99 
ys EL Se 0.87 ea Ee 1.01 
2) 0.89 40 and above... 1.03 
a ee 0.91 


*Including North Texas, Ranger, Mexia, Powell 
Boggy Creek, Richland, Wortham, Currie and 
Moran fields. 


tEffective Dec. 1, 1934 oo prices are based 
on 99% tank tables at 60F. Allowance or deduction 


of 1% is made for each 25° change in temperature 
above or below 60F. 


Panhandle Texas 


Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


Gray Carson- 
County Hutchinson 
DDN DS 5 sic xnnsdeaese $0.79 $0.69 
JS See 0.81 0.71 
aaa ree 0.83 0.73 
lie 0.85 0.75 
ED cuienanaenek ance 0.87 0.77 
pan dt: OTE ee 0.89 0.79 
te er 0.91 0.81 
Sept. 29, above prices met by Sinclair-Prairie, 


Magnolia and The Texas Co, in the entire area, 
also by Continental Oil in Carson-Hutchinson. 
East Texas 
(Effective Sept. 29, 1933) 
Humble, Sinclair-Prairie, Texas 


Seem eee eee meee eee eeeesesesene 


West Texas and New Mexico 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


ween, Fay and Winkler Counties, W. Texas and 
ca o., o Whee cccccccccccccssececcesees 
Crane, Upton, Crockett, Howard and Glasscock 


Stanolind, 


and 
Magnolia 1.00 


county, W. Tex 


Sept. 29, Magnolia met in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texas 
Co. met Humble in Winkler, Crane, ‘Upton and 
Lea counties; Stanolind Oil & Gas met in Hendrich 
field, Winkler county and posted in Marion county, 
Tex. below 25 at $0.63, plus 2c differential to 40 & 
above at $0.95. 


South and Southwest Texas 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


Darst Creeh.. _ 87 POG hc ciecce $1.05 
Balt Plats <s0i6 sc 0.87 Tomball .< oo... 1.15 
wane oe June 29, 1935) 
ree $0.8 Mirando....... $0.75 


Pisce Aug. 20, 1935) 
Anahuac (Chambers county) and 
Dickinson (Galveston county) 
0.9 36-36. 


eee rrres $1.06 
i 1.08 
a Ee 1.10 
he SOO Br: 
40 & above..... 1.14 





Sept. 30, The Texas Co. met Humble in Darst 
Creek. On Sept. 29 it posted $0.80 in Duval county 
and $0.85 in Saxet-Greta. 

Oct. 2, Magnolia posted $0.87 in Darst Creek and 
$1.15 in Tomball; Sept. 29 it posted $0 75 in Luling 





and $0.95 in Lytton 7 Spin 8: on July 3, 1935, $0.75 
for Mirando. Jan. 1 1 00 for Cleveland,} Lib- 
erty county, Tex.; Aug. » 1935, $0.93 in Hardin, 
Liberty county, Tex. 


Posted by Humble 
Conroe (Montgomery Co., Tex.) 
(Effective Sept. 29, 1933) 


- Ee EL er $1.09 i) ~ $1.15 
ae 1 oo ee “a Sue 
PIMEE Pi cviweas 4.18 40 & above... 1.19 


Sept. 30 Texas Co. met above prices. 


North Louisiana-Arkansas 
Posted by Standard Oil Co. of Loutstene 
(Effective March 17, 1934, except Homers Smach. 

over and Nevada county, Sept. to, 1 
In Caddo, Homer, Haynesville, Hoy ‘De Soto, 
arepta, Carterville, El Besade and Miller county), 


a a $0.71 oe Are .89 
~  Sae 0.73 > a 0.91 
EN 0.75 Lo rr Fe 
a 0.77 St ae 0.93 
| ee 0.79 ee re 0.97 
Ok ere 0.81 a f 0.99 
Ok rn 0.83 oe acl ah eR 1.0) 
2 Soe 85 40 and above. 1.03 
PEE Piciewcece 0.87 
Smackover, Arb. ...cccccccccs Meceteucusaee $0.70 
eh, rrr ~ 0.60 
Urania, La. (La. Oil Refg. Co., Jan. 1, °34)... 0.87 


*Gulf Coastal Fields 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 





0.96 4 and above... 1.12 

Refugio heavy (Effective June 29, 1935)..... “$0.88 

Effective Dec. 1, 1934 Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60 F 

*Includes these fields: Barbers Hill, Goose Creeh, 
Hull, Humble a. Mose Bluff, Orange Pierce 
Junction, Rabbs dge, Raccoon Bend, Ref fugio 
ight, Sour tae, is letop, Sugarland, ‘and Wee 
Columbia. 

Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line 


Posted by The Texas Co. 
(Effective Sept. 30, 1933) 


Same gravity and price schedule as Humble up 
to 30-30.9 gravity, which see; plus these grades: 


| re $1.04 36-36.9. ee 
5 eee 1.05 of fee F 
i 1.06 | «a tL. 
Se ee 1.07 6 dt ft aa Bane 
Se. Dy ee ie 40 and above... 1.14 
3 ee 1.09 


Partlavaca (Tex. Gulf effective May 17, 1935). $0.88 


Rocky Mountain Fields 
Posted by Stanolind Oil & Gas Co. 
(Effective Sept. 29, 1933) 


Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts in Oklahoma-Kanese 
which see on first crude price page. 





Rie ESN oc. c a6 oso weicieans eeu Sues ~ 51.18 
ee rrr ee — 
RON Se MNOS 6 (6550.5 60a dos ceslentiewne «a Cae 
AaPEU DUNE DOLEMIIORE s o.06.655-00 sca seececnee am Rome 
Oe eee errr rer « Oa 
DON Sonn ne bse Wue sch nieesucesclewoeee 0.90 
ee ere 1.1] 
Frannie light WEdiective May 1, 1934). ..cccce 0.70 
re ee -. 0.63 
Posted by Ohio Oil Co. 
(Effective Sept. 29, 1933) 
Elk Basin, Wyo 
Grass Creek, MME Foavu deareninnewenad aden a 
ae < 
RR ee eee ee 


1.0) 
tSunburst, Mont. (Effective July 19, 1935). — 1.38 
tMet by Texas Co. July 19, 


Posted by *International Refining Ce. 


(Effective May 23, 1934) 
So errr en 


®Texas Co. subsidiary, 


$1.45 


(Continued on nest page) 
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New Refining Patents 





Desulfurizing. No. 2019184, issued 
Oct. 29, 1935; filed Dec. 3, 1929; 
T. T. Gray, assignor to The Gray 
Processes Corp.; 5 claims. 


ROCESS of removing sulfur com- 
pounds by converting them into 
easily removable sulfur compounds 
by subjecting the vaporized gasoline 


to contact with fuller’s earth at 550- 
850° F. The new compounds are 
either retained by the earth or are 


easily removed from the gasoline by 
washing preferable with a_ solution 
of caustic soda or similar treating 
solution. 

* 


Partial oxidation. No, 2 018 994, is- 
sued Oct. 29, 1935; filed April 13, 
1929; S. P. Burke & C. F. Fryling, 
assignors to Doherty Research Co., 
6 claims, 


ROCESS for producing interme- 

diate oxidation products from a 
hydrocarbon containing gas. The gas 
is mixed with an oxygen-containing 
gas and a small amount of a lower 
alkyl ether, and heated at superat- 
mospheric pressure to a temperature 
suitable for producing the desired re- 
action. The products are cooled as 
formed and separated. 

The process is based upon discov- 
ery of catalytic action of alkyl ethers. 
The principal cbjects are the employ- 


ment of relatively lower tempera- 
tures, improving reaction control, re- 
ducing the corrosiveness of the li- 
quid drip containing the oxidation 
products, and avoidance of over-heat- 
ing and decomposition, 

* 


6 * 


Dewaxing. No. 2 020 066, issued Nov. 
5, 1935; filed May 16, 1932; Mer- 
rill Kiser, assignor to Indian Re- 
fining Co.; 5 claims. 


ROCESS of dewaxing to produce 

oil of 0° F. or below pour test in 
which the oil is mixed with a ben- 
zol-containing solvent such as _ ace- 
tone and cooled to 0° to —40° F. to 
precipitate a portion of the benzol in 
crystalline form which acts as a solid 
filter-aid material facilitating separa- 
tion of the wax. The precipitated 
matter including wax constituents is 
then filtered out. 


* *¥ * 


Cracking. No, 2 021 761, issued Nov. 
19, 1935; filed Oct. 5, 1931; A. M. 
Wood, assignor to Universal Oil Prod- 
ucts Co.; one diagram; 3 claims, 


N CRACKING oils while passing 
tem a coil in a furnace, vapors 
are separated from the oil stream at 
spaced points in its path of travel and 
incondensible hydrocarbon gas is in- 
jected at points immediately following 











CRUDE OIL MARKETS 


Continued from preceding page 


in the direction of flow through the 
coil. ‘The object “isto maintain condi- 
tions of chemical and thermodynamical 
equilibrium favorable to the formation 
of gasoline and unfavorable to the for- 
mation of uncondensible gases and 
coke and to prevent overcracking. 


+ « - 


Desulfurization. No. 2 020661, issued 
Nov. 12, 1935; filed June 20, 1933; 
W. A. Schulze and L. V. Chaney, as- 
signors to Phillips Petroleum Co.; 5 
claims. 
EMOVAL of elementary sulfur by 
means of sodium, potassium and 
ammonium polysulfides in aqueous 
solution. Polysulfides lower than the 
tetrasulfide selected from the group 
consisting of the alkali and alkaline 
earth polysulfides are used. The form- 
ula of one is NaeSx in which g is be- 
tween 1.1 and 4, Ordinary atmospher- 
ic temperatures are used. 
* 


Lubricating oil. No. 2 020 714, Is- 
sued Nov. 12, 1935; filed Oct, 4, 1933; 
Carl Wulff and Wilhelm Breuers, as- 
signors to I. G. Farbenindustries Ak- 
tiengesellschaft; 11 claims. 

LUBRICANT containing a small 
Picts of a polymerization prod- 
uct from a vinyl compound containing 
oxygen and having a molecular weight 
of at least 1000. 

The polymerization products of fat- 
ty acid vinyl esters, as for example the 
polymerized vinyl ester of oleic acid or 
of palmitic acid, and the polymerized 
vinyl ethers of butyl alcohol or of ac- 


x % 











CALIFORNIA, Posted by Standard Oil of California 


All gravities above those quoted take hichest price offered in the field. Effective Dec. 
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*Orcutt posted up to 26-26.9° at $0.75. 
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tPosted by Associated Oil Co., effective Dec. 6, 1935 
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any~chance for argument 


with customers over 


quantities delivered— 


FOR 


--. the registering mech- 
anism on the dial of 
Bowser gasoline pumps 
MUST be returned to 
“zero”, after every sale, 


before the pump can 


again be started. 


S. F. BOWSER & CO., INC. 
FORT WAYNE, INDIANA 








todecyl alcohol are suitable; also those 
of vinyl carboxylic acids, i.e. of acrylic 
acid or of acrylic acid derivatives, as 
for example polymerized acrylic acid 
octodecyl ester. 
_ x cd 

Bubble tower apparatus, No. 2 020 
$95, issued Nov. 12, 1935; filed April 
13, 1932; C. H. Leach; one diagram; 
4 claims. 


EAT exchange apparatus adapted 
+ to the vapor region in the upper 
vapor region of a distillation tower. 
Comprises a series of cooling tubes, 
a vapor passage extending about the 
tubes and lengthwise thereof, and 
means for baffling the flow of vapor 
around a portion of the tubes. 

The object is to condense certain of 
the vapors as reflux and re-evaporate 
them prior to passing outwardly from 
the tower in order to promote a more 
complete and accurate separation from 
the total vapor content generated. 

* * %* 

Lubricating oil. No. 2 020 954, is- 
sued Nov. 12, 1935; filed June 8, 
1932; J. M. Musselman, assignor to 
the Standard Oil Co. of Ohio; 3 claims. 
| UBRICATING stock is subjected to 
» simultaneous action of 5 to 10 per 
‘cent of aluminum chloride and 5 to 10 
per cent of clay at temperature of 300- 
500° F. for one half to four hours, 

a * * 

Motor fuel. No. 2 021 088, issued 
Nov, 12, 1935; filed Sept. 29, 1932; 
|E. F. Pevere, assignor to The Texas 
Co, 

HE anti-knock property of motor 

fuels is improved by adding about 
a half to one per cent of ethylene dia- 
mine. 

s * bol 

Motor fuel. No. 2 021 175, issued 

Nov. 19, 1935; filed Feb. 21, 1983; 
A. Classen; 2 claims. 
OTOR fuel consisting essentially 
Mot furfurol (or a liquid hydro- 
carbon fuel containing furfural and a 
colloidal, substantially pure amorphous 
carbon obtained by the dry distillation 
of lignin, dispersed and suspended 
therein. 





> + * 


Lubricants. No. 2 020 703, issued 
Nov. 12, 1935; filed Oct. 23, 1933; 
Curt Schumann, Eduard Muench, and 
Hanns Ufer, assignors to I. G. Farben- 
|industrie Aktiengesellschaft; 5 claims. 
LUBRICATING oil having incor- 
PA vorates therewith a viscosity im- 
proving proportion of polymerization 
product of a vinyl ether of an unsatu- 
‘rated alcohol, The alcohol must have 
ia molecular weight corresponding to 
ithe fatty acids found in fats and the 
polymerization product a molecular 
weight of at least 1000. 

The ready-made polymerization 
|products of vinyl ethers, as for ex- 
ample those obtainable by polymeriza- 
tion with boron fluoride, boron fluoride 


addition compounds such as_ boron 
fluoride and ether, zinc chloride, or 
peroxides may be employed, or, the 
monomeric vinyl ether may be added, 
the polymerization then being carried 
out in this mixture, Reaction tempera- 
tures are preferably below 100° C. 
(212°F.). 


* * * 


Solvent Extraction. No. 2 020 290, is- 
sued Nov. 12, 1935; filed Nov. 3, 
1933; L. A. Clarke, assignor to The 
Texas Co.; 2 claims, 


EPARATION of paraffinic and non- 
S paraffinic constituents by use of 
a relatively low boiling member of 
the series of compounds comprising 
the aliphatic acyl derivatives of furan 
of the character of acetyl furan. 

One part of oil is mixed with two 
parts of solvent liquid, agitated and 
heated. Two layers are formed and 
separately withdrawn and the solvent 
liquid recovered. Temperature and 
pressure, as well as the ratio of sol- 
vent to oil, may be varied to suit the 
particular degree of extraction desired. 

* +* * 
Desulfurizing. No, 2 021 739-40, issued 
Nov, 19, 1935; filed July 17, 1931; 
J. C. Morrell and Gustav Egloff, as- 
signors to Universal Oil Products 
Co.; 7 claims (total). 


EMOVAL of sulfur from the vapors 
R of lower boiling cracked distillates 
by subjecting them to treatment with 
aqueous solutions of oxygenated halo- 
gen acids such as hypochlorous acid, 
chloric acid, bromic acid and iodic 
acid and mixtures of the same in the 
presence of salts of metals or of solid 
contact materials of a non-metallic 
nature, such a fuller’s earth, clay, ete. 

Temperatures of 250-600° F. may 
be employed and pressures are imma- 
terial. 


Oklahoma Jobbers to Meet 

OKLAHOMA CITY, Jan. 4.—The 
annual convention of the Independent 
Petroleum Marketers Association will 
be held in Oklahoma City Jan. 17. 
The place and the program will be 
announced later. 


Coming Meetings 
(Continued from page 5) 


Natural Gasoline Association of 
America, Mayo Hotel, Tulsa, Okla., 
May 13, 14, 15. 

International Petroleum Exposi- 
tion and Congress, Tulsa, Okla., May 
16 to 23. 

Pennsylvania Grade Crude Oil 
Assn., 13th annual meeting, State 
College, Pa., June 18, 19. 

American Society for 
Materials, annual meeting, Chal- 
fonte-Haddon Hall, Atlantic City, 
N. J., June 20 to July 3. 


Testing 
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On The Lazy Bench 





A hillbilly edged up to the ticket win- 
dow of a little jerkwater railroad sta- 
tion. 

“Mister,” he said, “I aims to get to 
New York to fiddle in Zeb Stewart’s 
Kentucky band. Can you fix me up for 
to get there?” 

“Certainly,” replied the agent. “The 
Special goes through here in about five 
minutes, and I can flag her for you— 
but what about your trunk?” 

“Trunk?” asked the puzzled moun- 
taineer, “What’s a trunk for?” 

“To put your clothes in,” replied the 
agent. 

“What!” cried the scandalized hill- 
billy, ““An’ me go nekked!” 

—The Diamond, 
Mid-Continent Petroleum Corp. 
-NPN— 

An elderly lady chided her husband 
for his failure to assist her up the steps 
to the railway coach: “Henry, you ain’t 
as gallant as when I was a gal.” 

The husband replied: ‘No, Lettie, and 
you ain’t as buoyant as when I was a 
boy.” 

—WShell Shots, 
Shell Petroleum Corp. 
NPN 


Six or Eight 
Office Boy: “I et six eggs for break- 
fast this morning.” 
Boss: ‘You mean ate, don’t you?” 
Office Boy: ‘Well, maybe it was 
eight I et.” 
The Unloading Rack, 
A. Y. McDonald Mfg. Co. 
NPN— 
Correct 
He: “You look like a nice, sensible 
girl. Let’s get married.” 


She: “No; I’m just as nice and sensi- 
ble as I look.” 


The Unloading Rack, 
A. Y. McDonald Mfg. Co. 


NPN— 
















“But he didn’t have any money!” 


| 

| 

—The Phillips Shield 
Phillips Petroleum Co. 
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ULTRSPEN 








INDEPENDENT JOBBERS—DEALERS 


ATTENTION! 


Litra-Penn Offers National Distribution through 
the Independent Jobber & Dealer in An- 
nouncing National Safety Campaign! 


The Ultra-Penn Refining Company is the first Oil 
Company to introduce nationally a Campaign for 
the Promotion of Safety, Care and Courtesy in 
Automobile Driving; co-operating through its 
Jobbers and Dealers with the Federal, State, 
Municipal governments and Agencies, in stressing 
to the motor driving public the all important 
factor of SAFETY IN MOTORING! 


The Ultra-Penn Safety Campaign provides the 
Opportunity for a Quick Turnover in Motor Oil 
& Lubrication Sales! Creates Consumer Accept- 
ance and Public Demand! Provides a Novel, 
Profitable means of Merchandising without Extra 
Cost for Advertising or Investment in Additional 
Equipment! Makes a Real Merchandiser of the 
Independent Jobber & Dealer! Builds up not only 
a Profitable Motor Oil and Lubrication Business 
with Ultra-Penn products but materially In- 
creases Volume of Gasoline Sales as well! 


The Ultra-Penn Refining Company, supported 
with refining knowledge and skill which, for years, 
have been predominant in the refining history of 
Pennsylvania Lubricants, offers in Ultra-Penn a 
100°, pure Pennsylvania Motor Oil which has long 
been outstanding as to Quality, and Pre-eminent 
in the Quality Field! 


JOBBERS! It’s up to you! Never before has 
there been such an Opportunity for ‘Up-and-at- 
em’ Merchandising! 


BE ON YOUR TOES! Get behind this Ultra- 
Penn Safety Movement! Make the Ultra-Penn 
Highway Warning Sign your Emblem for Safety 
in 1936! Co-operate with your Federal, State and 
Municipal governments in making your highways 
and city streets Safe from the Motor Maniac! 


DO A JOB OF MERCHANDISING! 


Write for complete, detailed information re- 
garding the Ultra-Penn Safety Campaign and 
Distributors’ Franchise to Ultra-Penn Refining 
Company, Butler, Penna., Attention—D. M. 
Gould, Manager Lubrication Sales. 


For Safety’s Sake—Be Safe! 


BUILD UP WITH ULTRA-PENN — _ ‘The Ultimate Lubrication’! 
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URTIS DEPENDABILITY 


IS 


Curtis compressor 
and Curtis car wash- 
er at Manila’s (P. I.) 
newest service sta- 
tion. Installation 


also includes two | 
Curtis Lifts. 








Because of their efficient design, superior 
materials, and precision workmanship, 


Curtis compressors give dependable air 
service, year after year all over the world. 





Curtis Oil-locked Lifts are 
safe.Air-on-oil orelectrically 
operated, Self-leveling plat- 
form can’t stick. Packing 
gland at top of cy linder. No 
hidden leather cup to leak. 
Drop-away wheel guides 
locate car. Handles all cars. 


Pressed steel base (Strong- 


Their freedom from repairs and their low 
current consumption reflect Curtis’ 41 
years’ specialized experience in building 
fine compressors. 
Unloading starter (Positive centrifugal unloader) 
Timken Bearings (Less friction — adjustable ) 
Centro-ring oiling (Positive lubrication) 
“V" belt drive (Quiet —more efficient) 


Simplified Assembly (Minimum pipe fittings) 


reduced weight) 


Precision workmanship (Insures efficiency —longer life) 


The Curtis Silent Hydraulic Car Washer has a 


slow-speed, three cylinder, fully enclosed pump, 


which gives a powerful, steady, fast-cleaning water 
stream. Self-oiling. ““V” belt drive. Four-bearing 
crankshaft. Bronze valves. Outside packed pistons. 


Write for catalogue and price list 


CURTIS PNEUMATIC MACHINERY CO. 


1965 Kienlen Avenue, Saint Louis, Missouri 


New York 


— Chicago — San Francisco 








Contains practical help for the oil 
salesman, agent, service station 
operator and particularly valuable to 
the man just starting in business. 


The book is divided into five parts: 
1—Helps for Agents; 2—Service 
Station Salesmen; 3—Oil Salesman 
and his Duties; 4—Complaints; 5— 
Questions and Answers. 


It goes into methods of studying possi- 
bilities of your territory and making 
your own canvass of farm machinery 
on individual farms. How the agent 


‘‘MERCHANDISING oi PETROLEUM PRODUCTS”’ 
by R. H. Thomas 


NATIONAL PETROLEUM NEWS, 1213 West Third St., Cleveland, Ohio 


and salesman can coordinate their 
efforts to develop new business and 
give the service that holds accounts. 
How the market for other products 
than gasoline and motor oil can be 
worked up. Selling through service 
stations. Handling of complaints and 
other marketing problems. 


The author has had many years of 
actual experience in merchandising. 
His book gives you the benefit of 
his own experience as a successful 
marketer. 


Send for your copy today. $2.50. 














New Patents 

















Prepared by R. E. Burnham, patent and 
trade-mark attorney, 511 Eleventh street, 
N. W., Washington, D. C., from whom 
copies may be obtained at the rate of 25c 
each. State number of patent and name 
of inventor when ordering. 


December 24, 1935 
REFINING 


Pipe coupling (return bend). Milton 
P. Laurent, Houston, Tex. Filed May 
19, 1932. No. 2,025,112. 

Method of treating cracked oil dis- 
tillates. Jack F, M. Taylor, Clayton, 
Mo., and Harold I. Lounsbury, Wil- 
mington, Calif., assignors to Shell De- 
velopment Co. Filed Feb. 7, 1934. No. 
2,025,255. 

Apparatus for treating hydrocarbons 
to obtain high-grade lubricating oils 
and lighter hydrocarbons, William L. 


Gomory, Paris, France, assignor to 
Standard Oil Development Co. Filed 
Sept. 19, 1930. No. 2,025,384. 


Process of treating lubricating oils. 
John McA. Harris, Jr., Baton Rouge, 
La., assignor to Standard Oil Develop- 
ment Co. Filed Aug. 4, 1933. No. 2,- 
025,387. 

Process for refining cracked gaso- 
line. John C. Black, Destrehan, La., as- 
signor to Gasoline Products Co. Filed 
Nov. 9, 1926. No. 2,025,409. 

Production of lubricating oils. Her- 
mann Zorn, Gerhardt Hofmann, and 
Walter Rosinsky, Germany, assignors 
to I. G. Farbenindustrie, Filed Nov. 25 


rar 


1932. No. 2.025,490. 
Process for treating hydrocarbons. 
Carbon FP. Dubbs, Wilmette, IIl., as- 


signor to Universal Oil Products Co 

Filed Jan. 17, 1927. No. 2,025,500. 
Process for converting higher into 

lower boiling oils. Carbon P. Dubbs, as- 


signor to .Universal Oil Products Co 
Filed Jan. 17, 1934: No. 2,025.501. 


Treatment of hydrocarbon oils. Jean 
D. Seguy, Chicago, Ill., assignor to Uni- 
versal Oil Products Co. Filed March 
24, 19382. No. 2,025,532. 

MISCELLANEOUS 

Stabilization of mineral hydrocarbon 
products. (motor fuel containing a gum 
inhibitor). Frederick B. Dowling, Car- 
neys Point, N. J., and Herbert W. 
Walker, Wilmington, Del., assignors to 
E. I. du Pont de Nemours & Co, Filed 


Sept. 26, 1930. No. 2,025,192. 
Gasoline-dispensing device. William 
A. Williams, Rome City. Ind. Filed 


Feb. 6, 1935. No. 2.025.628. 


Sales “Talkie”? on Motor Oil 


CLEVELAND, Jan. 4.—‘‘There’s 
Money in Oil” is the title of a sales 
“talkie” recently prepared by the Can- 
field Oil Co. It is being used by the 
company’s representatives to show to 
groups of dealers and salesmen for 
the local marketing companies the 
story of the refining, testing and so on 
of high grade lubricating oils. 

Photographs and drawings thrown 
on a screen, while the ‘“‘talkie’”’ is in 
progress, show typical oil industry op- 
erations, going back to the bustle of 
the new oil towns when an oil field 
comes in. At the end of the demon- 
stration a series of charts and draw- 
ings are shown, which it has been 
found by experience are helpful in 
answering the questions that come up 
from the audience. 
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Trademarks 
For Copyright 





HE following are trademark ap- 

plications pertinent to our field 
pending in the United States Pat- 
ent office which have been passed for 
publication and are in line for early 
registration unless opposition is filed 
promptly. For further information 
address National Trade-Mark Com- 
pany, Munsey Building, Washington, 
D. C., trademark specialists. 

As an additional service feature to 
its readers, this journal gladly offers 
to them an advance search free of 
charge on any mark they may con- 
template adopting or registering. You 
May communicate with the Editor of 
this Department, or send your inquiry 
direct to the National Trade-Mark 
Company, stating that you are a read- 
er of this journal. 


AJAX PLUS, Ser. No. 366,763. Com- 
mercial Solvents Corporation, New 
York, N. Y. Filed June 28, 1935. 

For Alcoholic Solvent, Proprietary 
Solvent Having a General Use in the 
Industry, Denatured Alcohol, and Radi- 
ator Anti-Freeze Solutions. 


Picture of dogs and design and word- 
ing “I Undertake And I Perform,” Ser. 
No. 369,841. William Cooper & 
Nephews Incorporated, Chicago, Ill. 
Filed Sept. 30, 1935. 


For Insecticides. 


PRENTOX, Ser. No. 370,442. R,. J. 
Prentiss & Co., Inc., New York, N. Y. 
Filed Oct. 15, 1935. 

For Concentrates for the Manufac- 
ture of Various Types of Insecticides. 


Including Agricultural. 

THE END OF THE ROAD, Ser. No. 
370,896. xyoOldwyn Smith, doing busi- 
ness as Smith Chemical Company, Tam- 
pa, Flordia. Filed Oct. 28, 1935. 

For Insecticides. 


OPALITE, representation of an oil 


well, Ser, No. 369,339. Corona Prod- 
ucts, Inc., Rogers, Ark. Filed Sept. 16, 
1935. 

For Amorphous Silica Drilling Mud 


for Use in Oil and Gas Wells. 


Sees Large Potential Market 


OIL CITY—That Europe is a large 
potential market for Pennsylvania oil 
and that the possibilities of refiners of 
Pennsylvania oil expanding into the 
European market are good is the belief 
of Samuel A. Hartwell, European rep- 
resentative of the Pennsylvania Grade 
Crude Association. 

Mr. Hartwell went to Europe for the 
Association several months ago. He 
found that the users of Pennsylvania 
oil like it, and once they start using it 
they stick to it. The fact that most 
crudes imported into Europe are 
“gasoline crudes’’ and good oil is not 
generally refined opens up a field that 
should be profitable for the Pennsyl- 
vania refiners. 

Mr. Hartwell is now in this country, 
but expects to return to Europe short- 
ly. 


January 8, 1936 





“Gentlemen! — Our Accident 
Losses are tremendous 


‘‘The money we spent last year 
as a direct result of tank truck 
accidents is positively staggering 

. and that’s only part of the 
story. The indirect loss to the 
company ran four times the in- 
surable loss. We could use the 
money we have wasted to much 
better advantage than adjusting 
damage claims. Something has 
to be done . . . and done right 
now to reduce our truck tank 
accidents’. 


When the Chairman of the 
Board talks like this, he will find 
the answer to his problem in the 
relatively inexpensive S. & J. 
Internal Hydraulic Valve Sys- 
tem. When faucets are knocked 





‘= 


off and flow lines torn from tank 
shells, S. & J. Internal Hydraulic 
Valves prevent dumping of the 
liquid with incident fire and 
explosion hazard. They save 
gasoline, equipment, life, and 
prevent disastrous fires. 


While you cannot control the 
actions of other motorists, you 
can at least make your own 
trucks SAFE. Write today for a 
copy of our new book “Trans- 
porting Inflammable Liquids 
With Safety’’, and learn about 
the system that most of the 
major distributors have adopted 
as standard equipment for their 
tank trucks. 


SHAND & JURS CO. 
BERKELEY, CALIFORNIA 
295 Madison Ave., New York 


SHAND & JURS 





ARE YOU ONE OF THE 





NATIONAL 


225 SO. 15TH ST. 





1000 OIL MEN-~ 


WHO GET 


LOWER RATES 


FROM 
PETROLEUM MUTUAL 


INSURANCE COMPANY 


FIRE 


PHILADELPHIA 
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HAYS Double Seals 








It’s copper to 
copper with 
no intermed- 
ialte —_— sealing 
agent required 





Mechanically 
Stronger 


COPPER Pipe JOINT 


From Tank to Pumps, for Air Lines, for 
Water and Oil Lines specify Hays Double 
Seals and copper pipe. A patented 2-faced 
flare (45° plus 90°) fits over two machined 
seats to make a copper pipe joint that will 
hold till ‘‘Hell freezes over’. It’s ap- 
proved by Underwriters’ Laboratories. 


GET THIS BOOK 


Specify DOUBLE 
HAYS SEALS 
& e 


HAYS MFG. CO. - 


Erie, Pa. 


























Once All Business Letters 
Were Written in Longhand 


But the obviously superior results of the type- 
writer made the other method obsolete. 


Hand operated machines for filling oil into 
cans are rapidly becoming as out-of-date as 
business longhand. Both methods are slow, 
costly, inaccurate and wasteful 


M&S Automatic Oil Fill_r 


Fills cans fifteen times faster than hand-oper- 
ated machines. Assures hair-line accuracy, 
well within Government tolerances. No waste, 
. messiness, spill or 
soil. All cans 
filled exactly 
alike, and unless 
can is in position 
to receive it, oil 
cannot flow. 


Write for interest - 
ing canned oil 
marketing data 
and full details on 
the M & S Filler. 


SPRAGUE - SELLS 


Division of Food Machinery Corporation 
HOOPESTON, ILLINOIS 
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Mid-Continent Refinery Markets Set 
Record for Stability in 1935 


ID-CONTINENT wholesale mar- 

kets underwent two distinct 

cycles of development in 1935. 
Regimentation of the oil industry un- 
der the oil code gave the industry its 
first taste of bureaucracy. Oil opera- 
tions were patterned to conform with 
Washington’s ideas of how things 
should be run, This lasted until late 
in May, when the Supreme Court 
ruled NRA codes unconstitutional. 


When the oil code was shelved, per- 
sonal and company initiative came to 
the foreground. There are arguments 
pro and con as to the degree of de- 
velopment during each of the two 
cycles. But one thing is certain, 1935 
will stand out conspicuously in the an- 
nals of wholesale marketing as a year 
of developments—some to be used as 
patterns for years to come, others to 
be discarded as unusable, 

Some results of these developments 
are of tangible nature and have been 
reflected in general markting condi- 
tions and company financial state- 
ments. 

Since gasoline is the back-log of 
wholesale marketing operations in the 
Mid-Continent, it has received much 
attention the past year. 


Outstanding among the year’s de- 
velopments in the gasoline market was 
the lack of fluctuation in tank car 
prices. A graph of the gasoline price 
curve during the five years previous 
to 19385 reminds one of the Rocky 
Mountains, with its peaks, valleys and 
escarpments, The 1935 price curve 
resembles the contour line of Llano 
Estacado or Staked Plains, With the 
exception of one temporary dip late in 
the year, prices of motor fuel showed 
no fluctuation during the last six 
months of 1935. 


What kept prices from their usual 
undulating course? Several factors 
were responsible: the maintenance of 
comparatively low gasoline inventories 
at the smaller Mid-Continent refineries 
and bulk terminals; the redistribution 
of gasoline surplus tO companies with 
more widespread marketing facilities; 
and record breaking gasoline consump- 
tion during the summer and fall. 


Maintenance of low gasoline in- 
ventories removed one of the influ- 
ences that usually resulted in price 
fluctuations. It became unnecessary 
for refiners to dump their surplus dur- 
ing dull periods of trading in 1935. 
With low inventories, they were better 
able to withstand the temporary pe- 
riods of light consumption. A direct 
outgrowth of this was a steadier and 


more consistent buying Of gasoline re- 
quirements by jobbers. With prices on 
an even basis, there was no incentive 
for buyers to jump in and buy up their 
next week’s requirements and then 
wait the market out until someone else 
dumped another batch of gasoline. 
This did away with speculative buying 
and distributed shipments pretty even- 
ly over the year. 

Redistribution of market surplus 
acted as a double check on the dump- 
ing of gasoline in the open market. 
While the amount of gasoline absorbed 
in this manner was comparatively 
small, it removed the disturbing in- 
fluence of gasoline that normally 
would have been hawked in the open 
market, 

A sharp increase in gasoline con- 
sumption during 1935 opened up new 
markets for motor fuel. Increased 
sale of new motor cars and the gen- 
eral use of old Ones brought about an 
increase of approximately 7 per cent 
in gasoline consumption during 1935. 
There also was a tendency to switch 
from third-grade gasoline to regular 
and premium grades the past year. 
New car models requiring higher oc- 
tane fuels were responsible for this 
change, 

Advances in the East Texas refining 
district were probably the most spec- 
tacular of any one district in the Mid- 
Continent. The East Texas picture 
during its heyday was gloomy. It was 
a piciure of over-production, poorly- 
built refineries, undeveloped market 
facilities and demoralized prices. East 
Texas is no longer the ugly duckling 
of the oil industry. Today it takes its 
place with other Mid-Continent refin- 
ing districts in the orderly marketing 
of its output. 

Modernization and the installation 
of cracking units at East Texas re- 
fineries removed supplies of oOff-speci- 
fication gasoline that previously had 
upset market stability. Modernization 
and the tightening up of regulations 
gradually reduced the number of op- 
erating refineries in the field. It is 
estimated that only about 23 of the 83 
listed refineries in East Texas were op- 
erating at the end of 1935. 

East Texas has found its logical 
marketing territory in Texas, the 
Southeast and the Gulf coast. East 
Texas products were not the scourge 
of the northern markets in 1935. In 
fact during the latter part of the year, 
the amount of off-specification East 
Texas gasoline disposed of through 
northern accounts was negligible. 


The year 1935 saw the develop- 
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Ready Soon! 






OIL PRICE 
HANDBOOK 
For 1935 


‘‘Send the OIL PRICE HANDBOOK for 1935 the 
minute it is off the press. It is one of the greatest 
time-and-money savers in our organization.’’ 





Requests like these coming in almost daily prompt 
this advance announcement of our 12th edition 


of the OIL PRICE HANDBOOK. 


Orders will be filled in the order of their receipt. 
If you wish one of the first copies off the press, 
send your order in NOW! 


The 1935 OIL PRICE HANDBOOK is the most 
complete record of oil prices ever published for 
the industry 


Refinery, tank wagon, crude and export markets 
conveniently indexed—a Refinery Directory by 
states giving plant location, daily crude capacity, 
cracking process used, etc. 


First come, first served! If you want one of the 
first copies off the press, send your order in 


TODAY! 








hme oa am eo ewe eee ee eee ie sip aid Mail ee  e ewe  l—e8. 


NATIONAL PETROLEUM NEWS 
Penton Bldg., Cleveland, Ohio 


Send 1935 OIL PRICE HANDBOOK and Refinery Directory as soon as it is off the press. 
Attached is check for $10.00. (On order of 5 copies special discount of 5%; 10 or more copies 10% discount; 
50 or more copies 20%, payable in advance). 
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. « « from CHICAGO, ILL. 


“In handling our jobber 
distributors we advise them 
in every instance to sub- 
scribe for NATIONAL PE- 
TROLEUM NEWS. We 
deem your publication as 
necessary in the oil business 
as a tank wagon or a station 
pump.” 




























..-from PORT ARTHUR, TEX. 





“I re-read parts of Colonel 
Burrell’s refining articles 
two or three times a week. 
Have saved a lot of refining 
material appearing in the 
weekly issues of NA- 
TIONAL PETROLEUM 
NEWS.” 
















. .. from OMAHA, NEB. 


‘““My company won’t buy it, 
but I’ve got to have it, so 
here is the money. Enter my 
subscription to NATIONAL 
PETROLEUM NEWS for 
another year.” 














NATIONAL 
PETROLEUM 
NEWS 
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Send me the next 52 issues. 








NAME... 
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omens. straight - from - the 
shoulder messages of oil men, 
telling how NATIONAL PETROLE- 


the next 52 issues at once. 


NATIONAL PETROLEUM NEWS, 502 Penton Bldg., Cleveland, Ohio 


Enclosed is $5.00, rate in U. S. 
Foreign Countries, $6.50; Canada, $7.50 including duty. 


... from POTTSTOWN, PA. 


“Keep me on your mailing 
list forever. I am engaged 
in marketing gasoline, kero- 
sene and motor oils. 
NATIONAL PETROLE- 
UM NEWS gives me an 
insight into my merchandis- 
ing available in no other 
way except through your 
weekly.” 


from DOTHAN, ALA. 


“TI have only been in the oil 
business about six months 
and there is no way of 
estimating the amount of 
help NATIONAL PETRO- 
LEUM NEWS has been 
to me. It has given me some 
wonderful ideas and I cer- 
tainly recommend it to any 
one in the oil business.”’ 


.--from KINGFISHER, OKLA. 


“It’s a fine magazine... 
worth its weight in gold. 
Frequently have held up 
buying a day or two until I 
got my NATIONAL PE- 
TROLEUM NEWS | for 
quotations.” 


UM NEWS helps them make more 
Published money. 
Every 
Wednesday It can do the same for you! 
L If you are not a subscriber, send for 
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ment of tractor fuel from just another 
commodity to a specialty. Refiners be- 
gan the study of the requirements of 
oil for tractor use, The result was a 
special product marketed under the 
name ‘light’? and ‘“‘regular’’ tractor 
fuels. As such, tractor fuel was effi- 
ciently marketed at prices that more 
than repaid the cost of research and 
special treating. 

The marketing of tractor fuel com- 
pleted a year-round market for the so- 
called ‘‘distillate cut.’’ During the win- 
ter ‘‘distillate’’ and light heating oils 
were used extensively for heating pur- 
poses. But in previous years these oils 
had been difficult to dispose of during 
the summer, 


The use of tractor fuel during the 
spring, summer and fall months sup- 
plied refiners with outlets for products 
from the ‘‘distillate cuts.”’ 


The elimination of low-priced prod- 
uct from the “distillate cut” during 
the summer was reflected the last win- 
ter in a better market for light oils 
used for heating purposes. Northern 
suppliers ordinarily bought winter re- 
quirements during the summer when 
prices were at their lowest. Since most 
distributors in the north were unable 
to stock up on cheap heating oils, 
their purchases during the fall and 
winter of 1935 ere spread out fairly 
evenly over the consuming period. The 
result was a steady market through- 
out most of the year. Steadiness of 
light fuels also can be attributed part- 
ly to the tightening up of available 
supplies from East Texas. 


Increased refining activity in the 
Mid-Continent during the summer of 
1935 sent stocks of heavy railroad 
fuel soaring. Under normal conditions 
these oils are absorbed mostly by rail- 
roads. But production in 1935 far ex- 
ceeded demand. Prices ended the year 
in an uncertain state, 


Machines of war must be lubricated. 
To the United States fell a portion of 
the lubricating oil business of foreign 
countries. Shipments of Mid-Continent 
lubes were not restricted to the 
belligerents. Exports to 
Great Britain and other countries in- 
creased materially the past year. 

Increases of 20 to 25 per cent in 
export shipments ‘of Mid-Continent 
bright stock were estimated by ob- 
servers for 1935. Export shipments 
of neutral oils were estimated to have 
increased approximately 15 per cent. 


Increased consumption of lubricat- 
ing oils abroad and at home toned up 
the Mid-Contnent lube oil markets. 
Stock position of neutral oil and 
bright stock was ideal as the year 
ended. Indications were that in- 
ventories of neutral oil were the low- 
est in five years. At the same time 
prices during 1935 were consistently 
higher than during the previous five- 
year period. Bright stock inventories 
were about normal when compared 
with previous years. 
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Letters to the Editor 





Likes Travelogue 
Dear Editor: 





May I take this opportunity of tell- 
ing you how much I enjoyed your 
travelogue in the last issue of Na- 
TIONAL PrTROLEUM News, I found this 
article most interesting and I believe 
it to be the type of material which 
your publication would be wise in us- 
ing more frequently. This type of 
reading takes away the dryness of the 
statistics. 

I might also tell you that I have 
heard a great number of most favor- 
able comments on the account of your 
trip through the East this summer, 
which was not only interesting, but 
full of most constructive criticism. 

Cordially yours 
Junior G. Swartz 
Cumberland Gasoline Corp. 
Cleveland, Ohio 


Standards Bureau Issues 


Data on Anti-Freezes 


WASHINGTON, Jan. 4.—The U. S. 
Bureau of Standards has issued Letter 
Circular LC28 dealing with various 
types of automobile radiator anti- 
freeze preparations. The circular dis- 
cusses the ill effects of using solutions 
of salts such as calcium or magnesium 
chloride; of oils and honey. 

The salts are reported to be corro- 
sive and difficult to remove when de- 
posited on metal through evaporation. 
They have a tendency to short circuit 
wires and spark plugs. Honey is not 
suitable because large quantities are 
needed and with large quantities cool- 
ing is impeded and honey is likely to 
be charred and become impossible to 
remove. 

Tables are given in the circular to 
show quantities of anti-freeze needed 
and advice is given on care of the cool- 
ing system. Copies of the circular 
are available without charge by writ- 
ing to the U. C. Bureau of Standards, |} 
Washington, D. C. and asking for Let-| 
ter Circular LC28. 


Natural Gas Sales Higher 


THE 
9 Ss O SIGN OF 
HAPPY 


ie MOTORING 








For the past several years, 


NOT motorists in the East and 


in the South have been 


CONNECTED familiar with “the ESSO 


sign’’. This big red, white 
With 


and blue ESSO oval has 
Standard Oil Company marked the source of fine 


(Indiana) products and courteous 








service at more than 30,000 




















ESSO STATIONS and 


Now motorists in the Middle West can ESSO DEALERS from 
obtain at Esso Stations in St. Louis: Maine to Louisiana. 


ESSO—for Premium Motor Fuel 


ESSOLENE—for Regular Motor Fuel = S Ss 0 l N Cc ‘ 


= ; Please Note That the Standard 

ESSOLUBE—for Motor oi Oil Company (Indiana) HAS 

ESSOLEUM—r Greases and Lubri- NO CONNECTION WITH 
cants. 


ESSO STATIONS or ESSO Inc. 











NEW YORK-—-Sales of natural gas 
companies in 1935 totaled $353,335,- 
000 an increase of 7.8 per cent over 
1934 according to the American Gas 
Association. The companies sold 302 
billion cubie feet of natural gas to 
domestic consumers as compared with 
284 billion cubie feet in 1934, a gain 
of 6.2 per cent in volume. Total sales 
of natural gas were more than one 
trillion cubie feet, an increase of 9.3 
per cent. Customers increased 181,- 
00 or 3.1 per cent to 6,029,000 
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.. CLEARED 


7 ae 4922 Ae 2 ee 
with 


\ 
ESTABLISHED 1885 


INTERLOCKED 


For the modern crack flyer, the right-of way is 
cleared at every start— 


.--And so is the dial of Bowser Gasoline Pumps. 
Every transaction starts from zero—for with 
Zero-Set, the registering hands must be re- 
turned to zero at the start of every sale, before 
the pumping mechanism can again be started. 


Clear the way! - to greater customer confidence 


- + bigger sales -- and increased profits with 
“Zero-Set”! 


F. BOWSER @ CO., INC., 


FORT WAYNE, INDIANA 














Transactions in Oil Stocks on New York Stock Exchange 






























Last Transactions Week Ended Jan. 4 
1934 1935 Listed Par Current Div. Sales Week's 
High Low High Low Shares Value Company Dividend Paid Shares High Low’ Last Change 
55 39 80 48 788,675 N.P. Po 50cQ Oct. 31, 35 3,700 80 77% 77% —2% 
40% 29 44 29% 2,290,412 $25 en a eee 20c Dec. 31, 35 240 46 44 44 +2% 
35% 21 28 20 2,696,652 25 Atlantic Refining Co.. 25cQ Sept. 16, 35 39,300 29% 26% 28% +3% 
10 5 14% —=COSSS 2,258,779 5 Barnsdall Corp....... 20c Nov. 1, 35 38,600 14% 14 144% + 
9% 85 9% 6 1,444,970 N.P. Colonial Swot Oil Co. ness:  eueaeemaute 40 834 84% 8% + \ 
4% 7% 12% 6% 13, 996, 072 N.P. Consolidated Oil Corp.. 25c Oct. 10, 35 154,700 1234 11 12% +1% 
112% 108” 112% 108%4 132,” $100 “Sy ARCMIN ; $20 Nov. 15, 35 500 111% 111% 11llg OO 
22% 15% 35 15 4) 4,722, 682 5 Continental Oil Co... 25¢ Oct. 31, 35 34,000 35% 32% 34% + 1% 
23 12 22% 11% 413,333 $10 General Asphalt Co......... ieee wdeimminemion 22,000 24% 21% 244% #+3% 
29% 12 17% 9K 95,841 100 Houston Oil Co...... ScoRGoks, | ua,  “SeeSerey enn Pre jena ert coor 
5% 2 7 1 678,234 25 a ee re 28,000 7 6% 63% + 
4% 2% Sw 2 1,207,132 10 Indian Refining Co........ 300 4% 4 4% — & 
3% % %&@1h 1,309,060 N.P. Louisiana Oil Ref’g. Corp....... ae pails Be ts ORE 
23% #+$7 15 4% 40,000 $100 BR re ee sever #seeaaammaiets 100 144% 13 14 + ¥ 
3\% 1 3 1 330,000 N.P. Maracaibo Oil Exploration Co... ee ee ai 800 21 24% 2% + & 
4% #9 200% 9 1,857,912 $10 Mid-Continent Pet. Corp....... 25¢ Dec. 2, 35 28,400 20% 193 203% + 1% 
15% a 44% 9% 6,563,377 N.P. ROI AOE ths sienice new cges aes 1Sc Dec. 14, 35 53,500 14% 13% 144% +1 
11 10% 21 10% 4,699,885 $5 Pan Amer. Pet. & Transp. Co.. cee.  “Seoreeieus 1,300 re 17 17 — 1 
2 % &1% 199,370 N.P. Panhandle Prod. & Ref’g. cs Cue  tabeusenrs 4,400 134 14% 1% + & 
21 7 20 6 17,994 $100 BR TUGGS sca ssasseebeeke ews  <saadddaninn 940 19 1734 19 + 2 
144% 8 14 7 2,153,444 5 Petroleum Corp. of America. i. Oct. 31, 35 19,700 14% 12% 14 + 1% 
20% 13% 40 13% 4,439,450 N.P. Phillips Petroleum Co..... 25cQC Nov. 30, 35 39,300 40% 38 3% 3934 +1 
1\% % 41K \% 1,184,817 $25 Pesce Ofl GOFO. 6c 6ccaes ss ~amewetears 40,600 1% 34 1% + % 
10% 435 8 2% 150,000 100 SL aaa kame  weneaweracas packs pare ria ote sa) rakes 
2 YA 1% 2,500,000 ca, Pierce ed EE Corp. er ee ee 18,100 1% 1% im + % 
146% 7% 13 6 1,050,000 $5 Plymouth Oil........ 25cQ Mar. 30, 35 13,400 13 12% 12% + % 
144% 6% 17 5% 3,038,370 P. Pure Oil Co...... je: weebemne wn 74,300 1734 155% 174% +1% 
63 33% 1€3 348% 167,640 100 do 6 DR NGiacéaxcecaee< Ci  ~“CwaAwe kanes 1,100 103% 102% 103% +2% 
80 49 119% 49% 130,000 $100 do 8 ee ae ee ee 1110 11634 115 115 + % 
39% 28% 481% 308 425,342 a Royal Deak Co. an Y. shares).. $1.70 Aug. 1, 35 1,200 4914 48 49144 +1% 
38% 20% 36% 20 1,244,383 N.P. Seaboard Oil of Del............ 5cQ Dec. 14, 35 12,400 36% 3414 35 + % 
26 19 39 20 56,1 £2 Shell Transport & Trading Ce... $1.237 July 24, 35 4 39 38 38% +41 
11 6 146% 5 13,070,625 N.P. Shell Union Oil Corp............ jh _- Eewvaracaetes 15,000 16% 15% 15% + \% 
89 57 111 63 00,000 $100 ee ee ee 900 11 109% 111 + % 
17% 7M 18% 4% 461,000 10 Simms Petroleum Co........... **31.25 Oct. 18, 35 5,000 5\% 5 5\% 0 
11% 6 20 6% 1,100,069 25 a Se ee aks » aaeeeckwass 3,900 20% 19% 19} + 4% 
68 51 116% 60 120,000 100 SRM cacao sehasiens ~RSeRA  acihieianee 500 116% 116% 116% 0 
19% 12 1534 10% 31, aay 348 15 Socony Vacuum Oil Co......... Sc Sept. 16, 35 187,500 15 13% 14% +1% 
114 96% 116 111 925 100 ; Export Corp. pfd........ $2.50S.A. = 9,3 400 114 113 113 — % 
42% 26 414% 27% 13,102°900 N.P. ee re 25cQ ec. 16, 35 50,200 411g 39 40% 4+1% 
32% 23% 3336 23 15,215,677 $25 ae ar ere rere 25¢ Dec. 16, 35 57,800 34 3034 33% + 3% 
41 26 2 20 146,542 10 ee I has ciao 't a6: ok oe ae 50c Oct. 31, 34 1,100 29% 28 34 2834 — %\% 
50% 39% 52% 353% 25,740,965 25 Bs 50S Pee PIBOT. occ eciankseuwsa 75c Dec. 16, 35 106,100 52% 48 34 52% + 334 
744% 51% 77 60 1,590,406 N.P. ere eee 25cQC Dec. 16, 35 1,300 72% 72 72% +3% 
118 100 121 += 115 100,000 $100 J) Re eee $1.50Q Dec. 2, 35 210 +=119 118 118% — % 
3 1% 3% 966,979 $1 te en Core. CIOL)... 600 sce.  _ agfanute oven. élars 26,000 31% 2% 3% + % 
298 19% 30% 16 9,851,236 $25 WOO SOROS MONO co5 5 a5 sane 25cQ Jan. 1, 36 47,800 30% 287% 29% +1% 
6 2 9% 3% 30,570 10 Texas Pacific Coal & Gil Ce... moe ° wabeneredee 8,900 8% 7% 7% + 
14% 8 15% 7% 5,998,919 N.P. Tide Water Associated Oil Co... cea 44500 15% 14% 15% +1% 
87 64% 104% 84 95,503 $100 | Ne oe oS Sener $1.50 July 2,35 1,100 101 99% 100% + %&% 
40 24 48 26% 2,191,823 N.P. SION: WEI Chica ciewoaes 50c Dec. 31, 35 60 55 45 55 +10% 
20% 1562 24 14% 4,386,070 25 Union Oil of California......... 25cQ Nov. 9, 35 20,600 245% 22% 24% +41% 
25% 15 26 20% 1,200,000 N.P. Union Taek Car COicccccciccews 30cQ Dec. 2, 35 2,200 2334 2134 2334 + 134 
3% 1 1 by 759,538 N.P. Warner Quinlan Co.. jure <aaeawuncgne 1,800 1% 1% 14 + 
5% (2 3 1 431,443 $5 H. F. Wilcox Oil & Gas Co.. 8 Coe 1,100 3 234 2% + 
*New high. tNew low. x Ex-div. **Dividends of liquidation. {Stock dividend. a Par 33 1/3 florins. 
C Paid 25c extra Nov. 30, 35. 
Standard Oil Stocks on New York Curb Market 
Last Transactions Week Ended Jan. 4 
1934 1935 Shares Par Current Div. Sales eek's 
High Low High Low Issued Value Company Dividend Paid Shares High Low’ Last Change 
11 6 12 6 36,000 $25 Borne Scrymser Co............. 50c Oct. 15, 35 100 143, 14 14 1 
38 26 42% 30% 200,000 50 Buckeye Pipe Line Co.......... 75cQ Dec 14, 35 250 40 3934 40 + 
150 116 157 115 120,000 25 Chesebrough Mfg. Co........... $2.00 Dec. 27, 35 250 ~=120 115 117% 6 
14% 9% 233% 10 5,977,873 N.P. Creole Petroleum Co........... 20c Bec. $1,355 16,800 22 20% 21% 1% 
37 30 38 33% 50,000 $50 Eureka Pipe Line Co........... $1Q Nov. 1, 35 a pteam eee ee wot eee 
4934 33% 64 44 8,968,479 N.P. Humble Oil & Refg. Co........ 25cQ Dec. 26, 35 17,700 647% 5934 64% 4% 
17% 12% 22 15% 26, 919° 871 N.P et ie, > ear 125cS Dec. 2, 35 17,300 20% 19% 200% + 1% 
1744 12% 22 16% N.P. De ONE oe id so awe ae 25cQ a 1, 34 500 20 5% 193% 20% + 1% 
6% 3% 6% 38 300,000 $10 Indiana Pipe Line Co.......... 20c** ov. 15, 35 300 5% 5 5% + «#44 
33% 19% 39% 28 14,324,088 N.P. International Pet. Co........... t75cS Dec. 2, 35 13,100 347% 3334 34 + +4 
9% 7 mts: 634 509,000 $12.50 National Transit Co............ 35¢ Dec. 15, 34 900 10 54 1014 10% + k 
4% 3 $7 3 100,000 5 New York Transit Co.......... 15c S.A. Oct. 15, 34 100 4% 416 4%+ 
7 4% 5% 120,000 10 Northern Pipe Line Co......... 25¢ S.A. _ Zoe ; ; 
91 7" 107 A 90 % 562,122 100 CPN SOOM, IG soe 5 6.5.0s.k ore ae $1.50Q ec. 14, 35 400 =: 104.34 10414 10414 14 
8 3% 5% 400,000 25 ee Se Le eee Dec. 22, 33 100 814 81, 814 0 
5 4) ‘ 3% 100,000 10 Southern Pipe Line Co......... isc Sept. 3, 35 ey 
26 17 32% 21% 1,200,000 25 South Pean Oil Co... ..c sc cccess 40c Dec. 28, 35 2,300 35% 32 34 34 +1 
47 41 56 45% 35, 50 i West Pa. Pipe Lines..... $1Qtt Dec. 31, 35 Tee a ne 
1834 14% 24 18 2,604,790 10 S. MNROOET (ho vksakavcw cans 25¢ Dec. 14, 35 3,800 21% 21 21% + & 
16% 8% 12 7% 188,403 25 S. 8: PRUNN ssa) sincere wx ates ose bees June 20, 34 400 11% 11% 1% + 4% 
28% 12 23% 411% 753,740 25 Ss. bg RU cd dies wens da hos dee sana Apr. 16, 34 2,500 223, 21% 223, +1% 
95 77 99% 91 120,000 100 eee $1.25Q Oct. 10, 35 25 96 % % 3 
44% «2 6 2% 34,158 25 Swan Finch Oi ne 87 Ke Dec. 16, 35 100 6 6 ¢ + & 


*New high. tNew low. 


x Ex dividend. **15c regular; 5c extra. 


Pump Association Cuts Dues 


NEW YORK, Dec. 21.—Dues have 
been reduced for 1936 by the Gaso- 
line Pump Manufacturers Association 
according to an announcement by H. 
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tImperial Oil Spec. 37%c Dec. 2, 35. 
ttPaid $1 extra Dec. 31, 





Denny Moore, managing director. In- 
creasing business done by members 
brought prosperity to the association 
in 1935 so that dues need not be so 
large next year. 

When the 1936 budget was adopted 


eeeetinnat Pet. Spec. 50c Dec. 2, 35 


it was voted to cease collecting fees 
next year as soon as the budget re- 
quirements are met. It is anticipated 
that it may not be necessary to collect 
any dues in the fourth quarter of 
1936. 


NATIONAL PETROLEUM NEWS 





Oil and Royalty Stocks on New York Curb ADVERTISERS 
1934, ns —_ Transactions Week Ended Jan. 4 IN THIS ISSUE 











Par Sales Week's 
High Low High Low Value Company Shares High Low Last Change 
1 % N.P. American Maracaibo.. 7,800 i 4% a + 

$4 1 3 % N.P. Arkansas Nat. Gas.... ,300 33% 3% 3% 6U++lCUCU KW 
2% 4 3 % N.P. i 13,200 334 3% 334 vr This index is published as a convenience to the 
3% 1% 7 2% $10 2 Oe 2,400 7% 7 M4 0 le Ev : rage , cea 
5 12% 1633 14% N.P. British gs Oil coup. 2,300 19 164 19° 3; reader. gen Posed is aken o mane t accue- 
34 1% 4% 1% $% Carib Syndicate....... 9,400 3 2% 25; + %§ | rate, but National Petroleum News assumes 
$%4 1% 34 o oe Cities Service........ 68,800 ae : 3} 0 no responsibility for errors or omissions. 
6% 11% 47% 6% $100 2 eee 10,500 4614 43 43 2 
HS. 1\% +a & le & lary :. Ao tetera 300 a ai au i 
3 9 4 6 10 - orc. Be....... 3 4( 5 2% 9 2 
3% ‘3 2% % ts yn Oil Corp. re gre le 14 1 *% is 
1% 1% \y BA olumbia Oil & Gas vtc. 3, LOC 34 Tt} rc 
3 31 1 BL Consolidated Royalty. 300 2M Be 2 OO 
1% 1% M4 -P. osden Oil........... 34, 80( 2% 1M 2% American Telephone & Telegraph (¢ 29 
9 2 5 $100 eae 4,300 9% 514 x 3 
1\% % 184 tt N.P. Crown Central Pet.. 106,480 2% 134 2! 3 
7% 4% 8% 4 N.P. Darby Petroleum.. 1,500 9M & 4 9% 15% 

2% 1 2 4% ON<.P. Derby Oil & Refg.. 300 1% 1% 1% 
il, Fats 20 20 N.P. Coe” See e = ee : 

76% «450 74% «50% $25 Gulf Oil DNs cane te 15,200 76% 69% 75 + Bethlehem Steel Co. Insert 
4\% 1y% 4% 1% N.P. Indian Ter. Illg. Oil A 200 314 314 34 0 Bl ackmer Rotary Pump ¢ I irth Cover 
+h 1% 4% 1% N.P. Sea 430 3 % 314 3% 2 hs Bowser & Co., Inc., S. F 45-56-63 
3 1% 3 1% N.P. Kirby Petroleum...... 1,800 2% 23, 2% + %& 

% % $25 Leonard Oil Dev....... 1,800 * 4 % + % 
6 it 814 it N.P. Lion Oil Refg......... 1,000 7% 74 7% % 
8% 4% 10% %$4% N.P. _ Lone Star Gas........ 4,200 10 '4 9% 10% 4 
8% 5% 19 4 N.P. Margay Oil Co....... 200 173% 17 173% 1% Canfield Of C rhird Cove 
24% 1 2% % N.P.  Mexico-Ohio Oil...... 200 1 5¢ 15% 1 54 ©. | fone ae nr 
5 2% 3% $$1% N.P. Michigan Gas & Oil... 100 2% 2% 2% 416 Ri LO) Co. _ " 
2% 1 3% % N.P. Mid. States Pet. A vte. 4,300 334 2% 34 a Se we ul NA Mee : 4 
\\% \4 4 yw N.P. i 2.400 1 54 ig os Curtis Pneumatic Machinery (¢ 38 
%4 te Ye M4 $1 Mountain & Gulf..... 800 is ¥% ve 0 
5m 64 5% 0 4 10 Mountain Producers.. 2,400 5% 4% 5% + &% 
184% ye 20 13% N.P. National Fuel Gas.... 3,300 195% 19% 19% 5% 
2*4 1% 3% 2 $5 New Bradford Oil..... 200 3 3 3 0 
3% 1% 4 2 N.P. North Central Texas. . Erie Meter Systems, Inc Rusa 
wt t N.P. North European...... 2,400 3% i % 0 Esau. Tac. 63 
tol 8% mi 9 N.P. Oil Stocks Ltd. A..... 2,400 13% 1234 13% +1 
2% % 4% $j.1%4 N.P._ Pantepec of Venezuela. 15,300 3 5% 314 3% ¥% 
% \% % N.P. Producers Royalty.... 500 4 A M4 0 

63 33 70 34% $100 Pure Oil 6% pfd...... 

1\% % «603% ¥% N.P. Red Bank Oil........ 400 34 3 3% + & , : 
l +4 ft N.P. Reiter-Foster Oil. ..... 2,000 3% vs % + Ford Motor Co 35 

4 2% $25 Richfield Oil pfd...... 4,300 2% 2 2% 0 
1\% % = «S§ 1 Root Petroleum....... 7,600 514 44 5% 

84% 3% I8y% 4 10 do conv. pr. pfd.... 100 14% 144 14% M4 
, a a my Bovete =: ar ; sa i ; 

% & N.P. yan Consolidated.... 400 2% ‘ 2% 54 re eee . 
‘9 ts ‘ts tt $10 Salt Creek Consolidated 1,300 ‘ 34 _% % | Gulf Refg. Co............ iid 

7% = 5 7% 5 10 Salt Creek Prod....... 3,600 7% 6% % 

6 4% 6% 4% N.P ene Royalty.. 5,000 634 6% 6% + % 

2 th 2% Ht Zee 13,100 2% 2% 2% % 
pee oe aw ae $1 Swiss Oil Cor ia ce aera 8,300 41g 31% 4% + &% 

11 4% 6% 5 N.P. Texon Oil & Land..... 5,400 6% 5% 6% + % 1 Hays Mfe. Co. =e 60 
1% 4 $5 Venezuela Petroleum.. 2,900 134 1% 1% + 1 Heekin Can Co..... 3 
5% 62% O6KHO 1 Woodley Petroleum... 6,800 614 5% 6% + & 


*New high. tNew low 


New York Bonds Pittsburgh Stock Exchange International Harvester Co. of America....... 39 

















Transactions Week Ended Jan. 3, 1936 
Week Ended Jan. 4 wit eee asin 
Change | 
High Low Last Change Over | Kellogg Co., M. W....... 24 
Sales High L Last Week 
Atlantic Refg. deb. 58... 106% 105% 106 + %  _ inden ach estaimenta 
Houston Oil 5 Ms....... 10134 100% 101% — 4 = ¢Cities Serv 554 3 234 3% + & 
"oe. Pet. of Calif. 6s _ : ~ Col. Gas & Elec... 1,090 145% 13% 14% 0 
pases: picteuee: 54M 49 53K +5 Devonian Oil 30 16% 16% 16% 0 Marathon Oil C 4 
Pan (tae Pet. of Calif.6s _ a <“ +Gulf Oil of Pa. 300 691% 6 69% 0 oy wher = 0. ; Pe ae 
ctfs Essie tie oh 53} 487% 52% +2'4 Lone Star Gas - dase 30 934 «10 + 4 IES SGIE “SIRCMwel 5: « « vem -..second Cover 
Pure Oil 54s 50. ~ 112% 109) 111% +2% + do 6 pec. conv. 
Richfield Oil of Calif. 6s. - ie 42% 445% +1% pfd 10 101 +101 = 101 + \% 
Richfield Oil of Calif. tdo6% p. c. pfd 10 110 110 110 0 
ee Ter ee 44 A tS. Ve yuntain Fuel 
Shell Union Oil 5s....... 10334 10244 1034 + & Supply 1180 § 43% 5 t+ 4 Nap le M en ee on 
Shell Pipe Line......... 104 10344 104 35 4 = Phoenix Oj! 1/000 02 02 02 0 vat etroleum I ane ire Insurance Co <a 
Skelly Oil 5¥gs......... 102 101% 101% + % Plymouth Oil 280 13 12% 12%+% National Petroleum News 61-62 
Socony-Vacuum.... . 105% 1045¢ 105% + 34 Shamrock Oil & Neptune Meter Co. 3 l 
Union Oil of Calif. 6s A. . 120 119% 120 + 76 Gas 11,747 334 3 tae oe 
Union Oil of Calif. 4s ’47. te 1165 4 119 +314 do 6 p.c. 1.850 95 9s 95 
Warner-Quinlan 6s...... 3 31 31% % +Standard Oil of 
N. J. 1422 52% 483; 524% BT 
fUnlisted. Pittsburgh Plate Glass Co..... 31 
New York Curb Bonds 
Wea: Renting Dens 4 Cleveland Stock Exchange 
Transactions Week Ended Jan. 4, 1936 
High Low Last Change = wll Republic Oil Co 3 
Change , 
Cities Serv. 58°50 . 71 68% 70% 42% Gear 
Cities Serv. 5s 66 . 70% 69 70% +1% Sales High Low Last Week 
Cities Serv. G 5 ys °42 99% 9734 9914 +1% 
owe tee 5 igs 42... 83 79 82% +3% ¢ eld Oil 
ilf Oil 5s °47 106% 1053, 106% + Nat'l Refining 135 ¢ 4% 6 +1 Shand & Jurs Co. 59 
lo pid 122 69% 55 691%+171 Sprague-Sells Co rp. 60 
Fire at Michigan Refinery 
MUSKEGON—-Jan. 3.—A fire broke in storage tank, crude and fuel oil. : ltr ee se , 57 
‘ : a . ‘ nivers roducts ) 2 
out early Dec. 30 in the refinery of Efforts of the firemen confined the Cn ae ee 
the Naph-Sol Refg. Co. here. The blaze to one storage tank, and re- 
blaze for a time threatened the entire finery operations were not materially 
plant. Loss was estimated at $50,000 affected. Vihing Pune Ca 68 
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Tank Car Plus 0.5 Cent for Tank Wagon 
Delivery Bid on Gasoline for U. S. 


WASHINGTON, Jan. 6 
LL of the federal government’s 
Aen requirements (tank 
wagon and steel drum delive- 
ries) in 18 eastern states during the 
next three months will be purchased 
at 0.5 cent above tank car prices—or 
less. Besides the posted-price basis, al- 
ternative maximum prices (taxes not 
included) were also quoted; the lower 
price will be paid. 

This was disclosed in the Treasury 
Procurement Division’s contract wards 
for the January-March quarter. With 
few exceptions, the awards went to 
major oil companies. The ‘‘zone”’ sys- 
tem is still in effect. 


The procurement division announced 
that because the bidding has indicated 


that Motor-Fuel A, as such, is ‘“‘not 
commercially available,’ the use of 
this specification has been discon- 
tinued, 


Bid invitations previously had in- 
cluded two items under Motor-Fuel A 
(i.e. 65-octane and 75-octane) and two 
items under Motor-Fuel V (65-octane 
and 75-octane), it was pointed out. 
But bidders ‘‘uniformly offered’ for 
the A-65 and V-65 items their trade 
named ‘“regular’’ gasolines, and for 
A-75 and V-75 offered their trade 
named “Ethyl’’ gasolines, it was said. 
Accordingly, the Motor-Fuel A speci- 
fications have been discontinued and 
requirements will be purchased under 
the V gasoline items. Both A and V 
grades are anti-knock, but Motor-Fuel 
V is ‘‘for use in emergency vehicles.”’ 

In some instances no bids were re- 
ceived for the G-101 grade (U. S. Mo- 
tor), so the procurement division in- 
structed purchasing agents to buy in 
open market, giving due consideration 
to the comparative cost at which V-65 
gasoline may be purchased under pro- 


curement division contracts for the 
particular zone. 
The major companies, with a 


sprinkling of independent refiners in 
the Middle West, obtained practically 
all of the federal business. Only a 
handful of zones went to independent 
jobbers, 

In the 22 eastern and _ southern 
states comprising Regions 1 and 2 (the 
procurement division still the 
regional groupings of the oil code for 
bid openings), only jobber ob- 
tained a contract. Biscoe Oil Co. was 
awarded the 65-octane business in 
Zone 5 of North Carolina (11 counties 
southwest of Raleigh) at tank ear 
price plus 0.5 cent with a maximum 
price of 8.5 cents. (A “Biscoe Oil Co.” 


uses 


one 


66 


is listed at the 
controlled by 
linas). 

Included in the 18 states in which 
all contracts specified tank car prices 
plus 0.5 cent for all grades were all of 
the New England and Middle Atlantic 
States comprising Region 1. Besides 
these, there were Arkansas, Louisiana, 
North and South Carolina, Tennessee 
and Virginia. The government is 
offered 0.5 cent above contractor’s posted 
tank car prices date and place of 
delivery but if this is higher than the 
guaranteed maximum or top prices, 
then the purchasing agency will pay 
the lower price, 


SEC as 60-per cent 
Pure Oil Co. of Caro- 


The maximum prices for 65-octane 
gasoline in these 18 states ranged from 
7 cents in Rhode Island to 12 cents in 
Maine. Third grade prices in a few in- 
stances were higher than regular in the 
Same zone, 


N THE other states, prices were gen- 
| erally higher. In the Middle West, 
except Ohio and Kentucky, the prevail- 
ing discount was 0.5 cent off for third 
grade and 1.5 cents off for regular 
and premium grades. In the Southwest 
and West, it was generally 1 and 2 
cents off tank wagon for the respective 
grades. 

In the five states comprising Region 
6 (Arizona, California, Nevada, Ore- 
gon and Washington), the price base 
was the same in all contracts—third 
grade, 1 cent off tank wagon price; 
regular and premium, 2 cents off tank 
wagon price. Minimum deliveries not 
less than 40 gallons. 

Except for the one award to Fletcher 
Oil Co. in Idaho at 2 cents off tank 
wagon for third grade, the 1 and 2- 
cent discounts also prevailed in Region 
5 (Rocky Mountain states). However, 
there were no minimum delivery re- 
quirements specified in Region 5. 

Outside of companies on the West 
Coast obtaining contracts in Region 6 
states, only Sinclair, the Kentucky 
Standard and Magnolia specified any 
minimum delivery requirements, ac- 
cording to the procurement dtivision’s 
summary of contract awards. A few 
independents offered a cash discount 
of 1 per cent in 10 days but the majors 
apparently did not. 

All the federal business in Zones 10 
and 11 in Indiana (covering 16 south- 
eastern counties) went to Superior Oil 
Co., of Louisville, at 3 cents off tank 
wagon for G-101 grade and 4.5 cents 
off for 65-octane and 75-octane. Maxi- 
mum prices of the Superior company 





were: third grade. 9 cents; regular 
9.99 cents; and premium, 11.9 cents. 
The rest of the Indiana zones were di- 
vided among Mid-Continent, Phillips, 
Shell, Indiana Standard, and Texaco, 
with each bidding 0.5 cent off tank 
wagon for G gasoline and 1.5 cents 
off for V gasolines, 

Jewett & Sowers, of Chicago, won 
the contract for third grade and regu- 
lar in Zone 2 of Illinois, covering Chi- 
cago and nine surrounding counties, at 
2 cents off tank wagon for both grades 
and maximum prices of 7.4 cents and 
7.95 cents, respectively. Shell obtained 
the 75-octane business in Zone 2 with 
a price of 1.5 cents off tank wagon 
and a maximum price of 11.5 cents. 
The rest of the federal business in IIli- 
nois was split up among Ohio Oil, 
Phillips, Indiana Standard and Texaco, 
each of which bid 0.5 cent off tank 
wagon for G gasoline or 1.5 cents off 
tank wagon for V gasolines. 


Hickok Oil Co., of Toledo, won the 
award for all grades in Michigan’s 
Zone 6 (nine counties on western side 
of Saginaw Bay) with maximum prices 
of 10.9 cents for third grade and regu- 
lar and 12.9 cents for premium grade 
coupled with alternative prices of tank 
wagon less 0.5 cent third grade and 
1.5 cents for regular and premium, 
respectively. 

Red Indian Oil Co., of Detroit, was 
awarded the third grade business in 
Zone 10, comprising 10 southeast 
Michigan counties and including De- 
troit and Lansing. The price was tank 
wagon less 0.5 cent with a maximum 
price of 9.4 cents. The rest of Michi- 
gan was divided among Shell, Sinclair 
and Texaco, each bidding 0.5 cent off 
tank wagon for G gasoline and 1.5 
cents off for V gasolines, 

The contract for 65-octane in Zone 
5 in Missouri (15 counties along the 
Mississippi River including St. Louis) 
went to The Independent Oil Co., 3930 
Chouteau Ave., St. Louis, with a maxi- 
mum price of 9.7 cents or tank wagon 
less 1.5 cents. J. E. Wyatt, Kansas City, 
obtained the third grade business in 
Zone 3 (12 west-central Missouri 
counties, including Kansas City) at 
tank wagon price without discount and 
a maximum price of 7.9 cents. 

Crow Oil Co., of Indiahoma, Okla., 
again obtained contracts for some of 
the Oklahoma zones at tank car price 
plus one cent for 65-octane and 75-0c- 
tane. Sinclair and Shell shared the rest 
of Oklahoma with bids of one cent off 
tank wagon for G gasoline and 1.5 
cents off for V gasolines. Sinclair in- 
sisted on minimum deliveries of not 
less than 25 gallons. The maximum 
prices for all Oklahoma zones were the 
same, that is, 8 cents for third grade; 
9 cents for 65-octane; and 11 cents for 
75-octane, 

The Texas Company secured all the 
federal business in the state of Texas 
at tank wagon price less 2 cents for 
all grades. Maximum prices for each 
grade were the same in all but one 
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zone; 
11.25 cents; 
The exception was regular in zone 13 


third grade 10 cents; regular, 


and premium, 13.5 cents. 


(El Paso) which was priced 
cents. 

In Colorado, The Navy Gas & Sup- 
ply Co., of Denver, bidding tank 
wagon price less one cent for third 
grade and less two cents for regular, 
won contracts for one or both of these 
grades in seven of the state’s 15 
zones, Maximum prices for third grade 
and regular, respectively, were: Zone 
4 (Logan, Sedgwick, Phillips, Wash- 
ington and Yuma counties), third 
grade, 10 cents; Zone 5 (Rio Blanco 
and Garfield), 12 and 13 cents; Zone 
8 (Mesa, Delta, Montrose, Ouray and 
San Miguel), 12.5 and 13.5 cents; 
Zone 9 (Pitkin, Gunnison, Lake 
and Chaffee), 12.5 and 13.5 cents; 
Zone 10 (Park, Fremont, Teller, El 
Paso, Custer and Pueblo), 10 and 11 
cents; Zone 11 (Lincoln, Kit Carson 
and Cheyenne), third grade, 10 cents; 
Zone 14 (Crowley, Otero, Kiowa, Bent 
and Prowers), regular, 11 cents; and 
Zone 15 (Huerfano, Las Animas and 
Baca), third grade, 10 cents. 

The rest of the Colorado business 
was divided among Sinclair, Socony- 
Vacuum, Indiana Standard, and Tex- 
aco, whose prices were tank wagon 
less 1 cent for third grade and /or tank 
wagon less 2 cents for regular and 
premium grades. 

The Fletcher Oil Co., of Boise, ob- 
tained the third grade business in 
Idaho’s Zone 7 (8 counties in south 
central Idaho) at two cents off tank 
wagon or a maximum price of 16.25 
cents. The Texas Co. and Utah Oil Re- 
fining shared the rest of the state with 
bids of one cent off tank wagon for 
G gasoline and two cents off for V 
gasolines, 


In Ohio, the contract price basis for 
all grades was 2.5 cents off tank 
wagon. Columbia Refining Co. was 
awarded the third grade business in 
one zone while Ohio Oil Co. won the 
third grade award in two other zones. 
The rest of the business was split up 
among the Ohio Standard, Gulf, and 
Texaco. Maximum prices’ generally 
were: third grade, 9 cents; regular, 9 
or 9.5 cents; and premium, 11 and 
11.5 cents. 


Ashland Refining Co. obtained the 
contract for 65-octane and 75-octane 
in Zone 10 of Kentucky (13 counties 
east of Frankfort) at 3 cents off tank 
wagon and a maximum price of 10.5 
and 12.5 cents respectively. Aetna Oil 
Service, Louisville, obtained the third 
grade business in Zone 3 (11 counties 
south of Louisville) at 9 cents or tank 
wagon less 2 cents. Gulf won the 
awards for 10 complete zones out of 
the state’s 16 and shared several of 
the rest with Texaco, both bidding 


at 11.5 


2.5 cents off tank wagon for G gaso- 
line and $3 cents off for V gasolines. 


In the following states the contract 
price basis was 0.5 cent off tank wagon 
for third grade and 1.5 cents off for 
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premium with the zone awards shared, 
as follows: Minnesota, Deep Rock, 
Phillips, Socony-Vacucm, Indiana 
Standard and Texaco. IOWA, Deep 
Rock, Mid-Continent, Shell, Sinclair, 
Socony-Vacuum, Indiana Standard, 
and Texaco. NEBRASKA, Socony-Vac- 
uum, Shell, and Texaco. NORTH DA- 
KOTA, Indiana Standard and Texaco. 
SOUTH DAKOTA, Socony-Vacuum, In- 
diana Standard and Texaco, WISCON- 
SIN, Cities Service, Deep Rock, Shell, 
Indiana Standard, Texas and Wad- 
hams. KANSAS, Socony - Vacuum 
(White Eagle), Indiana Standard, and 
Texaco. 

In the following states the contract 
basis for all grades was 0.5 cent above 
tank car prices with the zone awards 
distributed as indicated: CONNECTI- 
CUT, American, Socony-Vacuum, and 
Colonial-Beacon. DELAWARE, Atlan- 
tic and New Jersey Standard. MARY- 
LAND, American, Atlantic, Texaco, 
and New Jersey Standard. MAINE, 
American, Shell, and Socony-Vacuum. 
MASSACHUSETTS, American, Cities 
Service, Colonial-Beacon, Socony- 
Vacuum and Texaco. NEW HAMP- 
SHIRE, American, Shell, and Socony- 


Vacuum. NEW JERSEY, American, 
Atlantic, Richfield, Shell, Socony- 
Vacuum and Texaco. NEW YORK, 
American, Atlantic, Colonial-Beacon, 
Richfield, Sinclair, Shell, Socony- 
Vacuum. PENNSYLVANIA, American, 
Atlantic, Richfield, Shell, Socony- 
Vacuum, Pennsylvania Standard, and 
Texaco. RHODE ISLAND, American 
and Colonial - Beacon. VERMONT, 
American, Shell and Socony-Vacuum. 


WEST VIRGINIA, American and New 
Jersey Standard. ARKANSAS, Gulf 
Lion Oil Sales Co., Louisiana Oil Cos., 


Magnolia, and Louisiana Standard. 
LOUISIANA, Gulf, Magnolia, Shell, 
Louisiana Standard and _ Texaco. 


NORTH CAROLINA, Biscoe Oil Co., 
Gulf, Pure Oil of Carolinas, and 


~ Texaco. SOUTH CAROLINA, Pure Oil 


of Carolinas and Texaco. TENNES- 
SEE, Gulf and Texaco. VIRGINIA, 
American, New Jersey Standard, and 
Texaco. 


In the following states the price 
basis was 2.5 cents off tank wagon for 
third grade and 3 cents off for regular 
and premium grades, with the busi- 
ness shared as indicated: ALABAMA, 
Kentucky Standard and Texaco. 
GEORGIA, Gulf, Kentucky Standard, 
and Texaco. MISSISSIPPI, American, 
Gulf, Louisiana Oil Cos., Pan Amer- 
ican, Kentucky Standard, and Texaco. 


In Florida, American Oil Co. got 
all the third grade awards with a price 
of 3 cents off tank wagon. The other 
awards were split between Gulf and 
Texaco, each bidding 3 cents off tank 
wagon. 

Standard of California obtained all 
the business in New Mexico at tank 
wagon less 1 cent for third grade and 
less 2 cents for regular and premium, 
with minimum deliveries of not less 
than 25 gallons. 


THE 
OIL INDUSTRY 
EXCHANGE 


Positions Wanted 


CAN INCREASE your gasoline, oi] and grease 
sales per outlet. Bulk and service station ex- 
perience for past ten years. Address Box 287 


YOUNG MAN with technical training and ex- 
perience in design and operation of skimming 
and cracking plants, vacuum equipment, gas 
polymerization and asphalt manufacture, desires 
opportunity. Address Box 288. 


MALE SECRETARY, capable and experienced in 
petroleum marketing and refining. Excellent 


references as to ability and integrity. Address 
Box 289. 

For Sale 
GASOLINE PUMPS, re-conditioned 5-gallon 


hand-operated pumps with new hose and nozzle. 
Guaranteed mechanically. Gilbert & Barker T65. 
Bennett Shotwell 550. Tokheim 650. $40 each 





FOB Boston. Gasoline Pump Exchange, 421 
Washington St., Somerville, Mass. 
Professional Services 
ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
654 Bagley Avenue, Detroit, Mich. 








BURRELL-MASE ENGINEERING CO. 


Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








ANTI-KENOCK VALUE 
DETERMINATIONS 


THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 
Telephone Bigelow 38-4020 











ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


611 Eleventh Street, N. W. 
Washington, D. C. 
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OOKING back over 25 years we take 

pride in realizing that our growth has 
paralleled the greatest period of develop- 
ment in the petroleum industry. 


Constantly alert to the needs of the in- 
dustry Viking has kept apace with every 
new development in the wholesale distri- 
bution methods of petroleum products. 


1915—\The beginning of bulk plant era. 
Viking introduced first twin pump 
units. 


1934—\Trend towards larger central dis- 
tributing stations. Viking pre- 
sents wide range of large capacity 


pumps... up to 1,050 G.P.M. 


1935—Development of immense water 
terminals, barges and tankers... 
Viking 


offering of 


ready with a complete 


large capacity, es- 





























pecially designed and engineered 
units. 
1920—The first commercially-successful 
Viking 
pioneered ... built the first fuel 
oil pump. 


1935—Viking produces tens of thousands 
Offers, in 


addition, complete range of truck- 


oil burners introduced. 


of oil burner pumps. 


mounting pumps... large, single 
unloading units for the swift and 
economical handling of bulk fuel 
oils. 


Viking has always been alive to every 
changing distribution method and con- 
dition. It has, however, always adhered 
to its original basic principle to produce 
pumps of simple design .. . sound engineer- 
ing... pumps of solid, inherent worth... 


truthfully advertised and sold. 


honestly 














| VIKING PU 
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